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LETTER OF TRANSMITTAL

TREASURY DEPARTMENT,

OFFICE if COMMISSIONER OF INTERNAL REVENUE,

Washington, D-C., November 12, 1957.

SIR: In accordanQe with the provisions of section 6108 of the Internal
Revenue Code of 1954, requiring the preparation and- publication of Sta-
tistics with respect to the operation of Federal income tax laws,I have
the honor to submit this report, Statistics of Income- 1954, Fiduciary
Income'Tax Returns for 1954. Data are presented for both taxable and
nontaxable fiduciary returns and include the sources of income, deduc-
tions, income tax, and tax credits. These items are tabulated by sig-
nificant categories such as taxable and nontaxable returns, size of in-
come, State of filing, and type of return. More information, relating

to the income of estates and of trusts, is shown than in any previous

report.
Respect fully,

RUSSELL C. HARRINGTON,

Commissioner of Internal Revenue.

HONORABLE ROBERT B. ANDERSON,

Secretary of the Treasury.
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INTRODUCTION

This report, Fiduciary Income Tax Returns for 1954, is another in
the series of publications issued for Statistics of Income-1954. The
series consist of a separate volume for each type of return from which
statistical information was compiled by the Statistics Division. These
separate volumes replace the two former annual reports, Statistics of
Income, Part I and Part 2. Only tabulations of information reported on
fiduciary income tax returns, Form 1041, are contained in this report.
Formerly, statistical data for fiduciary returns were included in
Statistics of Income, Part 1.

Tabulations in this report include data from both taxable and non-
taxable fiduciary returns. It is the second time in recent years that
the nontaxable returns were used for statistical purposes. Statistics
of Income for 1952, Part 1, also contained data from both taxable and
nontaxable fiduciary returns. However, no data are available for fidu-
ciary returns for the tax year 1953.

Following the text, which gives a resume of the provisions of the
Internal Revenue Code for 1954 relating to fiduciary income and the ex-
planation of the classifications of the returns and the items tabulated,
there are eight basic tables for current-year data and two historical
tables with significant data from taxable fiduciary returns covering a
10-year period.

A synopsis of recent revenue acts with respect to the requirement
for filing and the income tax rates is placed at the end of the report
with a facsimile of the fiduciary income tax return for 1954.
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FIDUCIARY INCOME TAX RETURNS FOR 1954

The fiduciary income tax return, Form 1041, con-

tains annual income either from a trust or from an

estate in process of settlement, for which the fi-

duciary acts as an administrator. Since only certain

small trusts and estates are excluded from the fil-

ing requirements, the 424,915 returns filed for the

income year 1954 contained most of the income derived

in the United States from these two sources. The

total income was about $3.9 billion, of which $3.2

billion was on returns for trusts.

The income tax, payable by the fiduciary, was

$264 million for 1954. The graduated tax rates were

the same as for the taxable income of a single in-

dividual. These rates were imposed on the amount

of taxable income of the fiduciarywhich aggregated

$697 million. The difference between the total in-

come of $3.9 billion and the much smaller taxable

income of fiduciary, $697 million, was caused by

the subtraction of numerous allowable deductions.

The largest single deduction of over $2 billion was

for the amount nf distributions to beneficiaries,
which is taxable on the income tax return filed by

the beneficiary, rather than on the fiduciary re-

turn, Form 1041 (for summary of these data, see

table B, page 8). As a result of the definition

of the base upon which this tax is imposed, 70 per-

cent of the fiduciary returns filed for income year

1954 were nontaxable.

CHARACTERISTICS OF THE YEAR

For the income year 1954, there were 424,915 fi-
duciary income tax returns filed for the income of
estates and of property held in trust. Of this
total, 297,136 returns were nontaxable and 127,779
were taxable. Although there were over 11 thousand
more returns than for 1952, the last year for which
data are available there were 5 thousand fewer tax-
able returns.
Total income for all fiduciary returns amounted

to $3.9 billion. This was over a billion dollars
more than was reported for 1952. The total deficit
of $11.8 million was more than one-third below the
deficit of 1952. These differences were to some
extent attributable to the gross basis of reporting
certain sources-for 1954, as compared with a net
basis of reporting all income items for 1952. The
average total income per return was $9,243 for 1954,
but 67 percent of the returns showed total income
under $5,000. There were 3,778 returns with total,
income of $100,000 or more,1,624 of which werenon-
taxable returns.

Taxable income of fiduciary for the tax year 1954
was $69? million. This income was retained by the
fiduciaries and they were liable for the income tax
on this amount. The income tax before credits on

the 12?,?79 taxable returns was $269 million. Tax
credits claimed by the fiduciaries were $4.2 million
for dividends received, $?26 thousand for foreign
tax paid, $?5 thousand for partially tax-exempt in-
terest, and $27 thousand for tax paid at source on
tax-free covenant bonds.

Income tax liability after credits was $263.9
million, an increase of 12 percent over the tax
liability for 1952, even though there were fewer
taxable returns for 1954 and the income tax rates
were lower than for 1952 income. The effective tax
rate for 1954 taxable returnswas37.9 percent based
on taxable income of fiduciary.

Text table A presents a comparison of the number
of returns, total income, deficit, and income tax
reported on the 1954 and 1952 fiduciary returns.
The number of returns for 1952 in this comparison
has been adjusted to eliminate returns that had no
information regarding income or tax, so that the
number of returns is comparable. Such returns were
included in the 1952 published report.

T.bl. A.-NUMBER OF RETURNS, INCOME, DEFICIT, AND TAX: 1964 AND 1952

It

Increase or
decreaseem 1954 1952

Number or Percentmount

All returns:
Number of returns'.,,. ................ 424,915 413,679 +11,236 +2.72
Total income..... ... thousand dollars.. 3,873,689 2,806,567 +1,067,122 +38,02
Deficit in total income

thousand dollars.. 11,765 18,407 -6,642 -36.08
Taxable returns:
Mmbe, of returns ..................... 127,779 132,927 -5,148 -3-87Total income. ....... thousand dollars.. 1,868,922 1,307,721 +561,201 +42-92Income tax after credits

thousand dollars.. 263,893 2-34,933 +28,960 +12.33

Nontaxable returns :
Total number of returnsl .............. 297,136 290,752 +16,384 +5.84
With total income:

Number of returns ............. ..... 291,324 270,285 +21,029 +7.78
Total income

......
thousand dollars.. 2,004,767 1,498,846 +505,921 +33.75

With no total ino-
Number or returns' .............. 5,822 10,467 -4,645 -44.38
Deficit in total income

thousand dollars.. 11,765 18,407 -6,642 -36.08

'Excludes returns with no information reported.

The normal tax and surtax for 1954 fiduciary re-
turns amounted to $131 million and the alternative
tax was $132.9 millionon2,917 returns with taxable
income of fiduciary of $18,000 or more. The normal
tax and surtax was about 10 percent less than that
of 1952, but the alternative tax had increased
nearly 50 percent over the alternative tax for 1952.

Of the sources of income, dividends of $1.8 bil-
lion formed the largest single item and comprised
nearly one-half of the total income. Dividend re-
ceipts occurred on ?2 of every 100 returns.

Net proceeds reported in total income from sales
of capital assets, amounting to $826.2 million,were
the second largest element, followed by gross rents
and royalties of $589.2 million.
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6 FIDUCIARY INCOME TAX,RETURNS FOR 1954

Total deductions claimed on the 1954 fiduciary

returns were $3.3 billion of which the deduction

for distributions to beneficiaries was the largest.
This distribution of $2.1 billion was taxable to

the beneficiary recipients. The deduction appeared

on 73 of every 100 returns.
Eight and one-half percent of the returns had in-

terest paid and nearly 44 percent of the returns
had taxes deducted. Charitable contributions of

'$72 million were deducted on 9,659 returns.
Each of the new deductions, dividend exclusions

and long-term capital gain, occurred on one-fourth

of the returns, while depreciation was claimed on

one-eighth of the returns.

COMPOSITION.OF TOTAL INCOME, 1954

In chart l,the components comprising total income

reported on fiduciary returns are shown in a per-

centage relationship to the total income of $3.9

billion. Dividends, as usual., were the largest

source of fiduciary income, constituting 47 percent

of the income as a whole. Gain from salesof assets,
forming 21 percent of the total, was the net amount

realized from both capital assets and other prop-

erty, Rents and royalties, for the most part, were

gross receipts and formed 15 percent of the total.

Gross profit and loss from business was combined

with partnership income and loss to form 6 percent
of the total income reported. Other income included

the net amount received from other fiduciaries and

the miscellaneous items reported as other income.

Chart I. COMPOSITION Of TOTAL INCOME, 1954

GA 14 F ~ iW

I
ENTS AND

II0YALTIES

DIV I DENDS

TOTAL INCOME (net) $3.9 BILLION

Segments in the composition of total income have

changed since 1952. Much of the change results from

the new method of reporting fiduciary income under

the 1954 Code. Dividend receipts made up a smaller

portion of the total income than was the case on
the 1952 returns, although the dollar receipts were
larger. Gain from sales of assets more than doubled

the proportion of the total as compared with that

for 1952, but the comparison is not entirely mean-

ingful because the capital gain deduction was nc
applied in 1954. The percentage for rents and ro3
alties showed an increase over 1952.J probably c
account of the gross receipts basis of reporting i
1954. Interest formed a smaller portion of tl
total income than in 1952, though the amount we

greater. The business and partnership percentag
was somewhat larger than two years ago. Howevei
business income for 1954 was reported on a gros
profit basis.

FIDUCIARY INCOME*TAX PROVISIONS UNDER TPE
1954 CODE

The Internal Revenue Code for 1954 effected sut
stantial changes in the law governing the taxatio
of income of estates and trusts and the distribu
tions to beneficiaries, as well as changes in term
and language relating to the subject of fiduciar
income taxation, which had been in use over a lon
period of years. These new provisions apply t
estates and trusts with a tax year beginning afte
December 31, 1953 and ending after August 16, 1954

The new Code separates trusts intotwoba:sic types
generally referred to as simple trusts and comple:
trusts, and establishes rules for each. Simpl
trusts include trusts which are required to distrib-
ute all income currently and have no provisions ii

the trust instrument for paying out amounts fo:
charitable purposes. Complex trusts aretrusts whic'
may accumulate income and distribute corpus,orwhic]
make char'Ltable contributions. -Pl-iles provided fo-
complex trusts apply also to estates under adminis
tration.

Income tax is imposed on the taxable income o
fiduciary at the same rates which apply to the tax
able income of single individuals who are not hea
of household or surviving spouse, as was the cas
under previous law. The rates effective on January 1
1954 are 20 percent of the first $2,000 of taxabl
income of fiduciary, increasing at graduated rate
to 91 percent of taxable income in excess of $200, 000
These rates are lower than the rates on 1952 an
1953 income.

New tax credits were introduced under the 195
Code. A tax credit for domestic dividends receive
is allowed to an estate or trust if the tax yea
ended after July 31, 1954,with respect to dividend
received after that date and retained by the fidu
ciary. The credit is 4 percent of such dividend
retained but cannot exceed (a) income tax reduce
by foreign tax credit, or (b) 2 percent of the tax
able income.

The tax credit for partially tax-exempt interes
replaces the former deduction from net income c
such interest for normal tax purposes. The credi
relates to the share of partially tax-exempt inter
est retained by the fiduciary, but cannot excee
the smallest of (a) 3 percent of the partially tax
exempt interest retained less the portion of amor
tized bond Dremium deduction pertaining theretc
(b) the amount of income tax reduced by the ta
credits for dividends received and for foreign te
paid, or (c) 3 percent of the taxable income of fi
duciary.
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The 1954 Code substitutes "taxable income of fi-
duciary" for "net income of fiduciary.,' The former
means total income less allowable deductions. Al-
lowable deductions differ from previous deductions
and also include the exemption for the first time.

There are numerous changes in the content of the
items comprising total income and, therefore, in
total income itself. The most outstanding changes
occur in (a) rent and royalty income which is now
on a gross basis, (b) business profit or loss which

is now on a gross basis, i.e., gross receipts less
cost of goods sold,and which now excludes all types

of other income received by the sole proprietorship
which are to be reported on Form 1041 according to
the character of the income (for example, -interest
received by a sole proprietorship engaged in retail
trade is reported as interest), and (c) net gain
from sales of capital assets, the amount of which
is not reduced by 50 percent of the excess of net

long-term capital gain over net short-term capital

loss.
As a result of including gross rents and royalties

and gross profit or loss from business in total in-
~come, the deductions for interest, taxes, deprecia-

tion, contributions,and other authorized deductions

include the expenses for rentroyalty, and business

activities. The fiduciary's share of depreciation
is aseparate deduction as are also his share of the

dividend exclusion and his portion of the excess

long-term capital gain deduction. The charitable
deduction is independent of distributions to bene-
ficiaries. The deduction for distributions to
beneficiaries is limited to the amount of distribu-
table net income (a new concept). Distributions to
beneficiaries become taxable to them and retain the
same character as in the hands of the fiduciary.

Exemption, which was formerly a credit against
net income, is now allowed as a deduction in com-
puting taxable income of fiduciary. The exemption

is increased from $100 to $300 for trusts required

by their trust instrument to distribute all of their

income currently, none of which is paid out for

charitable purposes. All other trusts are allowed

$100 exemption and estates are allowed $600, as in

former years.

RETURNS FROM WHICH DATA WERE TABULATED

Fiduciary income tax returns, Form 1041, used for

the compilation ofdata in this report included both

taxable and nontaxable returns, neither of which

had been audited by the Internal Revenue Service.

For this reason., these statistics do not reflect

any changes in incomedeductions.exemptions, taxes,

or other items which may have resulted from the of-

ficial audit.

Data were taken from fiduciary returns for the

income year 1954 which included calendar years,

fiscal years ended within the period July 1954

through June 1955, and part years with the greater

number of months in 1954. Tentative returns were

not used and amended returns were used only if the

original returns were excluded. For the first time,

fiduciary returns with no information concerning

income, deductions, and tax were not used for sta-

tistics.

The Internal Revenue Code of 1954 applies to the
income of estates and trusts with a tax year which
began after December 31, 1953 and ended after
August 16, 1954. Consequently, fiduciary returns
with tax year beginning in 1953 and part-year re-
turns with accounting period ended before August 17,
1954 were subject to the Internal Revenue Code of
1939. Returns of estates and trusts subject to the
1939 Code generally were filed on Form 1041 for
1953, as instructed, On the 1953 form, items of
income were reported on a net basis and deductions
were reported according to the law for that year.
Approximately 8 percent of the total returns filed
were subject to the 1939 Code. The 1954 fiduciary
return, Form 1041, was revised to fulfill the needs
of the new provisions of the 1954 Code. Consequently,
items of income are on a gross basis and deductions
carry all expenses for rents, royalties, and busi-
ness, in addition to several new deductions.

TAXABLE AND NONTAXABLE FIDUCIARY RETURNS

Tabulations for fiduciary income tax returns in
this report include data from both taxable and non-
taxable returns. The nontaxable returns form a very
important part of the fiduciary income as a whole.
About 70 percent of the 1954 fiduciary returns were
nontaxable. A fiduciary return is taxable only when
income in excess of the allowable exemption is re-
tained by the fiduciary. Returns are often rendered
nontaxable because of the distributions to benefi-
ciaries.

Text table B has been prepared so that the taxable
and nontaxable data maybe readily associated. Total
income an the nontaxable returns was a little larger
thanthe total income on the taxable returns. There
are just two sources of income on taxable returns
that outranked those on nontaxable returns: net
profit from partnership and net gain from sales of
capital assets. Gains from capital assets are gen-
erally considered corpus and for the most part are
not distributed to beneficiaries, but instead re-
main in the hands of the fiduciary. Therefore, it
is understandable that a larger amount of these
gains occurred on the taxable returns. However,
allowable expenses, exemption, and other deductions
can be deducted from them for income tax purposes.

Total deductions on the nontaxable returns were
.neax~ly twice those on the taxable returns. However,
two deductions on taxable returns exceeded those on
the nontaxable returns: dividend exclusions and
long-term capital gain deduction. The latter is to
be expected since it relates to the capital gain in
total income of the taxable returns. The distribu-
tions to beneficiaries on nontaxable returns are
almost three times those on the taxable returns.
On nontaxable returns, 77 percent of the total in-
come was distributed to beneficiaries, but only 31
percent of total income on the taxable returns was
distributed. Without this deduction for distribu-
tions, the remaining deductions were about equal.
Practically all of the nontaxable returns resulted

in a deficit amount of taxable income. The taxable
returns showed that $697 million of income was re-
tained by the fiduciaries,and this was the base for
the income tax liability.
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Exemption of $600 was claimed against the total

income on each of the 103.7 thousand returns for

estate income. Returns for trusts showed that an

exemption of $300 was claimed for each of the 229.2

thousand simple trusts, and $100 was claimed for

each of 92 thousand complex trusts. This frequency

for simple and complex trusts was based entirely on

the amount of exemption taken and ~ot on a legal

definition. These exemptions provided tax-free in-

come of 9 pbreent in the case of income of estates,

but only 2 percent for the income of trusts.

TABULATED DATA

Fiduciary income and tax data for the income year

1954 are tabulated in eight basic tables. With the

exception of two tables, these data are distributed

by total income classes. There is one table showing

a distribution by size of the taxable income of fi-

duoiary, and one with information tabulated by States

and Territories. Data from taxable and nontaxable

returns are shown separately in six tables but are

combined in the remaining two Summary information

for returns under $5j000 and ~or returns.$5,000 or

more total income, occurring in several of the tables,

is cumulated from the classes as such,regardless of

the tax status.
All of these basic tables include data for estates

and trusts subject to the 1939 Code as well as data

from those subject to the 1954 Code. As a conse-

quence, the various sources of income tabulated are

• combination of data part of which was reported on

• net basis and part on a gross basis. Similarly,

of the several deductions, each is an aggregate of

a deduction sometimes reported as required under the
new law and other times as required under the old

law. Tax items also vary according to the provisions
governing the accounting- period of the estate or

trust. Ninety-two percent of the fiduciary returns

were subject to the 1954 Code.

In table 1Y the number of fiduciary returns with

total income and the related amounts of total income,
taxable income of fiduciary, and income tax after
credits are tabulated to show their distribution by

total income classes,as well as their cumulation at

each income class level from the lowest class and

their cumulation at each income class level from the

highest class, together with a corresponding per-
centage of the total. Taxa

'
ble and nontaxable re-

turns with total income are combinedbut nontaxable
returns with no total income are shown apart from

the cumulations. Throughout these distributions,

the nontaxable returns withtotal income are in their

proper class.
Table 2 presents statistics for all fiduciary re-

turns tabulated by total income classes, separately
for taxable and nontaxable returns. These data

show the sources of income and loss comprising total
income, total income, and allowable deductions which
include among others the dividend exclusions,chari-
table deductioni, distributions to beneficiaries., long-

term capital gain deduction, and exemptions. Also,
there are shown the taxable income of fiduciary, in-

come tax before credits.tax credits, and income tax
liability after credits. Frequencies for number of

9

returns are supplied for each item where appropriate
and also for the number of returns with no taxable
income of fiduciary.

Table 3 contains data from the fiduciary returns
filed for the income of trusts. It shows each of the
sources comprising total income, total income, the
deduction allowed for distributions to beneficiaries,
exemption claimed at $300 by each simple trust and
that claimed at $100 by each complex trust, taxable
income of the trust, and income tax liability after
credits. The number of returns is given for these
items and also for the number of trusts with no tax-
able income of trust. Taxable and nontaxable returns
are shown separately by total income classes.

Table 4 contains only data from fiduciary returns
filed for the income of estates. This is a compan-
ion table for table 3 with the same classification
and with similar items,except that the exemption is
$600 for each estate.

Table 5 shows a distributionof data for fiduciary
returns that had taxable income of fiduciary. These
data are classified by size of taxable income of f i-
duciary. This is a new classification in which the
class intervals correspond to the brackets of the
graduated tax rate schedule applicable to fiduciary
income. The amounts of taxable income, normal tax
and surtax

"
and alternative tax (both after credits)

are tabulated and the frequencies for the taxes are
also shown. Nontaxable returns with taxable income
are those on which the original income tax was elimi-
nated by the tax credits.

Table 6 for taxable fiduciary returns contains data
related to the normal tax and surtax and that related

1,to the alternative tayand .shows for each, by total
income classes, the total income, taxable income of
fiduciary, income tax after credits, average income
tax,and the effective tax rate based on taxable in-
come.

Table 7 pertains to the capital gains and losses
reported on fiduciary returns. Data fo

*
r returns with

a net loss from sales of capital assetsintotal in-
come are tabulated apart from data for returns with
a net gain from such sales in total income. Returns
with net gain from sales of capital assets are seg-
regatedto show data relative to normal tax and sur-
tax separately from the data relating to alternative
tax. In all categories, the net short-term capital
gain and loss, the net long-term capital gain and
loss, and the capital loss carryover are tabulated by
total income classes. In addition,there isthe capi-
ial loss before application ofthe statutory limita-
tion on the deduction, as well as the allowable loss
deducted from gross income in computing total income ,
and the amount of capital gain included in total in-
come.

Table 8 for fiduciary returns shows two sources of
income, total income, taxable income of fiduciary,
and income tax liability after creditswithfrequen-
cies for these items and also for returns with no
taxable income, distributed by States and Territories
in which the returns were filed. Returns with no
total income are not included in this table.

In addition to the basic tables for 1954 f iduciary
income and tax data, there are two tables, rLurfoers 9
and 10, which show historical data reported on taxable
returns for income years 1945 through 1954, except
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Table F.-SAMPLING VARIABILITY OF ESTIMATED NUMBER OF RETURNS

If the estimated number of returns is-

And the tota 1 income class of returns to
which the estimate refers is-

Under $50,000,

taxable

Under $50,ODO,

nontaxable

Then the chances are about 19 out of 20 that

the diffe~ence between this estimated numberof returns
and the figure that would be ob-

tained from a count of all returns is less

100 ............. I: ........................
1,000 ................ I ...................
10,000 ...................................

25 000 .................................. :
50:000 ...................................
75

,
000 ...................................

than-

60
200
620

910
I,lDO
1,090

80
270
860

1,320
1,780
2,070

sible those entries where the estimated relative
error traceable to sampling variability was judged
to be excessive. These cells are appropriately noted
in each instance where this deletion has occurred.
Other limitations of the data.-In addition to

sampling variability, the data are subject to cer-

tain other limitations. Many of the tax returns

from which data were obtained hadnotbeen subjected

to a complete audit with the result that errors made

by taxpayers in filling out the returns were not

completely eliminated. In addition, controls main-

tained over the selection and processing of the re-

turns used in compiling the data do not completely

eliminate the possibility of error. Practical oper-

ating considerations necessitate allowance of rea-

sonable tolerances in processing controls.

EXPLANATION OF CLA'SSIFICATIONS AND TERMS

Classifications for Fiduciary Returns

Fiduciary returns for-estates and trusts for the
income year 1954 were classified by size of total
income, by size of taxable income, by States and
Territories, as taxable and. nontaxable returns, and
as returns for estates or trusts. Taxable returns
were classified by types of tax.

These classifications were applied to all returns
whether subject to the 1939 Code or to the 1954
Code. Classifications as described below refer in
particular to circumstances under the 1954 Code.
For returns subject to the 1939 Code, there was a
corresponding counterpart on which the classifica-
tion was based, except that surtax net income was
substituted for taxable income of fiduciary. Only
8 percent of the total returns filed were subject
to the 1939 Code.

Total. income classes.-Fiduciary returns were

classified into total income classes based on the

amount of total income reported for each estate or

trust. Returns that showed a deficit in total in-

come regardless of the amount, and returns with a

breah-even in total income are designated "No total
income" and appearin aggregate under nontaxable re-
turns. Returns with no information concerning in-

come and deductions were excluded.
Taxable and nontaxable returns.-This classifica-

tion was based on the presence or absence of an in-
come tax liability after credits. Taxable returns
are those which had an income tax liability remain-

ing after the four tax credits allowed for foreign
taxes paid, tax paid at source on tax-free covenant
bonds, dividends received, and partially tax-exempt
interest had been deducted. Nontaxable returns are
returns with no income tax remaining after the four
tax credits. A few nontaxable returns had a tax be-
fore credits which was eliminated by the credits.

Returns for estates and for trusts.-Certain fi-
duciary returns were filed for the income of an es-
tate under administration and others for the in-.
come from property held in trust. This classifica-
tion was determined from these facts.

Types of tax.-Taxable returns were classified by
the two types of tax,namely, normal tax and surtax,
and alternative tax. The alternative tax concerns
the special treatment of taxing capital gains.

Taxable income classes.-This size classification
was based on the amount of taxable incomeof fiduci-
ary. Taxable income of fiduciary is a new term un-
der the 1954 Code and is the amount to whichthetax
rates are applied. The class intervals coincide
with the brackets of the graduated tax rate sched-
ule. For returns subject to the 1939 Code, surtax
net income (a comparable concept) was used as the
basis of this size classification.

States and Terri tories.-The distribution of fi-
duciary returns by States and Territories included
the 48 States, District of Columbia, and Hawaii.
This distribution was based on the location of the
internal revenue district in which the return was
filed,except that the District of Columbia was sep-
arated from the Baltimore (Md.) District, by means
of the address of the fiduciary.

Sources of Income Comprising Total Income

As previously stated, the sources of income on
fiduciary returns for the income year 1954 were re-
ported under rules pertaining to the 1954 Code in
some instances and to the 1939 Code in others. The
descriptions below relate to amounts reported under
the 1954 rules. Ninety-two percent of all returns
were subject to the 1954 Code.
Dividends (before exclusions) include foreign and

domestic dividends received by the estate or trust
through trade or business, partnership, or another
fiduciary, as well as those received directly. How-
ever,so-called dividends from mutual savings banks,
cooperative banks, domestic building and loan asso-
ciations, domestic savings and loan associations,
and Federal savings and loan associations are to be
reported as interest according to instructions on
the return and, therefore, are excluded from divi-
dends received.

Interest received is thatonbank deposits,notes,
corporation bonds, mortgages, tax-free covenant bonds,
and Government obligations (unless wholly exempt),
and includes suchinterest received through partner-
ships, trade or business, and other fiduciaries.
Interest also includes the so-called dividends listed
above which,according to the instructions, are con-
sidered interest for income tax purposes.

Partnership net profit or net loss is the estate's
or trust's share (whether received or not) of the
ordinary net income or loss from all partnerships,
syndicates, or joint ventures in which the estate
or trust participated. If there were two or more
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partnerships, the shares of profit and loss were
combined and only the net result reported. However,

the share of partnership profit orloss reported ex-

cluded gain or loss from sales of capital assets,

dividends received, and partially tax-exempt inter-

est, but the share was reported without the deduc-

tion for contributions or the net operating loss de-

duction
Fiduciary income or loss is the estate's ortrust's

share,as beneficiary, of the distributions to bene-

ficiaries (whether received or not) from another
estate or trust. However, in reporting this income

the fiduciary excluded gains from sales of capital
assets, dividends received,and partially tax-exempt

interest so as to report each in its respective

source. A loss, including capital loss,from another
estate or trust can be received only upon termina-

tion of the other estate or trust.

Gross rents 2nd royalties received oraccrued were

reported as asingle item of income and the combined

amount reported is the gross rentals, received di-
rectly.or through business, for the occupancy of
real estate or the use of personal property,as well
as gross royalties from books, plays, copyrights,

trade-marks, formulas.patents, and from natural re-

sources such as oil,gas,timber, and mineral rights.

All expenses relating to such income were claimed
among the deductions for interest, taxes, deprecia-

tion and depletion, and other deductions.
Gross profit or loss from trade or business is the

excess of gross receipts from sales orservices over

cost of goods sold, and gross loss is the reverse.

Ariv other type of business income was reported in

the appropriate source according to-the character of
such income. Business expenses were deducted by the
fiduciary under depreciation, charitable contribu-

tions, and other deductions.
Net gain from sales of capital assets is the net

gain realized from sales or exchanges of property

treated as capital assets, the entire amount of

which was included in total income of the estate or
trust. It is a combination of the net short-term
capital gain or loss (including the capital loss
carryover from 1949-53) and 100 percent of the net

long-term capital gain or loss, which combination

resulted in a net gain. In computing the net gain,

the short- and long-term capital gains and losses
received through business or partnerships and capi-
tal gains received from another fiduciary were in-

cluded. The amount of net gain from sales of capi-

tal assets included in total incune ofthe estate or

trust is not reduced by 50 percent of the excess

long-term capital gain over short-term capital loss

as it is in the case of reporting capital gain in

adjusted gross income on an individual return.

Net loss f rom sales of capital assets is the amount

of loss allowed the estate or trust on account of
sales or exchanges of property treated as capital
assets. The allowable loss was deducted from
gross income in determining the amount of total in-
come of the estate or trust. In the computation of
deductible loss, all short-term capital gains and

losses (including the capitall loss carryover from

1949-53) were merged with 100 percent of the long-
term capital gains and losses. The resulting capi-
tal loss was allowed only to the extent of the small-
est of the following amounts (a) capital loss, (b)

taxable income computed without regard to capitz
gains and losses and the deduction for exemptioi
or (c) $1,000. In merging the short- and long-tei
capital gains and losses, all such gains and loss(
sustained in business or received through partnei
ships, and capital gains received from other fidi
ciarieswere included. The disallowed portion may I
carried forward for 5 succeeding years as a shorl
term capital loss to the extent not eliminated i
the interim.
Short-term applies to gains and losses from salE

of capital assets held 6..months or less and suc
gains and losses, together with the capital loE
carryover, are merged to obtain the net short-ter
capital gain or loss. In this mergerthe net short
term capital gain or loss from partnerships and ne
short-term capital gain from other fiduciaries ar
also included.

Long-term applies to gains and losses from sale
of property treated as capital assets if held mor
than 6 months. These are taken into account at 10
percent. Long-term capital gains and losses to
gether with the net long-term capital gain or los
received through partnerships and the net long-ter:
capital gain received from another fiduciary ar
merged to determine the net long-term capital gai:
or loss.

Capital loss carryover from 1949-53 is theremain

ing portion of net capital loss sustained in thos

years but which the fiduciary has not yet been abl

to eliminate through his capital gains orthe $1,001

deduction allowed for capital loss in computir4

total income, in the years subsequent to the yea:

in ~Wdai*ch the capital loss was sustained. Thiscarry

over is reported with and treated as a short-teri

capital loss in the 1954 income year.

Net loss from sales of capital assets before lim

itation is the entire net loss from sales or ex

changes of property treated as capital assets anr

reported on returns with a capital loss deductio

from gross income on account of this loss. It is

combination of the net short-term capital gain o

loss including the capital loss carryover and th

net long-term capital gain or loss, without regar

to the statutory limitation on the allowable deduc

tion.

Net gain or loss from sales of property othe

than capital assets is that resulting from sales o

exchanges of property including business property

non6 of which was treated as a capital asset. Th

net gain or net loss realized from such sales wa

ordinary gain or loss and, in either casey th

amount thereof was used in its entirety for th

computation of total income of the estate or trust

Other sources of income include any type ofincoir

subject to income tax received by the estate o

trust, not elsewhere tabulated.

Deductions

Deductions allowed estates and trusts under the 195
C ode differ from those allowed under the 1939 Code
Each deduction was tabulated as reported onthe re
turn, so that the amount of any deduction in th
tables, common to both lawsis acombination of tha
deduction reported sometimes under the 1939 Code an
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sometimes under the 1954 Code. The explanations be-

low describe deductions as allowed under the 1954

Code. Ninety-two percent of all returns reported
deductions as provided under the new Code.

Interest paid or accrued is the interest expenses

of the estate or trust, including that relating to

rents and royalties, but excludes interest on busi-

ness indebtedness (which isin other deductions) and

interest expenses attributable to or allocable to
tax-exempt securities or income.

Taxes are those paid or accrued during the tax

year of the estate or trust, including taxes relat-
ing to rents and royalties, but exclude taxes re-
lating to trade or business (which are in other de-

ductions). Amounts deducted as taxes included taxes

on real estate (except those assessed against local

benefits which tend to increase the value of the

property assessed), State and local income taxes,

taxes paid to a foreign country or possession of the
United States but only if no tax credit was claimed
for such taxes, and in general other non-Federal

taxes paid.
Depreciation is the fiduciary Is portion of depreci-

ation and depletion to which the estate or trust is

entitled. In computing the taxable income of fi-
duciary, a deduction for depreciation and depletion
was allowed only tothe extent that these deductions
were not allocated to the beneficiaries orto chari-

table gifts. In the allocation of amounts between

fiduciary and others,depreciation and depletion re-

lating to trade or business and to rents and royal-,

ties were included as well as that received asbene-

ficiary from the distribution of another estate or
trust. In the case of a trust, the apportionment
between fiduciary and others was made in accordance
with the governing instrument or, in the absence of

such provisions, on the basis of income allocated

to each. In the case of an estate, the apportion-

ment between the'fiduciary and others was made on

the basis of income allocated to each.
Charitable deduction is allowed to an estate or

trust for amounts of income which, pursuant to the

governing instrument, were paid or set aside to be

used exclusively for public purposes, or for reli-
gious, charitable, scientific, literary, or educa-
tional ~urposes, or for the prevention of cruelty

to children or animals, or for the establishment,

maintenance, and operation of public, nonprofit

cemeteries. In computing the charitable deduction,
the contributions made through business and partner-
ship were included. The charitable deduction, under
certain conditions,may be subject to the percentage
limitations imposed on the charitable deduction of
an individual, or denied to the extent that it can

be traced to unrelated business income. Also, the

charitable contributions are subject to adjustments
in order to eliminate from the deduction any tax-
exempt income and, where the contributions are deemed
to include long-term capital gain, to prevent a
double deduction relative to the excess capital
gain.
Dividend exclusions relate to domestic dividends

which were received by an estate or trust with atax
year ended after July 31, 1954 and which qualified
for the exclusion. Since dividends were fully re-
ported in total income, a fiduciary who retained

such dividends was allowed a deduction not to ex-
ceed $50 in computing taxable income of fiduciary.
Distributions to beneficiaries pertain to amounts

paid, credited,or required to be distributed to the
beneficiaries of the estate or trust. The allow-
able deduction is equal to the sum of these distri-
butions or to the amount of distributable net in-
come, whichever is less,but for the purpose of this
comparison both amounts must be adjusted to exclude
items of tax-exempt income entering into the dis-
tributable net income.

Long-term capital gain deduction is allowed in
computing taxable income of fiduciary in cases
where a portion or all of the capital gain is re-
tained by the estate or trust. The deduction is 50
percent of the excess net long-term capital gain
over net short-term capital loss left in the hands
of the fiduciary.

Exemption for an estate is $600. For a trust re-
quired to distribute all of its income currently,
it is $300. All other trust are allowed $100.

Other deductions include rent and royalty ex-
penses other than interest,taxes, depreciation, and
depletion; expenses of running a trade or business
other than depreciation, depletion, and charitable
contributions;bond amortization; net operating loss
deduction; nonbusiness losses arising from fire,
storm, or other casualty, or from theft; and other
nonbusiness expenses such as that incurred for the
production or collection of income subject to tax,
or for the management,conservation, and maintenance
of property held for the production of income sub-
ject to tax.

Measures of Fiduciary Income

Since the 1954 Code does not apply to estates and
trusts with year ended before August 17, 1954, nor
to any year beginning in 1953, the income on such
returns was reported according to the 1939 Code.
Consequently, the income tabulated contains income
reported under rules of the 1939 Code as well as
under the 1954 Code. Only income items under the
1954 Code are described. A majority of the returns
was filed under the provisions of the new Code.

Total income of the estate or trust as reported
under the 1954 rules is the sum of dividends before
exclusions, interest received, partnership profit
or loss,income or loss from another fiduciary,gross
receipts from rents and royalties,gross profit or
loss from trade or business, net gain from sales of
capital assets and of other property,allowable loss
from sales of capital assets and of other property,
and other sources of income as reported on each re-
turn. Rents and royalties income, business profit
or loss, and capital gain were reported on a gross
basis for the first time.

Deficit in total income of an estate or trust ex-
isted when the losses allowed for the computation

of total income exceeded the positive items of in-
come entering into the composition of total income.

Taxable income of fiduciary is the amount of in-
come for the current year that is retained by the
fiduciary of the estate or trust. It is the excess
of total income over total deductions. Taxable in-
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come is the base upon which the tax was computed.

If the numerous changes for reporting income and

deductions under the 1954 Code are ignored, the

concept of taxable income may be considered similar

to that of surtax net income under prior law.

Therefore, for returns subject to the 1939 Code,

the surtax net income was substituted for the taxa-

ble income of fiduciary.

Tax Items

On any fiscal year or part-year return with an ac-
counting period that included January 1, 1954, the
income tax was prorated to give effect to the dif-
ferent rates applying to income received in1953 and
1954. the rates or, 1954 income retained by the fi-
duciary were 20 percent of the taxable income of fi-
duciary not in excess of $2,000 increasing to 91
percent of taxable income in excess of $200,000,
but the maximum tax did not exceed 87 percent of the
taxable income. The income tax rates on 1954 in-
come were somewhat lower than on 1953 income.

Income tax before credits is the tax based ontaxa-
ble income. retained by the fiduciary. It may be
either the normal tax and surtax or the alternative
tax,and it is prior to the deduction of tax credits
allowed the fiduciary.

Normal tax and surtax, the regular income tax, oc-
curred on returns for estates and trusts unless the
alternative tax relating to capital gains was im-
posed.

Alternative tax applied only if it was less than
the reaular income tax and only when the fiduciary
retained some portion of the excess long-term capi-
tal gain over short-term capital loss on returns
with taxable income of fiduciary greater than
$18,000. The special rate of 25 percent applied to
the entire excess long-term capital gain retained
by the fiduciary;

Tax credit for forei gn tax paid is the fiduciary I s
share of the tax credit allowed on account of in-
come, war profits, or excess profits taxes paid to

a foreign country or to a possession of the Unit6d
States. The fiduciary's share was equal tothe total
allowable credit for such foreign taxes paid minus
the proportionate share of credit allocated to the
beneficiaries.

Tax credit for tax paid at source is the fiduci-
ary's share of tax credit allowed for tax withheld
and paid, by the debtor corporation, on interest
from tax-free covenant bonds. The tax credit al-
lowed against the income tax of the fiduciary was
equal to the total tax withheld (usually2 percent
of interest earned) minus the amount oftax withheld
allocated to the beneficiaries.

Tax credit for dividends received is' allowed only
on returns of estates and trusts wit~ a tax year
ended after July 31,1954. Dividends received credit
was allowed the fiduciary to the extent of 4 per-
cent of domestic corporation dividends received
after July 31, 1954 and included in gross income,
but only with respect to so much of such dividends
as were not included in the gross income of any
beneficiary. Furthermore, the fiduciary's credit
was limited tothe smaller of (a) tax before credits
reduced by foreign tax credit, or (b) 2 percent of
taxable income of fiduciary.
Tax credit for partially tax-exempt interest isal-

lowed in the amount of 3 percent of partially tax-
exempt interest received by the estate or trust re-
duced by the am unt of such interest reported in
gross income of beneficiaries and the amortized bond
premium with respect to the bonds yielding the in-
terest upon which the credit was claimed. However,
the credit allowed the fiduciary could not exceed
the smallest of (a) tax before credits reduced by
credit for foreign tax paid and for dividends re-
ceived,(b)3 percent of taxable income of fiduciary,
or (c) if alternative tax was applicable, 3 percent
of the ordinary income.

Income tax liability after credits is the income
tax remaining after the four tax credits were de-
ducted. It was the net tax liability reported by
the fiduciary at time of filing the return.

I
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T.bia I.-NUMBER OF RETURNS, TOTAL INCOME, TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES AND CLASSES CUMULATED

17

Returns Total income
Taxable incam-e Income tax liabiiity
of fiduciary

t .a
f e, redits

T,tal el-les and lnaa.. cumulated
Pere ent of Awunt Percent or Amount Percent of A..-. Percent of

Number
t ,
ot. 7h-:-d total (Th d total (n .. ::d total

.11 d.11 ...
1.

TOTAL INCOME CLASSES

Returns with total ibt.ma, ~-bls and nontaxable:

Under $600.......... ..................................................... 5 3, C49 13.9 18'oli 0.5 1,628 0.2 310 0.1

$600 -der $1,00...................... ................ ...... ........... 43 76:? 10.4 34 402 .9 2,997 .4 551 -1 2
41 GOO under $1 50C .................. .......... ......................... 41:8,~S 10.0

51 69
6 1.3 5,966 .9 1,133 .4

1: 5CFj under 4~":OO
........ .......... ....

33,700 8.0 58,491 1.5 7,626 1.1 1,491 .6

$2,000 under t2
,
500 ....................................................... 25,995 6.2 58,261 1.5 7,862 1.1 1,502 .6

~2, 500 under ~! 3, DOC ....... ............................................... 21,042 5. G 57,622 1.5 7,992 1.1 1,538 .6

$3,000 under $3,5i'0. ...................................................... 17,704 4.2 57,383 1.5 8,491 1.2 1,695 .6

$3 500 under T4 DOG .............................. ............ ........... 13,636 3.3 51,002 1.3 7,852 1.1 1,538 .6

OW under $4:500 .......... ............................................ 13,188 3.1 55,832 1.4 8,103 1.2 1,598 .6

$4
,
500 -der ..~5'Wo ....................................................... 10,806 2.6 51,3,1 1.3 6,373 1.2 1,683 .6 1

$5,000 under $6,0100 ......... ............................................. 17,993 4.3 99,419 2.5 16,303 2.3 3,320 1.3 1

$6. COD under $7,00r,... ...................... ........... ................. 14,834 3.5 96,011 2.5 16,202 2.3 3,351 1.3 1

$7,000 under $8,000. ...................................................... 13,343 2.7 a4,805 2.2 14,748 2.1 3,158 1.2 1

$8,000 under $9, GOO ....................................................... 9,448 2.3 80,116 2.1 13.995 2.0 3,074 1:2 1

$9,000 under $10,000 ...................................................... 7,770 1.9 73,614 1.9 11,604 1.7 2,601 1.0 1

$10,000 under $15,COO ............................ ...... .......... ...... 27,015 6.4 330,366 8.5 56,470 8.1 13,702 5.2 1

$15,GGO under $20,00 ............................... ..................... 14,947 3.6 253,308 6.7 46,207 6.6 12,223 4.6 1

$20,000 under t3O,O01j ......... .......... ............ ................... 14,977 3.6 365,188 9.4 65,373 9.4 19,876 7.5 1

$30,000 under $50,000 ........................................ ............ 11,230 2.7 428,80-, 11.1 69,301 9.9 25,435 9.6 1

$50,UOO under $100,000.. .................................................. 6,043 1.4 415,864 10.7 78,616 11.3 34,999 13.3 2

$100,000 under $150,000 ....................... ........................... 1,696 .4 203,799 5.3 38,494 5.5 19,651 7.4' 2

$150,000 -der $200,000 ................................. .................. 710 .2 121 254 3.1 22,396 3.2 12,123 4.6 2

$200,000 -der $500,003 ................................................... 972 .2 290:688 7.5 58,046 8.3 32,130 12.2 2

$500,000 under $1,000,000. . ............................................... 273 .1 183,024 4.7 36, 183 5.2 20,408 7.7 2

$1,000,000 or more ....................... ......... ... .................. 127 349,276 9.0 86,083 12.4 44,813 17.0 2

Total ..... **** ........ * .............. ** .... **,*,*,*,,** .......... **, 419,093 100.0 3,873,689 100.0 697,011 100.0 263,893 100.0 2

Returns with no total income, nontaxable ................. .................. 5,822 - 211,765 - -

-

- - 2

Grand total ...................................... ..... ............ 424,915 - 33,861,924 - 697,011 - 263,893 - 2

CUMULATED FROM LOWEST TOTAL INCOME CLASS

Returns
with

total income, taxable and nontaxable:

Under $60
* .... * * ...... ...... * '- ........ -* ....................

58,049 13.9 18,011 0.5 1,628 0.2 310 0.1 21

Under $1

'

000 ............. ..... .. ....................................... 101,811 24.3 52,413 1.4 4,525 .6 861 .3 3(

Under $1,500 ................. ....... .. ................................. 143,639 34.3 104,109 2.7 10,491 1.5 1,994 .8 3.

Under $2,000 ....................... ..................................... 177,339 42.3 162,600 4.2 18,317 2.6 3,485 1.3 3;

Under $2,500 ........................... .. ............................... 203,334 46.5 220,8.1 5.7 26,179 3.8 4,987 .1.9 3

Under $3,000 ............... ... .......................................... 224,376 53.5 278,483 rl. 2 34,171 4.9 6,525 2.5 31

'bdar $3 500 ..................... ......................................... 242,080 57. -9 335,866 8.7 42,662 6.1 8,210 3.1 3!

Under $4:000 .................... ........................ ................ 255,716 61.0 386,868 10.0 50,514 7.2 9,746 3.7 3~U
nder $4

,
500 .............................................................. 268,9044 64.2 442,7GO 11.4 58,617 8.4 11,346 4.3 YU

..........nder $5 000 .............................................. 279,710 66.7 494,061 12.8 66,990 9.6 13,029 4.9 31

Under $6,000 ............. ..... .. ....... ........... ...... ............ 297,708 71.0 592,480 15.3 33,293 12.0 16,349 6.2 3~

ftd.1 j 7 000 ....................................... . ................... 312,542 74.6 688,491 17.8 99,495 14.3 19,700 7_5 4(Unde
1

$8
GOO .............................................................. 323,885 -77.3 773,386 20.0 114,243 16.4 22,858 8.7 ~]Und

er
$9,000

... _ ............ * ... ......... -- ....... * .............
*

,
*

333,333 79.5 853,502 22.0 128,238 18.4 25,932 9.8 4;

Und
e

r
$10,

000 ................... ......................................... 341,103 31.4 927,116 23.9 139,&42 20.1 28,533 10.8 41

Under $15,000. ............................................................ 3:,8,118 87.8 1,257,482 32.5 19.1-,312- 28.2 42,235 16.0 44

Under $2~0 0010 ................ ............................................ 383,065 91.4 1,515,790 39.1 242,519 34.8 54,458 20.6 41

Under $30 000 .............................................................:
393,042 95.0 1,880,978 48.6 307,892 44.2 74,3_34 28.2 4f

Under $50

,

COG ................................... ......................... 409,272 97.7 2,309,734 59.6 377,193 54.1 99,769 37.8 4,

Under $100,000 ............................................................ 415,315 99.1 2,725,-~.43 455,809 65.4 134, 763 51.1 4E

U.dc, $150,000 ................... ........................................ 417,011 99.5 L1,9.19,447 75.6 494,303 70.9 1,%,419 58.5 49

Under 1200,000 ............. .. ................... ....................... 417,721 99.7 3,050,71
'
1 78.8 516,699 74.1 166,542 63.1 5C

Under $500,000 ................. .......................................... 418,693 99. 9 3,341,389 86.3 574,745 82.5 198,672 75.3 51

Under
T"OOO'DOO .......... .... ....... ...... ...........................

418,966 99~9 3,524,413 91.0 610,928 87.6 219,080 83.0 52

All returns .................. ...... .. ..... ...... - .... ............... 419,093 100.0 3,373,689 100. 0 697,011 100.0 263,893 100.0 531

Returns with no total inco-, nontaxable .................................... 5,822 -,1 b 5 - - - - - 54

Total I.tutb- ......... .......... ................. ........ ............. /,24,915 33, 3,',1, 924 697,011 - 263,893 - 55

CUMULATED FROM HIGHEST TOTAL INCOME CLASS

Returns
'
ith total income, taxable and nontaxable:$1 000
Z or - .......................................................... 127 349,276 9.0 86,083 12.4 44,813 17.0 56

$560,000 .1 more ................ .............. ................... ...... 400 0.1 532,300 13.7 122,266 17.5 65,221 24.7 57

,t200,OOn or mcr ................... ........ .............................. 1,372 .3 '22,986 ?1. 2 160,312 25.9 97,351 36.9 58

$150,000 or more .......... .. ......... ...... -.... ....... - ............. 2,082 .5 944,242 24.4 202,708 29.1 109,474 41.5 59

$100,000 or more ....................... .................................. 3,778 .9 1,14S,C41 29.6 241,202 34.6 129,125 48.9 60

$50,000 or more ............... ....................................... : ... 9,621 2.3 1,563,905 40.4 319,818 45.9 164,124 62.2 61

$30,000 or more.... ........................................ ............. 21,051 5.0 1,992,711 51.4 389,119 55.8 189,559 71.8 62

$20,000 or more.... ....................................................... 36,028 8.6 2,357,599 60.9 454,492 65.2 209,435 79.4 63

$15,000 or more ............... ............... .......... ... ... -.. ..... 50,975 12.~ 2,616,207 67.5 500,699 71.8 221,658 ~". 0 ~4
$10,000 or more ........................................................... 77,990 IS-~~ 2,946,573 76.1 557,169 79.9 235,360 89.2 65

1~9, 000 or more .......................................... ................. 85,760 20. 5 3,020,137 78.0 568,773 81.6 23?,961 90.2 66

$8,000 01' more ............................... ........................ ... 95,208 22.7 3,11]0.303 80.0 582,768 83.6 241,035 91.3 , 7

$7,000 or more. . ................... .. _ ..................... ........... 106,551 25.4 3,185,193 82.2 597,516 85.7 244,193 92.5 68

~6, COG or more ............. .............................................. 121,385 29.0 3,281,209 34.7 613,718 88.0 247,544 93.8 69

$5, O(JO or !I-e ............ . ....... ....... ............ ......... 139,383 33.3 3,379,623 87.2 630,021 90.4 250,864 95.1 70

~~4 501 or .,.or ............................................. ............... 150,189 35.3 3,43~1,989 88.6 635,394 91.6 252,547 95.7 71

,,.4: fkyj or m-1c ............................. ......... ................... 163,377 39.0 3 4 S 1
r

90.0 646,497 92.8 254,145 96.3 72

,,t3,5W 01 ........ ...... ................ .. .................. ..... 177,013 42.2 7:,_z233:,3 91.3 654,349 93.9 255,683 96.9 73

$3 OL~(; - .............. ...... ............... .. .. ............... 194,717 46.5 3.
.5

.

' r"
92.81 662,840 95.1 257,366 97.5 74

- ..................... ............................ ......... 215,7559 51.5 3, 3 94.3 670,832 96.2 258,9D~ 98.1 75

:;.o: ........... ..........................................~2 41,?54 57-7 T? 395_ 672,~94 97.4 ;?6j"~IJ8 a'.7 76

........... .. . .. . ...... .......... ... .. ....... .. .
275,~14 5.7 Vh"' 'r 97.3 .86,520 95.5 39Q - 77

. ................................. .... .....................
..............................................................

............. ......... ...... .......... ...... ........

317_182
ty,

41-1 1.,

-,75.

Y

I -~"'21
:

93.~

-99.5

LOG. 0

692, e,6
6115 . 333
.59,7"Ill

99.4
99

100 - 0
26

3. 032
I_63,583
261-1693

99 .7 '78

99.9 79

100.0 30

....... ...........
ff

1
I2,24. ~' 15. - P2

56
57
58
59
60

61
62
63
64
65

66
6?
68
69
70

71
72
73
74
75

76

78

-'!Itoa, and T-1." ".III! :I ~"d L4 it,,, in~'
'Le..3



Table 2.-SOURGES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, 4AXABLE INCOME, AND TAx ITEMS, BY TOTAL INCOME CLASSES

Dividends (before
exclusi ns)

Interest received Partnership Fiduciary
I

Rents and royalties

n
otal
bar of

Net prof it Net loss In a Loss

Total income classes
re turns Number of Amount Number of Amount

Amount AmountAmount b Number of Amount
returns returns Number of N umber of

turns

Num er o
d ret

a
r

Th..-d I rTnh
returns (Th .....d

(Th-...d (7h~ ..d returns (n-wd re ( o.,,
d.11 ...

(1) (2)

d.11
..

(3) (4)

d0l_

(5) (6)

d.11 ...

(7)

d.11.,.

(9)
(16) (17)

Taxable returns:
Under WO ......................... 9,496 5,590 1,536 6,018 1,134 470 140 (1)

1

(1)
1

481 85 -
-

687
1 257

184
668 2

$600 -der $1,000.................. 8,386 5,388 3,054 4,480 1,636 413 247

727
( )
(1)

( )
(1)

355
505

125
191 (1) (1)

,
2,061 1,802 3

$1,000 -der $1,500 ................ 10,006 6,673 5,106 5,430 2,296 779
642 902 448 358 2,150 2,396 4

$1,500 under $2,000 ................ 8,999 6,229 6,611 5,561 2,584
390 608 9111 275 313 1,722 2,474 5

$2,000 under $2,500 ................ 7,112 4,871 6,220 4,273 2, .

4 2 509 55 12 6

42,500 under $3,000 ................ 5,931 4,338 6,602 3,671 2,177 470 81-5 264
241
4

256
349

9

1, 19
11224

,
2,433 7

$3,000 =der $3,5DO ................ 5,339 4,046 7,300 3,347 2 067 435 1,073
454

9

2 279 1,045 2
,
3502,35 - - 8

-der $4,000 ...........~3,500 4,494 31401 6:565 2 43 2,584 232
453 26 99 (1) (1) )831,083

1'(
2,7~,2 7S 9

$4,000 =der 12,500 4,210 3 272 7 5 2,757 2,349
0

229
3" '140

1)

1)

9

l

4 32

7SJ
7

'1

2
,
l.

2 64

l

10

...........t4,500 -der $5,000 ..... 3,719 2,71D 6 553 2
,

-

5 2, 99 :
757

1

'
3

'

11

,f5 000 -der ~6,000 ................ 6 652

,

5

,

3

19
1 9

5:4 7 4

,
3,0

3,732 516

1 lS

6
1

'

9,

3
137

610
78 t:43C) 5

,

,
13 12

16:000 under $7 000 ................ 6985 1 4,56" 14,798 3,945 4,314 437 :7
149 387 1,168 4,734 13

00 under $8 000 ................,7,0 4,511 3,603 14,644 3,074 3,425 515 2 3 07
2432 115 336 904 4,223 14

$8,000 under $9,000 ................ 3,872 3,186 14,499 2,807 3,046
04

389

173 1 337, 68 94 - - 744 4,114
$9,000 under $10,000 ............... 2,951 2,389 11,546 2,101 2,7 1

687 61416
$10 000 -der $15,000 .............. 11 426 9,583 64 348 8 585

I

12,216 945 51809 80 150 415
2

960
7 3

55

(1)

26
(1)

2,
1 868

,
16 058,

$15,000 -der $20,000 .............. 6:809 5,778 49,85
9

:1 ,
5:131, 3 9,015 488 5 113

46

366 25
302 2 2

'
5

- -

,
2 263

,
23,190 if

$20 000 und r $30,000.. ............
e'

7,482 76,55 481,67
, So

5,710 11,193 599
480

7,5
17310 e)

:

143

,
47

S
(1) (1) 11436 23,810 1 1,

er $50,000 ..............000 -d$30, 5,206 4,634 93,863
'g.

3 904 11,129 ,
223 3 109 146 1 528 7 54 934 26,161 16 33 2(

$50,000 under $100,000 ............. 3,326 2,990 101,062 21625 10,723 257 7, ,

000 under $150,000 ............$100 945 838 46,720 718 4 425 69 2,986
1

is 113 29
18

1,556

195

3
-

14
-

304
134

10 677
8:407

5
4

12 2
19 2,

-der T200,000 .............$150,000 409 365 27,425 325 2,002 26 1 95

:_

2
6

21
73 17 473 1 (1) 167 14,066 - - 2

:t200,OOO under $500,000 ............ 570 518 61,666 415 4,120 24 1 09
1) - - 48 6,034 1 9 2

000 under $1,000,000 ..........500 153 146 32,039 108 1,240 8 101 - -

1 - 16 10 476 - - 2, ,
$1 0G0 000 or more ................. 77 74 57,433 49 897 1 4 535 1 5 25 - ,

, , -
490 9 552 59 285 571 4301 5,256 12,040 202 172 29,289 199,456 326 351 2

Total t ~hle returns..... ... 127,779 97,058 744,175 84,886 5,1 7 , , ,

Nontaxable returns:
l i 5 822 1 497 851 1,619 909 (1) (1) 976 4,208 (1) (1)

(1) 810 913 462 570 2
No tota ncome ....................

Under $600 .........................

,

48,553

,

24,663 6 096 30 624

'

6,083 1,582 .314 161

1

143

1

1,943 360 - 5,448
6 124

1 525
3 881

160

(1)

32 2
(1) 2

$600 -der $1,000 .................. 35,376 23,102 11,778 63822, 8,592 1,248
8

585 ( ) ( ) 1,791
1 871

597
1 131 (1)

- ,
6,506 5 748 - -

$1,000 under $1,500 ................ 31,822 21,837 17,604 20,428 9,950
40

1,32
926 339

,
1 147

,
719 (1) 5,116 6:434 (1) (1)

$1,500 *under $2,000 ................ 24,701 18,214 21,503 16,233 9, 5
1 76

8

3

'9

,
665 687 3,687 5,996

$2,000 under $2,500 ................ 1183

IS

14 063 21,827 12,426 8,8 7
3245

3 4~2,500 under $3,ODO ................

: 1 11

15

11~ 19

7 22 239 10 1 3

9

8 820 4 3 65 483
563

413
627

2,927
2732

,
4 995

$3,000 -der $3,500 ................4 12 361 , 9, 5 1 2 11 9131 21 114 7:1 94 543
21 1"52366 382 683

,
2,032

,
5,432

$3,500 under $4,000 ................
9: 142 , 007 6

18,082 6,260 5,733 2
342 397 - - 2 232 5,587

$4,000 under $4, 500 ..... 1 9781 4337 21,908 6,380 6,515 202
222

35,

14

5

221 413 - -
,

1,486 4,922
7 ~4,500 under $5,000 .....

7:0

87

~
5 676 19,521 4,549 4,977

0
8 $5,000 under $6,000 ................ 11,346 9,040 34,882 8,329 10,451 263 643 302

241
384
563

-
-

-
-

2,793
4682

9,53
10,436

$6,000 under $7,000 ................9 9,136 7,274 33,523 6,286 7:765 403 993403

1

221 401 - 1,766 8,990
$7,000 under $8,000 ................0 6,832 5,376

2S",3 4,4
11 6 645

4
2

'262

371

1: 121 172 - 1,377 6,652
1 $8,000 under $9,000 ................ 5,576 4,663 3826,1 3,940

343

6, 13
6 476 161 0641 201 322 - 1,404 8,614

$9,000 =der $10,000 ...............2 4,619 3,867
622,9 S 3,

, ,

3 $10,000 -der $15,000 .............. 15,589 12,461 106,138 10,773 22,564 587 3,393
00

463
201

1,422
701

(1)
-

4,544
2 863

37 638
32 702

4 $15,000 =der $20,000 .............. 8,138 6,135 71,785 5,359 14,073 384
428

3,16
5 165 221 1 452 (1)

,
2,707 39,541

5 $20,000 -der $30,000 .............. 7,495 5,786 95,210 4,876 1.5,097
4 256

~,
3 426 106

,
480 - 2,114 56,506

$30,000 under $50,000 ..............6 6,024 4,624 121,546 3,876 16,9 2 ;,
4 4 15 35 44 477 5 14 963 40,094 4 9

7 $50,000 -der $100,000 ............. 2,717 2,046 98,"o 1,706 14,394 140 ,65

$100,000 -der $150,000 ............8 751 583 46,555 436 5,432 33 1,645 3 15 7 184
1

2 1 254
106

19,866
11 551

5
-

45
-

9 $150,000 under $200,000 ............ 301 234 28,203 164 3,311 12 264 1 16
12

1
4 318

- -
160

,
80726

- -

$200,000 =der $500,000 ............0 402 312 61,127 222 4,845 21 1,483 1
1 34 34

,
39712 1 26

1 $500,000 under $1,000,000 ......... . 120 106 53,614 62 2,574 1 900 1 3
016 13

,
52319

000 or more ................0002 $1
. 50 42 54,319 31 11,579 1 1,279 -

- 2 2, ,
,,

3 Total nontaxable return.....
-

. 297,13 6 207,564 1,066,983 193,576 225,55 6 10,797 37,769 1,682 5,680 11,564 14,972 1 207 251 62,207 391,604 934 1,545

54 Grand total ................. . 424,915 304,62 2 1,811,158 278,462 331,05 3 20, 9 97 54_,0 2,253 7,110 16,820 27,012 409 423 91,496 5111,06.

0

1=,260 1,896

55 Returns -der $5,000 ................ . 285 53
,

2 191,53
4

423 42
0

4 180 687 98

1'q ~'1 l2 '1

-

6 13 40 055 025
2 0851

2 501
4 319

3218,
8 680

38
71

54
169

'21070
4261 19

7-1522
5381 520

919

1934
341

4721 '.7241 1
72

56 Returns $5,000 or more. .............
9

. 13139 38 113,083
-

1,

9 570 731 4 7797: 5 232 74 61~ 1 3 3 648 9 648
,

, ,. _

1
2

5

5

See footnotes at end of table. See text for "Explanation of Classifications and Terms" and for "Description of Sample and Limitations of Data."
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56

54
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56



Tabl. 2.-SOURCES.OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY TOTAL INCOME CLASSES-Continued

Total income classes

Trade or business

Gross profit Gross loss

Amount Number of AmountNumber of
returns (Th ~dreturns (Th- ~d

d.1 dol

Sales of capital assets

Net gain Net loss
I

Number of Amourt Number of ount

returns (Th--d returns (Th.-d

d.1 I... doll ...

Sales of property other than capital assets

Net gain Net loss

Number of Amount Number of Amount,
returns (Th .....d returns (7.h,, d

d.11 ...

Other sourc,
.
as

untNumber o Am

returns

(Th...-d

d.11.1.)
.

Total
income

(Tho..-d
d.11 ...

(18) (ig) (20) (21) (22) (23) (24) (25) (26) (27) (28) 30)(29) (31) (32)

Taxable returns:
Under $600 ................................. 91 30 - 1,886 191 366 76 804 46 3,270

$600 under $1,000 .......................... 331 252 - 1,964 478 259 75 (1) (1) 805 272 6 664
:

~1,000 urder $1,500 ........................ 479 528 (1)
1

(1)
1

3,076 1,414 447 122
137

56 12

(1)

1, 172
1 259

430
465

1 2 352
15 656

$1,500 =der $2,000 ........................ 354 516 ( )
1

( )
1

3,357 2~.018 562
3 96 68 39

,
1 227 523

,
15 884

$2,000 -der $2,500 ........................ 509 893 ( ) ( ) 2,988 2,189 66 , ,

500 -der $3,000 ...... .................$2 231 507 (1) (1) 2,880 2,932 354 146 (1) 1,125 591 16,221
,

$3,000 under $3,500 ........................ 259 678 (1) (1) 2,603 2,987 248 81 (1) 823 508 17,323

$3,500 -der $4,000 ........................ 250 740 (1) 2,404 3,212 192 so 857 667 16,816

$4 000 -der $4,500 ........................ 204 753 (1) 2,272 3,500 192 55 812 421 17,886
,

$4,500 -der $5,000 .......... ; ............ 252 1,109 (1) 2,133 3,986 179 50 662 581 17,706 1

$5,000 -der $6,000 ........................ 294 1,042 (1) 4,055 7,963 251 82 1,185 572 36,387 1

000 under $7,000 ........................$6 325 1 729 (1) 3,536 8,025 235 113 55 43 56 9 983 612 36,941 1
,
000 under $8,000 ........................$7 253 11232 (1) 2,808 6,868 250 lis 790 441 33,670 1

,
$8 000 under $9,000 ........................ 122 744 (1) 2,579 7,251 181 74 775 701 32,815 1

,
$9,000 -der $10,000 ....................... 91 376 (1) 2,027 7,058 113 72 516 684 28,015

000 =der $15,000 ......................$10 535 4 983 (1) 8,112 32,805 512 265 81 143 73 97 2,231 2,874 140,212
,
000 under $20 000 ......................$15 344 41414 (1) 5,021 32,235 387 196 so 11 (1) 1,425(1) 1,139 117,942

,,

$20,000 under $30,000 ...................... 418 7 097 67 233 5,562 46,378 437 238 69 195 (1) (1) 1,753 3,110 181,818

$30 000 under $50,000 ...................... 333 9:616 (1) (1) 3,820 48,443 361 234 80 110 71 50 1,163 1,671 198,465
,

$50,000 under $100,000 ..................... 180 7,267 37 402 2,690 72,719 157 106 47 233 69 81 942 3,075 229,206

$100,000 under $150,000 .................... 63 4,570 10 107 792 42,284 39 33 10 152 10 76 268 689 113,704

000 under $200,000 ....................$150 29 3,441 4 37 367 26,862 12 8 7 22 9 17 109 457 70,104
,
000 =der $500,000 ....................$200 41 5,606 8 79 510 82,321 26 22 10 18 5 2 158 394 170,097

,
000 -der $1,000,000 ..................$500 24 3,255 1 30 142 56,989 6 4 4 2 5 6 35 673 100 814

:1
,

5 $1,000,000 or more ......................... 5 5,689 1 27 71 16:1,710 3 3 - - 1 271 250 38 9342

6 Total taxable returns ................ 6,017 67,067 409 1,688 67,655 664,818 6,135 2,486 958 1,478 648 613 21,906 21,846 1,868,922

Nontaxable ret ns:

7 No total income ............................ 121 351 1,597 6,180 567 762 1,471 953 (1) (1) 993 3,707 527 60 311,765

8 Under $600 ................................. 1,284 367 243 402 7,197 664 3,282 997 282 54 120 30 5,032 882 14,741

9 $600 -der $1,000 .......................... 1,065 718 (1) (1) 8,391 :1,500 1,770 459 280 42 240 130 3,583 861 27,738

0 $1,000 under $1,500 ........................ 883 1,106 (1) (1) 8,273 :2,000 1,712 463 280 204 200 186 4,528 1,456 39,344

1 $1,500 under $2,000 ........................ 804 1 246 (1) (1) 7,616 :2,243 1,647 451 140 74 180 103 3,299 1,054 42,835

2 $2,000 under $2,500 ........................ 784 1:484 (1) (1) 5,367 2,017 1,409 373 120 48 (1) (1) 2,538 1,374 42,377

3 $2,500 under $3,000 ....... 0 ................ 605 1 300
'

4,305 1,753 985 216 102 65 100 3 2,332 1,272 41,401

$3,000 under $3,500 ........................4 687 1 1963 (1) (1) 3,638 1,997 742 306 (1) (1) 160 130 1,386 774 40,060

5 $3,500 -der $4,000 ........................ 520 1,678 (1) (1) 2,653 1,882 681 162 (1) (1) (1) (1) 1,145 462 34,186

6 $4,000 under $4,500 ........................ 260 984 (1) (1) 2,938 1,855 582 193 - - (1) (1) 1,187 568 37,946

7 $4,500 under $5,000 ........................ 363 1,580 2,231 1,472 440 142 (1) (1) (1) (1) 945 471 33,655

8 $5,000 under $6,000 ........................ 425 1 964 (1) (1) 3,504 3,571 867 238 100 148 (1) (1) 1,228 914 62,032

9 $6,000 under $7,000 ........................ 549 2,790 (1) (1) 3,200 3,006 540 254 100 129 120 26 885 780 59,070

0 $7,000 under $8,000 ........................ 322 1,964 2,019 3,059 602 203 100 119 (1) (1) 825 524 51,225

1 $8,000 -der $9,000 ........................ 347 2,171 1,903 3,138 440 128 (1) (1) (1) 662 681 47,301

2 $9,000 under $10,000 ....................... 285 2,169 1,509 3,555 382 155 (1) (1) (1) 582 439 45,599

3 $10,000 under $15,000 ..................... 986 7,887 (1) (1) 4,726 10,280 1,229 582 (1) 240 ill 2,302 1,533 190,154

.4 $15,000 under $20,000 ..................... . 431 5,950 (1) (1) 2,634 11,405 422 205 (1) 100 52 1,188 1,042 140,366

~5 $20,000 under $30,000 ..................... . 510 10,553 (1) (1) 2,515 15,316 408 185 (1) (1) (1) 1,127 1,780 183,370

16 $30,000 -der $50,000 ..................... . 291 9,367 - 2,106 21,701 421 216 (1) (1) 127 358 959 938 230,321

,7 $50,000 -der $100,000 .................... . 170 7,865 12 115 914 38,833 173 103 34 497 43 268 474 1,948 186,658

X $100,000 under $150,000 ................... . 32 2,636 3 222 279 1.2,626 40 23 4 7 11 41 125 1,491 90,095

~9 $150,000 under $200,000 ..................... . 17
1,9

12 4 27 99 5,463 26 is 4 294 11 87 60 299 51,150

50 $200,000 under $500,000 ................... . 43 7,691 2 284 159 16,60`7 25 18 7 56 1 3 87 1,974 120,591

51 $500,000 under $1,000,000 ................. . 8 2,711 1 13 42 8,908 6 6 3 1,221 1 160 18 59 82,210

52 $1,000,000 or more ........................ . 4 6,285 -
- 16 1.5,348 3 3 1 6 1 5 90 7 so 110,342

53 Total nontaxable returns ............ . 11,796 86,692 2,277 8,331 78,801 170,961 20,3305

0

'

05

7,0527

'0'2

2,024 3,817 3,098 6,229 37,031 23,73 6 41,993,002

54 Grand total .......................... . 17,81.3 153,759 2,686 10,019 146,456 8:35,779 266,"0

0

9,538

9

5

_'8

2,982 5,295 3,746 6,842 58,937 45,58 2 '3,861,924

55 Returns -der $5,000 ........................ . 10,336 18,783 2,288 7,102 78,739 41,052 7

,

88617,886 5

,

6335,633 1,804 930 2,330 4.463 36.041 ~2,296

56 Returns $5,000 or more ...................... .. 7,477 134,976 398 2,917 67,717 794,727 8,554 3,905 1,178 4 lk~ I LIA

3

'9,628

See footnotes at end of table. See text for "Explanation of Classifications and Terms" and for "Description of S=ple and Limitations of Data-"
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Table 2.-SOURCES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY TOTAL INCOME CLASSES-Gontinued

Deduction for-

Interest paid Taxes Depreciation
Charitable Di~idend toDiet ib ti n LLong-te capital

Other deductions
Total

deductions
Total income classes

deduction exclusions

s

beneficiari a gain deduction
xamptions

Number of Amount Number of Amount Number of Amount Number of Pzount N umber of Amount Number of Amount Number of Amount Number of Amount

returns ' A-...d returns . (Thw-d returns (Th,-d returns (Th.-d returns (Th.-d returns (nw-d returns (Th--d (7h-...d returns ( Th..... d (Th .....d

d. I I—) doll-) d.] I ... d.11... d.11.,.) d.11... d.] I ... ) d.11 ... d.11...

(33) (34) (35) (36) (37) (38) (39) (40) (41) (42) (43) (44) (45) (46) (47) (48) (49) (50)

Taxable returns:

Under $600 ........................... , 276 11 2,148 41 216 18 69 2 5,233 262 401 63 1,700 87 977 5,036 181 1,642

$600 -der $1,000 .................... 465 36 2,299 118 514 75 100 4 .4,746 237 1,032 344 1,572 184 2,500 3,629 269 3,767

$1,000 under $1,500 .................. 546 59 3,860 336 1,044 224 191 29 5,620 281 1,847 938 2,626 590 3,319 5,308 621 6,398

$1,500 -der $2,000 .................. 595 103 4,109 495 1,204 306 158 29 4,842 241 2,644 2,079 2,887 876 2,746 5,404 955 7,830

$2,000 under $2,500 .................. 771 150 3,605 580 1,099 439 110 9 - 3,765 188 2,051 2,183 2,644 956 2,337 4,784 1,174 8,020

$2,500 =der $3,000 .................. 503 95 3,076 514 954 350 101 11 3,142 157 2,177 2,798 2,549 1,297 1,970 4,020 1,036 8,229

$3,000 under $3,500 .................. 502 142 2,627 512 798 460 124 10 2,840 142 2,040 3,331 2,374 1,347 1,690 3,735 1,192 8,832

$3,500 -der $4,000 .................. 456 94 2,277 512 860 493 (1) (1) 2,359 119 2,016 3,769 2,163 1,396 1,467 3,099 1,117 8,964

$4,000 under $4,500 .................. 572 200 2,305 498 705 449 68 5 2,044 101 2,067 4,449 2,123 1,551 1,310 3,231 1,219 9,783

$4,500 under $5,000 .................. 380 115 1,972 522 584 441 101 80 1,687 83 1,703 3,988 1,881 1,719 1,193 2,672 1,190 9,332 1

$5,009 -der $6,000 .................. 754 275 3,829 1,219 1,168 808 135 100 3,300 165 3,319' 9,296 3,789 3,712 2,048 5,082 2,459 20,084 1

$6,000 under T7,000 .................. 638 300 3,187 1,176 1,085 926 ill 33 2,871 1" 3,094 10,065 3,304 3,554 1,830 4,445 2,710 20,739 1

$,7,000 -der $8,000 .................. 514 261 2,693 1,134 777 796 147 48 2,386 119 2,411 9,522 2,648 3,016 11326 3,525 2,701 18,923 1

$8,000 under $9,000. ................. 569 243 2,347 926 584 566 Ill 67 1,939 96 2,335 10,170 2,487 3,377 1,246 3,234 2,129 19,820 1

i $9,000 under $10,000. ................ 424 221 1,827 846 491 627 123 191 1,491 74 1,733 8,647 1,970 3,282 930 2,283 1,590 16,410 1

6 $10,000 =der $15,000 ................ 1,593 969 6,883 4,226 1,747 2,580 273 170 5,731 286 7,135 46,007 7,788 15,234 3,592 9,417 10,677 83,742 1

7 $15,000 under $20,000 ................ 1,091 974 4,409 3,411 1,464 2,727 214 270 3,389 169 4,613 37,999 4,827 15,508 1,925 5,955 8,750 71,734 3

8 $20,000 under $30,000 ................ 1,309 1,506 4,878 5,239 1,540 3,609 251 681 3,961 198 5,339 65,563 5,293 21,687 2,217 6,663 15,741 116,445 1

9 ~30,000 under $50,000 ................ 1,093 1,889 3,303 5,619 1,036 4,732 182 782 2,855 143 3,930 77,260 3,743 22,745 1,570 4,621 14,444 129,184 1

0 $50,000 -der $100,DOO ............... 727 2,083 2,265 6,027 623 4,225 123 700 1,735 87 2,613 82,800 2,605 34,025 1,013 3,0 9,627 150,590

1 $100,000 under ~150,000 .............. 227 1,032 675. 2,961 191 1,626 41 458 514 26 740 38,480 776 20,126 280 875 10,220 75 210

2 $150,000 under $200,000 .............. 103 561 270 1,998 98 2,031 10 243 188 9 345 24,344 364 13,125 118 393 5,278 47,708

3 $200,000 under $500,000 .............. ill 888 409 4,758 ill 1,612 22 1,016 284 14 464 50,665 496 40,215 163 536 12,717 112,051

4 $503,000 under $1,000,000 ............ 31 573 118 2,183 34 1,073 14 1,687 90 5 106 26,342 136 26,769 39 144 5,958 64,630

5 $1,000,000 or more ................... 18 631 57 3,554 13 2,976 4 489 40 2 55 58,251 71 80,1431 19 68 6,786 152~851

6 Total taxable returns .......... 14,268 13,411 65,428 49,405 18,940 34,159 2,827 7,117 67,052 3,348 56,210 579,353 62,816 316,521 37,825 91,192 1 130,741 1,171,918

Nontaxable returns:

7 No total income ...................... 534 615 1,548 726 762 678 100 23 262 12 (1) (1) 343 345 2,740 2,328 2,995 8,219

8 Under $600 ........................... 1,798 186 11,952 951 2,105 351 803 898 7,459 372 32,499 9,079 4,114 145 17,866 30,283 3,928 33,782

9 ~600 -der $1,000 .................... 1,973 871 11,943 1,501 2,949 969 548 268 4,791 237 28,879 19,176 5,070 466 12,594 28,110 5,002 41,087

0 $1,000 under $1,500 .................. 1,974 479 12,661 1,818 3,246 1,086 624 665 4,689 233 27,263 28,182 5,052 528 11,077 26,449 7,868 51,938

1 $1,500 under $2,000 .................. 1,530 343 10,366 1,896 2,983 1,204 380 303 3,621 179 22,190 32,105 4,699 516 8,278 20,441 6,604 51,430

2 $2,000 under $2,500 .................. 1,288 299 7,781 1,894 2,253 1,312 440 434 2,696 135 17,028 32,054 3,059 435 6,437 15,901 6,541 49,541

3 $2,506 under $3,000.- ................ 983 196 6,388 1,382 1,735 948 180 197 2,192 110 14,044 32,595 2,636 494 5,157 12,832 6,146 47,231

4 $3,000 under $3,500 .. ............... 903 297 5,615 1,765 1,530 788 140 276 1,849 92 11,701 31,502 . 2,147 428 4,154 10,263 5,324 44,628

5 $3,500 -der $4,000 .................. 621 186 4,207 1,322 1,227 981 260 324 1,365 67 8,477 26,489 1,628 401 3,194 7,911 4,504 37,469

6 $4,000 -der $4,500 ...... ........... 742 582 4,076 1,289 1,220 883 121 648 1,466 73 8,535 30,453 1,468 279 2,942 8,111 4,561 41,709

7 $4,500 under $5,000 ........ ; ......... 500 269 3,424 1,205 844 743 200 421 984 48 6,619 26,662 1,308 342 2,292 5,936 4,264 36,244

8 $5,000 under $6,000 .................. 968 348 5,556 2,480 1,385 1,140 301 827 1,455 73 10,860 49,673 1,892 636 3,634 9,873 7,357 66,168

9 $6,000 under $7,000 .................. 664 429 4,398 2,035 1,253 1,524 200 4,969 1,068 53 8,672 46,527 1,651 552 2,982 8,165 8,805 67,875

0 $,7,000 under $8,000 .................. 502 395 3,485 1,750 1,098 1,396 222 865 663 32 6,626 41,061 992 438 2,262 5,880 5,615 53,818

1 $8,000 under $9,000 .................. 505 361 2,742 1,658 830 899 ISO 1,572 762 38 5,208 36,911 836 357 1,824 5,007 7,042 50,662

2 $9,000 -der $10,000 ...... .......... 443 162 2,179 1,667 1,010 1,235 140 319 443 21 4,630 36,256 763 489 1,537 4,431 5,753 47,440

3 $10,000 under $15,000 ................ 1,666 1,000 8,200 6,737 2,657 4,480 461 2,175 2,173 108 15,009 152,397 2,341 1,404 4,903 13,740 23,454 196,662

4 $15,000 under $20,000 ................ 1,171 1,576 4,284 5,364 1,759 4,374 492 2,986 1,126 56 7,718 107,673 902 596 2,733 7,097 19,400 144,758

45 $20,000 -der $30,000 ................ 1,456 2,589 3,896 7,210 1,736 4,841 282 2,629 872 42 7,074 139,212 958 2,259 2,500 6,798 26,590 187,874

46 $30,000 under 450,000 ................ 904 1,989 3,129 8,683 1,252 7,321 370 6,589 792 .38 5,708 177,641 928 3,333 1,872 5,324 26,870 234,336

47 $50,000 -der $100,000 ............... 432 2,068 1,481 6,202 581 4,324 231 9,689 395 19 2,584 144,593 383 2,180 885 2,404 21,151 191,112

48 $100,000 under 1150,000.., ... ....... 139 943 366 2

1

617 149 2,416 74 5,234 93 5 707 67

,

929

'16 1

'

801 239 661 10,135 91,320

49 $150,000 under$200,COO .............. 62 750 177 1,977 E4 1,308 23 2 377 38 1 286 38,134 37 809 9 269 5 884 51 335

50 $200,000 under $500,000 .............. 84 1,963 204 3,8"

~

103 5,528 54

1 :

0 461 61 3 374 84,742 69 2,159 129 363 13:785 122:614

51 $500,000 under $1,000,000 ............ 12 1,239 47 1,373 23 2,615 13 5,816 13 (1) 112 64,794 13 1,422 36 98 4,980 82,275

52 $1,000,000 or more ...................
.

4 79 1 18 1,686 9 7,596 3 1 4,020 2 1
(2) 45 88,296 7 1,622 17 38 7,726 1 111,0431

53 Total nontaxable returns ....... 21,856 20,214 120,123 71,032 34,763 60,940 6,832 1 64,985 41,330 2,047 252,910 1,544,221 43,412 24,436 102,378 238,713 252,284 2,142,570

54 Grand total .................... 36,126 33,625 185,551 120,437 53,703 95,099 9,659 72,102 108,382 5,395 309,120 2,123,574 106,228 340,957 140,203 329,905 383,025 3,314,488

55

Returns under $5,000

... -- ...... -'

17,912 5,328 108,239 19,877 28 13 1 13 181 4,862 4,639 67,652 3,369 195,275 292,324 54 043 4 382

1 '

1 96,240 1 209,483 66,691 516,075

56 lReturns $5,000 or more ................. 18,214 28,297 77,312 100,560

: 124 ~7 1 :9 Il l

4,797 67,463 40,730 2,026 113,845 1,831,250 52:185 32 6 575 1 43,963 120,422 316,344

3

4

4

4

4

4

2,798,413

2

2
3

54

55
56

See footnotes at end of table. See text for "Explanation of Classifications and Terms" and for "Description of Sample and Limitations of Data."



otal income classes

Taxable income of
fiduciary

Number of Amount
returns

d
d.11...

Number of
I

returns

It

ith no

-able

income of

fiduciary

ncome tax
liability
before
credits

_

h... -d
d. I I.,

Fiduciary's share of tax credit for-
I

Foreign tax paid Tax paid at -~e Dividends received
Partiallyet x-exempt

int rest

. "N~b r of I mount Number
f A~-_t

Number of (Am

_t

Number of Amountat~aor t:_7

Th.0... d (Th ....~d"d returns returns returns

d.1 1-~_ d.11 ... d.1 I ...d.1

ncome tax
liability

after
credits

(Th .... ~d
.11.,.)

(51) (52) (53) (54) (55) (56) (57) (58) (59) (60) (61) (62) (63)

Taxable returns:
Under $600 ......................................................... 9,496 1,628 325 56 1 3,945 14 (1) (1) 310 1

$600 under $1,000 ........................................... ~: ..... 8,386 2,897 578 88 1

1

3,"S 25 (1)
1 (1

(1)
(1)

551
1 133

$1,000 under $1,500 ................................................ 10,006 5,955 1,190 226 5 77 )( 4,403 5 )
1 1

,

500 under $2,000 ................................................$1 8,999 7,826 1,564 158 3 (1) (1) 3,725 68 ( ) ( ) 1,491
,

$2,000 under $2,500 ................................................ 7,112 7,862 1,573 101 5 57
(2) 2,915 63 (1) (1) 1,502

$2,500 -der $3,000 ................................................ 5,931 7,992 1,610 101 6 67 1 2,270 67 (1) (1) 1,538 1

000 under $3,500 ................................................$3 5 339

'

8 491 1 762 124 2 (1) (1) 2,153 69 55 6 1,665,
500 under $4,000 ................................................$3 4 1494 7:852 1 603 113 8 (1) (1) 1,769 56 1,538

,
$4,000 under $4,500 ................................................ 4,210 8,103 1,667 56 3 (1) (1) 1,469 64 1,598

$4,500 -der $5,000 ................................................ 3,719 8,373 Ij,744 57 2 - - 1,285 59 1,683 1

000 under $6,000 ............................................... s$5 6,652 16,302 3,466 101 12 (1) (1) 2,540 134 3,320 1,
000 under $7,000 ................................................$6 5,698 16,202 3,501 215 24 (1) (1) 2,171 124 (1) (1) 3,351 1,

$7,000 under $8,000 ................................................ 4,511 14,748 3,293 112 10 55 2 1,730 123 (1) (1) 3,158 1

$8,000 under $9,000 ................................................ 3,872 13,995 3,190 113 12 (1) 421

1

103 (1) (1) 3,074

$9,000 under $10,000 ........ ...................................... 2,951 11,604 2,689 58 14 78
2 1 076: 76 - - 2,601 1

000 -der $15,000 ...............................................$10 11,426 56,470 - 14,194 364 45 196 1 4,190 444 59 2 13,702 1,
$15,000 under $20,000 .............................................. 6,809 46,207 - 12,615 207 65 102 2,647 325 (1) (1) 12,223 1

$20,000 =der $30,000 .............................................. 7,482 65,373 - 20,444 378 113 115 (2) 2,831 454 (1) (1) 19,876 1

$30,000 =der $50,000 .............................................. 5,206 69,301 - 25,987 238 45 121 2 2,058 502 (1) (1) 25,435 1

$50,000 =der $100,600 ............................................. 3,326 78,616 - 35,698 217 106 55 4 1,295 543 30 46 34,999 2

1 $100,000 under $150,000 ....................... .................... 945 38,494 - 19,983 69 60 17 1 418 269 4 (2) 19,651

2 $150,000 under $200,000. ........................................... 409 22,396 - 12,243 25 9 7 (2) 145 110 4 1 12,123

3 $200,000 under $500,000 ............................................ 570 58,C)46 - 32,471 41 66 5 (2) 211 267 10 9 32,130

4 $500,000 under $1,000,000 ................................. ........ 153 36,183 - 20,590 19 38 4 11 59 133 - - 20,408

5 $1,000,000 or more ................................................. 77 86,083 - " 974 4 69 1 (2) 30 92 1 1 (2) 44,813

6 Total taxable returns ......................................... 127,779 696,999 - 268,954 3,241 724 1,259 27 50,204 4,235 500 75 263,893

Nontaxable returns:

7 No total income ..................................................... - - 5,822 - - - - - - - - - -

8 Under $600 ......................................................... - - 48,553 -

9 $600 -der $1,000 ...................................... i ........... - - 35,376 -

0 $1,000 -der $1,500 ................................................ (1) (1) 31,782 (1)

1 $1,500 under $2,000 ................................................ - - 24,701 -

2 $2,000 =der $2,500 ................................................. - - 16,883 -

3 ~2,500 under $3,000 ................................................ - - 15,111 -

4 $3,000 under $3,500 ............................... ................ - - 12,365 - -

15 $3,500 under $4,000 ................................................ - - 9,142 - -

16 $4,000 under $4,500 ................................................. - - 8,978 - -

P $4,500 -der $5,000 ................................................ - - 7,087 - -

8 $5

,

000 -der $6,000 ................................................. 11,326 (1) - - - - (1) (1) - - -;
9 $6,000 und er $7,000 ................................................ - - 9,136 - -

~O $7,000 under $8,000 ................................................ - - 6,832 - -

1.1 $8,000 under $9,000 ................................................. - - 5,576 -

'.2 $9,000 =der $10,000 ................................................ - - 4,819 -

1.3 $10,000 under $15,000 .............................................. - - 15,589 -
'.4 $15,000 under $20,000 .............................................. - - 8,138
',5 .$20,000 under $30,000 .............................................. - 7,495

$30,000 under $50,000 ..............................................'6 6,024

~7 $50,000 -der $100,000 .............................................. 2,717

$100,000 under $150,000 .............................................'8 751
49 $150,000 under $200,000 ............................................ 301

50 $200,000 under $500,000 ........................................... . 402

51 $500,000 under $1,000,000 ........................................... . 120

52 $1,000,000 or more ................................................ . - - 50

53 Total nontaxable returns .................................... . (1) 297,076

54 Grand total ..............................
I
................... . 127,839 697,011 297,076 268,956 3,261 726 1,259 27 50,244 4,235 500 75 263,893

55 Returns under $5,000 .......................................... .... 66,990 217,800 . 13

,

618 1 100 38 414 5 T,47
F~

536 232
F

11 13,029

56 Returns $5,000 or more... ....................... i ............ .... 630,021 79,276 12,~513 12: 688 845 22 22 42 3, 699 268 64

0

250,861.

2

2
2

See text for -$Explanation of Classifications and Terms" and for "Descriptim of Sample and Limitations of Data."

Sa'p
le variability of this item is too large to warrant showing it separately. H-ver~ this value is included in the grand total.

4... the. $500.
3Deficit in total income.
4Total income less deficit in total income.

Tabl. 2.-SOURCES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY TOTAL INCOME CLASSES-Continued
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Table $-TRUSTS: SOURCES OF INCOME AND LOSS, EXEMPTIONS~ TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES

Dividends

l
Interest received Partnership

I
Fiduciary

I
Rents and royalties Trade or business

(before ex,lusions)
N

l it l

umber of
returns A t Amount

Net profit Net loss Income
I

Loss Gross Lose Gross profit Gross lose

ncome cTo a asses
for ~Iumber of

moun
lumber of

trusts returns returns Number

Am

nt Number Amount Number Amount Numbe Amount Numb r Amount Number Amount er Amount Number Amount

(1h "d
(

-d
:

,h

of
returns -d f (

o
77--d

I
of (

eturna
Th- -d: f (

0retur-
lh-...d

r
f

eourn,
(7h...- of (

returns
Th-.-d

r
of (
eturns

~

T?-..d

l

of (
return

Th.....d

d.1
_

)
d.,, ,.)

_

re ur
d11_) 11 ,.)

, d.11 ...
d., I 6,11ar d.11a,s) dll,,,)

(1) (2) (3) (4) (5) (6) (7) (S) (9) (10) (11) (12) (13) (14) 1 (15) (16) (17) (18) (19) (20) (21)

Taxable returns:
Under $600 .......................... 9,496 5,590 1,536 6,018 1,134 470 140 (1) (1) 481 65 - 697 184 (1) (1) 91 30 - -

$600 under $1,000 ................... 5,168 3,632 2,029 2,771 869 333 195 (1) (1) 229 67 - 719 448 - 56 50 - -

$1,000 under $1,500 ................. 5,655 4,039 3,067 3,107 1,182 596 530 (1)
(1) 390 138 - 882 776 (1) (1) 78 90 (1) (1)

$1,500 under $2,000 ................. 5,743 4,322 4,560 3,621 1,460 550 756 (1) (1) 345 267 (1) 1,028 1,108 - 104 128 -

i $2,000 -der $2,500 ................. 4,204 3,134 4,199 2,605 1,283 448 746 (1)
(1) 183 165 - 655 1,014 - 129 261

$2,500 -der $3,000 ................. 3,590 2,859 4,463 2,272 1,238 355 671 (1) (1) 218 207 (1) 512 839 (1) (1) 81 141 (1) (1)
7 $3,000 under $3,500 ................. 3,451 2,706 4,891 2,247 1,213 309 717 - - 172 228 (1) 711 1,561 (1) (1) 78 235 - -

3 $3,500 -der $4,000 ................. 2,809 2,268 4,576 1,865 1,631 186 348 - - 195 247 - 425 976 - 58 175 - -

t,000 -der

,

500 .................

r

2,837 2,402 5,649 1,978 1,645 183 340 (1) 103 48 (1) (1) 516 1,291 (1) (1) (1) (1) - -
,
500 under ,,OOO ................. 2,490 1,928 4,704 1,721 1,437 252 862 (1) 103 149 - 414 1,255 - 57 190 - -

L $5,000 under $6,000 ................. 4,593 3,939 11,738 3,170 2,529 390 1

,

341 (1) 345 471 - 792 2,315 (1) (1) 79 328 - -

? $6,000 under $7,000 ................. 3,606 3,260 10,751 2,704 2,846 321 11221 (1) 126 70 (1) (1) 695 2,979 (1) (1) 91 476 (1) (1)

3 $7,000 under $8,000 ................. 3,295 2,777 11,688 2,329 2,557 355 1,529 - - 126 375 (1) (1) 722 2,642 - 70 366 - -

4 $8,000 -der $9,000 ................. 2,661 2,3?3 10,816 2,041 2,265 309 1,910 (1) 92 218 - 470 1,779 (1) (1) (1) (1)
5 $9,000 under $10,000 ................ 2,066 1,779 8,907 1,527 1,914 so 685 - - 57 94 402 2,194 - 1)

(1) 1

5 $10,000 under $15,000 ............... 8,208 7,229 49,939 6,358 8,626 633 3,706 (1) 299 683 (1) (1) 1,528 8,921 (1) 153 1,741 1

7 $15,000 -der $20,000 ............... 5,279 4,614 40,587 4,060 6,590 402 4,258 57 125 206 655 1,114 9,214 (1) 161 1,915 1

8 $20,000 under $30,000 ............... 5,861 5,181 67

,

840 4

,

541 8,923 380 5,591 (1)
(1) 266 2,125 1,535 15

,

963 164 3,038 1

9 $30,000 -der $50,000 ............... 3,989 3,656 77,247 21938 7,880 282 6,427 (1) (1) 82 425 912 15,482 163 4,361 (1) (1) 1

0 $50,000 under $100,000 .............. 2,551 2,31.1 80,068 1,987 7,674 170 4,971 24 23 ill 1,264 3 7 622 18,925 7 30 92 3,347 24 276 2

1 $100,000 -der $150,000 ............. 726 656 37,452 541 2,760 46 2,199 16 95 24 1,452 2 1 219 7,581 3 6 33 2,381 4 51 2

2 150,000 -der $200,000 ............. 331 296 22,893 256 1,516 15 586 1 21 11 188 -
-

100 6,525 2 3 21 2,621 2 27 2

3 1200,000 under $500,ODG ............. 460 421 50,479 324 2,487 16 520 3 19 14 329 1 (2) 122 11,728 - - 29 4,126 3 33 2

4 $500,000 -der $1,000,000 ........... 129 125 27,100 88 773 8 631 - - - - - - 36 4,127 1 9 20 1,969 1 30 2

5 $1,000,000 or more .................. 72 69 56,648 44 682 3 534 5 25 - - - - 15 8,4271 -
- 1 4 5,667 1 1 27 2

6 Total taxable returns ......... 89,470 71,568 603,847 61,113 73,114 7,092 41,414 345 893 4,178 9,950 152 103 15,833 128,254 1 190 236 1,901 33,93.1 153 795 2

Nontaxable returns:
!7 No total income ..................... 2,189 608 316 786 307 (1) (1) 710 3,592 (1) (1) (1) (1) 221 257 160 141 (1) (1) 187 915 2

!8 Under $600 .......................... 33,572 17,607 4,388 22,791 4,579 1,319 252 101 120 1,742 304 1,872 454 100 27 114 22 (1) 2

?9 $600 -der $1,000 ................... 26,290 18,961 9,926 18,162 6,953 1,188 549 (1) (1) 1,630 525 2,475 1,382 (1) (1) 221 152

0 $1,000 under $1,500 ................. 24,628 18,532 15,506 16,983 8,436 1,227 845 (1) (1) 1,811 1,106 2,976 2,254 - - 180 171:
1 $1,500 under $2,000 ................. 19,743 16,017 19,430 13,845 8,037 825 765 (1) (1) 1,127 694 2,578 2,968 (1) (1) 222 336

32 $2,000 under $2,500 ................. 14,915 12,314 19,734 10,594 7,431 726 908 (1) (1) 645 -645 1,715 2,547 - - 301 593 (1)

33 $2,500 under $3,000 ................. 12,025 10,146 20,092 8,681 7,454 362 458 463 376 1,534 2,576 (1) (1) (1) (1)
34 $3,000 under $3,500 ................. 10,014 8,359 19,830 7,129 6,154 463 820 503 584 1,369 2,850 - - 205 588 (1)

35 $3,500 under $4,000 ................. 7,088 6,020 16,267 5,073 4,945 161 200 362 620 1,046 2,618 (1) (1) 160 421

36 $4 0 0 =der $4

,

500 .................
0

7,495 6,546 20,080 5,541 5,546 182 335 322 347 1,497 3,404 - (1) (1) (1)
37 $4:500 under $5,000 ................. 6,039 5,253 18,576 4,106 4,484 182 410 201 320 924 2,927 - - 101 480

38 $5,000 under $6,000 ................. 9,668 8,187 32,284 7,457 9,485 221 417 282 282 2,069 7,122 (1) (1) 180 846

39 $6,000 -der $7,000 ................. 7,643 6,609 31,131 5,461 6,816 382 979 221 431 1,722 7,150 (1) (1) 144 656 (1)
40 $7,000 under $8,000 ................. 5,549 4,659 25,813 3,815 5,984 241 1,205 (1) (1) 181 360 1,048 5,494 (1) (1) 121 604

41 $8,000 under $9,000 ................. 4,685 4,180 25,198 3,535 5,999 161 980 - - 121 172 932 4,230 - - 122 743
42 $9,000 under $10,000 ................ 4,168 3,524 21,784 3,001 5,814 121 697 - - 201 322 1,024 6,419 - - ISO 1,346

43 0 ODO under $15 000.
* ' ** * ' - * '1

13,667 11,391 101,379 9,764 20,760 486 2,799 - - 443 1,244 (1) 3,437 28,325 - - 396 3 123 (1)
.~ .~ ~15:000 under $20:000.~ . . . .." ~ 6,869 5,498 67,548 4,712 12,508 282 2,145 (1) (1) 201 701 2,033 23,636 (1) (1) 181 1:871 (1)

45 $20,000 under $30,000 ............... 6,292 5,269 90,179 4,200 12,753 345 4,031 (1) (1) 221 1,452 (1) 1,999 30,055 - - 210 4,225 (1)
46 $30,000 under $50,000 ............... 5,415 4,278 114,571 3,485 16,078 232 3,393 (1) (1) 103 470 1,853 49,920 (1) (1) 133 3,149

47 $50,000 =der $100,000 .............. 2,339 1,825 92,824 1,474 12,997 120 4,039 12 35 36 436 5 14 744 32,119 3 6 84 3,269 10 ill

48 100 000 -der $150,000 .............

'

661 524 43,680 385 5,125 24 1,256 1 15 4 180 2 1 202 16,454 5 45 19 1,704 1 2

49 ~150 000 under $200,000 ............. 271 216 26,726 142 3,217 11 264 1 16 1 1 - - 87 9,314 - - 11 1,438 4 27

50 $200,000 under $100,000 ............. 347 273 56,688 184 3,623 16 1,258 3, 12 3 316 - - 125 22,955 - - 26 4,285 - -

51 $500,000 under $1,000,000... ........ 112 99 52,736 55 2,275 1 900 1 3 1 34 - - 27 8,823 1 26 6 2,066 - -

52 $1,000,000 or more .................. 42 35 52,849 24 10,692 - - - - 1 186 - - 9 17,806 - - 1 3,750 -

53 Total nontaxable returns ...... . 231,726 176,930 999,535 ,38161

1 '

5 98,4511 9,298 29,815 1,192

1

4,813 10,846 12,126 167 129 35,518 294,059 510 330 3,480 36 302 385 1,492

54 Grand total ................... 321,196 ~248,498 1,603,382 222,498

1

271,565 =6,390 71,229 1, 53~ 5,706

g

15,024 22,076 51,351 422,313 700 566 538 2,287

55 Returns under $5,000.. ................ 209,441 153,243 203,839

5

141,896

E

77,417 10,337 10,757 1,111. 4,172 11

,

245 7,140 24,756 33,689 460 247 322 1,016

56 Returns $5,000 or more ................ 111,755 95,255 1,399,543 80,602 194,148 6,053 60,472 426 1,534 31779 14,936 26,595 388,624 240 319 216 1,271

1

2

2
2

B

55
56

See footnotes at end of table. See text for "Explanation of Classifications and Terms" and for "Description of Sample and limitations of Data."



.bIa 3.-TRUSTS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES-Conti-ed
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af er
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Nu~ber Number
Amount r

turnseof
i eweof

of
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of (Th ...~d(Thoo ond of

r

t

eturns
(Th. -d d(Th

a

Urno (Th... -d
r

dj
f

of
d

tur

(Th
re M

etWnS

Th ... m o(Th...- f trust (Th .....d
r

: ,
re urnseturns do, d returns

:
urnsred.J d.11 ...

j:
d.1 d. d.11... )

)

")
d.11...d, d.11 ... d.11...

:22) (23) (24) (25) (26) (27) (28) (29) (30) (31) (32) (33) (34) (35) (36) (37) (38) 1 (39) (40) (41) (42)

T.xa"la at-..:
Under $600 ...................... 1,886 191 366 76 (1) (1) (1) (1) 804 46 3,270 401 63 135 41 9,361 936 9,496 1,628 - 310 3

$600 wide $1 000 ...............
r

1,609 381 1 158 39 (1)
(1) 378 78 4,078 975 336 264 79 4,904 490 5,168 2,449

4

- 464
752

$1,000 -der 500 ............. 2 309 1 114 285 66 (1) 598 137 6,954 1,721 901 712 214 4,943 494 5,655
4

3,95
5 336

-
- 1 016c

$1,500 wid r $2,000.. ........... 2,613 1,556 297 51

(1)
733 210 10,004 2,497 2,011 1,089 327 4,654 465 5,7 3 , ,

932
$2,000 =der $2

,
500 ... I ......... 2,147 1,525 139 29 631 220 9,383 1,893 2,059 860 258 3,3" 334 4,204 4,904 -

$2,500 wider $3,000 ............. 2,080 2,063 196 67 (1) 608 276 9,805 2,006 2,665 1,025 308 2,565
395

257
240

3,5~)O

4513

4,633
5 138

-
-

894

1 041
$3,000 wide, $3,500 ............. 2,006 2,279 147 43 469 141 11,204 1,881 3 094

:

1,056
8

317
262

2,
1 937 194

,

2 809

,
4 455 -

,
871 1

$3,500 -der $4,000 ............. 1,705 2,379 102 21
9

(1)
(1)

503
506

193
194

10,537
05712

1,777
1 828

4353
0884

72
1,011 303

,
1,626 183

,
2,837

,
4,964 981 1

t4,000 under $4,500 ............. 1,828 2,796 125 2
308 113

,
11 848

,
1 529

,

3 653 1,032 310 1,458 146 2,490 5,061

1,

020 D
$4,500 under $5,000 .............

$5,000 -der $6,000 .............

1,664

3,158

3,206

6,136

90

194

32

62 817 387

,

25,108

,

3,007

,

8,611 1,771 531 2,822 282 4,593

3 806

10,142
9 566

2,062 1
1 981 1

$6,000 under $7,000 ............. 2,717 6,174 102 41 639 236 24,686 2,670 8,923 1,573 472 2,233 223
196

,
2953

,
8459

,
105 12

$7,000 under $8,000 ............. 2,214 5,265 159 66 550 194 24,591 2,148 8,738 1,332 400 1,963 , , ,
1 822 1

000 under $9,000 .............$8 2,053 5,282 68 29 492 249 22,561 1,963 8,881 1,262 379 1,399 140 2,661 8,298 - ,
,

$9,000 under $10,000 ............ 1,570 5,435 68 43 287 277 19,648 1,458 7,497 962 289 1 1,104 110 2,066 7,237 - 1,621 1

000 under $15 000 ...........$10 6,401 26,119 273 164 80 143 50 97 1,543 1,307 100,813 6,116 41,019 4,200 1,260 4,08 401 8,208 35,244 - 8,478 1
,,
000 ...........$15 000 under $20 4,178 27,445 251 112 80 11 (1) (1) 1,116 940 91,341 4,002 33,462 2,395 719 2,814 288 5,279 33,677 - 8,875 1

, ,
000 ...........000 under $308 $20 4,635 38,500 276 140 (1) (1) (1) (1) 1,254 1,283 142,670 4,725 59,294 3,285 986 2,5/6 258 5,861 46,484 - 13,909 1

,,
000 ...........9 $30 000 under $50 3 095 39 604 240 146 66 76 (1) (1) 923 1,097 152,133 3,271 65,822 2,205 662 1,784 178 3,989 49,894 - 18,221 1

, ,

0 $50,000 under $100,000 ..........
,

2,135
,

59,094 94 62 34 153 46 52 674 1,121 176,167 2,163 71,033 1,468 440 1,083 108 2,551 55,480 - 24,312 2

1 $100,000 under $150,000 ......... 620 33 "4 26 23 7 19 7 48 192 425 67,489 617 33,073 381 114 .345 35 726 27,958
17 698

- 14,172 2
9 604 2

2 $150,000 under $200,000 ......... 303 12,244 7 5 5 22 8 13 79 278 56,804 295 21,282 191 57 140
0

14

20

331
460

,
44 486

,
224 001

3 $200,000 under $500,000 ......... 418 6H 323

2

1

9 6 8 3 1 123 181 138,119 402 45,123 258 77
8

2 2
69 7 129

,
50430

,

16 993 2
4 $500,000 =der $1,000,000 .......1 122 4 4 3 2 1 4 6 28 585 84,692 93 24,066 60 1

4 2 72

,
80 564

,
41 695 2

5 $1,000,000 or more .............. 67 15 3 3 - - 1 1 26 249 226,947 53 57,688 48 14 1 2 , ,

6 Total taxable returns ..... 53,533 564,905 3,682 1,361 627 759 426 294 *14,261 10,417 1,462,909 49,491 516,817 29,447 8,837 1 60,023 6,001 89,470 509,599 - 198,132 2

Hont axable returns:
7 No total income ................. 242 139 584 421 - - 326 1,055 160 20 35,049 (1) (1) 1,703 511 486 49 - - 2,189 -

8 Under $600 ...................... 5,526 376 2,022 598 (1) (1) (1) (1) 3,403 552 10,161 27,964 7,847 27,595 8,279 5,977 598 - - 33,572 -

000 ...............9 $600 under $1 6 762 890 1,329 269 180 15 (1) (1) 2,637 603 20,660 24,933 16,751 22,567 6,770 3,723 372 - -

1

26,290 -
,

0 $1,000 under $1,500 .............
,

6,982 1,369 1,349 271 (1) (1) 100 52 3,520 1,154 30,480 23,618 24,962 21,490 6,447 3,138 314 (1) ( ) 24,608 -

1 $1,500 under $2,000 ............. 6,600 1,592 1,367 325 (1)
(11

100 46 2,535 821 34,308 19,218 28,502 16,642 4,993 3,101 310 - - 19,743 -

32 $2,000 under $2,500 ............. 4,623 1,354 1,229 310 (1) (1) (1) (1) 1,932 1,019 33,520 14,470 28,283 12,823 3,847 2,092 209 - - 1,,,915 -

500 under $3,000. ............
1
3 $2 3,582 1,116 684 204 (1) (1) 100 3 1,911 996 32,976 11,744 28,062 10,514 3,154 1,511 151 - - 12,0215 -

,
14 $3,000 under $3,500 ............. 3,043 1,429 662 253 (1) (1) 120 103 1,111 593 32,469 9,833 27,507 8,705 2,612 1,309 131 - - 10,014 -

35 $3,500 under $4,000 ............. 2,212 1,147 541 97 (1) 905 383 26,491 6,987 22,524 6,263 1,879 825 83 - - 7,088 -

36 $4,000 wider $4,500 ............. 2,483 1,313 541 165 1,007 544 31,669 7,336 26,911 6,509 1,953 986 99 - - 7,495 -

37 $4,500 under $5,000 ............. 1,991 1,284 360 100 (1) 745 345 28,653 5,835 24,206 5,293 1,588 746 75 - - 6,039 -

38

$5,000 under $6,000 ............. 2,879 1,904 806 227 100 148 (1) (1) 1,006 673 52,800 9,465 44,132 8,299 2,490 1,369 137 - - 9,668 -

39 $6,000 under $7,000 ............. 2,860 2,157 460 199 100 129 100 18 765 608 49,411 7,604 41,775 6,607 1,982 1,036 104 - - 7,643 -

W $7,000 -der $8,000 ............. 1,535 1,969 542 146 (1) (1) (1) 685 354 41,587 5,486 34,886 4,683 1,405 866 87 - - 5,549 -

41 $8,000 under $9,000 ............. 1,562 1,969 380 102 - 582 500 39,689 4,523 32,373 4,099 1,230 566 59 - - 4,685 -

42 $9,000 under $10,000.... ........ 1,249 2,633 362 135 (1) 541 424 39,462 4,068 32,164 3,642 1,093 526 53 - - 4,168 -

000 under $15,000 ...........43 $10 4,120 7,763 1,169 537 (1) 220 109 1,957 1,240 165,973 13,317 137,154 11,918 3,575 1,749 175 - - 13,667 -
,

44 $15,G00 under $20,000 ........... 2,193 8,936 341 132 (1) (1) (1) 967 899 118,187 6,667 95,046 6,424 1,927 "5 45 - - 6,869 -

45 $20,000 under $30,000 ........... 2,103 11,003 368 161 (1) (1) (1) 848 616 154,076 6,123 125,192 5,744 1,723 548 55 - - 6,292 -

46 $30,000 under $50,000 ........... 1,873 18,461 373 190 (1) 101 333 766 871 206,431 5,227 165,264 4,819 1,446 596 60 - - 5,415 -

47 $50,000 under $100,000 .......... 733 13,897 160 92 26 464 27 161 372 1,376 161,002 2,260 129,817 2,119 636 220 22 - - 2,339 -

48 $100,000 -der $150,000 ......... 228 9,971 38 21 3 3 10 40 96 895 79,144 623 61,026 597 179 64 6 - - 661 -

49 $150,000 -der $200,000 ......... 87 4,797 24 16 4 294 11 87 52 292 46,197 263 35,454 243 7 3 28 3 - - 271 -

50 $200,ODO -der $500,000 ......... 127 13,542 - 22 15 6 39 1 3 65 1,873 104,549 332 78,490 308

2
9

39
4 - - 347 -

51 $500,000 under $1,000,000 ....... 35 8,816 5 5 2 1,211 1 160 1:3 36 76,70 3 104 62,516 98

9

2 14

1

112

52 $1,000,000 or more .............. 13 11,274 , 2 2 - - 2 26 64 96,59 3 41 83,031 39 12 3 (1) 42

53 Total nontaxable returns.. 65,643 131,101 15,920 4,993 1,107 3,167 1,641 2,408 28,585 17,751 '1,708,142 218,103 1,393,960 199,743 59,925 31,983 3,202 231,706

54 Grand total ............... 119,176 696,006 19,602 6,354 1,734 3,926 2,067 2,702 42,866 28,168 '3,171,051 267,594 1,910,777 229,190 68,762 192,006 1 203 509,609 231,706 198,132

F9
000 ..............55 Returns under $5 63,893 29,499 12,773 3 466 736

1
281 1 023

,

3811 25,404 8,638 365

,

4781 168,508
'

257,945 148, 160 44,452 1 61,281 1 6,130 45,463 42,532 163,978 8,281
,

56 Returns $5,000 or more ............ 55 283 666,507 6,829 21888 998 3,645 1 1044
:

1 321
1

17,462 9
,
530 2 80515731 99,086 1,652,832 81.030 24,310 130,725 3 0`73 44 027 467,077 67,728

:

,9,8511

2

See text for "Explanation of Classifications and Terms" and for "Description of Sample and Limitations of Gata."1
Sample variability of this item is too large to warrant showing it separately. However, this value is included in the grand total.

'Less than $500.
3Deficit in total income.

4Total income less deficit in total income.

54

55
56

U
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N
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re urns dollars) re uxt dollar.)

..tu
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t
- urris doll.,.) returnsl doll.,,)

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (1.3) (14) (15) (16) (17) (18) (19) (20) (21)

Taxable retu ns:
Under ~600 ..........................

6 0 under $1,000 ...................

-

3,218

-

1,756

-

1,025 1,709

-

767 so 52 126 58 - 538 220 (1)
1

(1)
1

275
4

1

202
438

1

000 under $1,500... .............. 4,351 2,634 2,039 2,323 1,114

197

115 53 1,179 1,026

1 88
( )
(1)

)(
(1

0
250 3885DO under i2.000 ................. 3,256 1,907 2,031 1,940 1,124 2 6

1'
103 91 - 1,122 ,2 )

$2,000 under ~2,50C ................. 2,908 1,737 2,021 1,668 1,107 16. 225 92 148 1,067 1,460 380 632

000 .................500 under $3~2 2,341 1,479 2,139 1,399 939 115 1" (1)
(1) - 907 1 670

'
(1) no 366,,

0CG under T3 50U .................7 $ 3 I

,

~88 1

,

340 2,409 11100 854 126 356 69 121 - 513 872 181 443
,,

3 ~3 500 under ~f4 000 ................. 1,685
1

1

1
33 1

,

989 1,078 953 (1)
1

(1)
1

- 620
""44

192
182

565
655

(1)

(1)

(1)
(1)

f4:000 under ~4:500 ................. 1,373 870 1,906 779 7C4 ( ) ( ) 67

1,49

(1 (1) 1
t4

,
500 wider ~ 5, 00~.................. 1,229 782 1,849 724 662 92 2

1
2 367 909 195 919 )

1 5 O~O under k6.00C ................. 2,059 1,380 3,759 1,220 1,203 126 475 65 2,999 215 714 (1) (1) 1

000 .................,6:00C under ~7
2

I
,

892 1,300 4 047 1,241 1,468 116 485 735 2 834 2.34 1,253 1
,

.. - 000 urd- 4'8. O-Dc .................3 11
-

21611 826 2 956 745 868 160 778 4-46 2 092 (1) 183 866 1

(,)000 .................4 -8:000 ider ,9 1,211 813 3,683 766 781 0

8

333 434 2,444 8
9

613 1,

5 -5, Coo w'd, ................ 885 610 2,639 574 790

9

3
652 342 1,920 57 310

&D0 under f15 000 ...............6 10 3,218 2,354 14,409 2,227 3,590 312 2,103 116 277 (1) (1) 1,159 7,693 382 3

,

242 1,,
7 ~11 O~.0 wider ~20 COO ............... 1,530 1,164 9,272 1,075 2,425 86 855 55 241 (1)

(1) - 754 6,844 (1) 183 2,499
,

3 26~000 wider ~130,100 ............... 1,621 1,376 13,834 1,239 2,270 219 1,955 - - - 728 7,227 (1) 254 4,059
0 0,

9 3 0
j
er

*
~50.000 ............... 1,217 976 16,616 966 3,249 198 3,746 (1) (1) 61 53

(1) 524 8,328 (1)
(1) 170 5,255

10-,,,C ~5~,000 wide, x . -Do .............. 775 679 20,994 638 3,G49 87 2,252 11 86 35 264 4 47 312 7,236 9 3 88 3,920 13 126

1 1", 1 OC
,

CoOo under .;150,C)oO ............. 219 182 9,268 177 1,665 23 787 2 18 5 104 1 13 85 3,096 2 6 30 2,189 6 56

2 ~l
5
0,C03 under ............. 78

69
4,532 69 486 11 809 1 (1) 7

1
7 - - 34 1,882 2 16 8 820 2

3 ~200,000 under ............. 1101 97 11,187 91 1,633 8 1,089 3 54 3 144 - - 45 2,338 - - 12 1 480 5 6

4 4500."'00 under ~1,000,000 ........... 24 21 4,939 20 467 - - - - - - - 12 1,907 - 4 1:286 - -

5 il'or~,Coo ................. 5 5 785 5 215 1 1 - 1 (2) - 1 2,049 1 22 -

6 Total taxable returns. ........ 38,309 25,490 140,328 23,773 32,383 2,460 17,871 226 537 1,078 2,090 50 69 13,456 71,202 136 115 4,116 33,136 256 893

0-0-ble returns:
NO t~tal into......................... 3,633 88;1 531 833 602 (1) 266 616 - - 589 656 302 429 120 331 1,410 5,265

Un 7~'C .......................... 14,981 7,056 1,-,08 7 833 1, 5C15 263 62 (1) 201 56 3,576 1,071
(1)

0) 1,170 345 182 376

19 wl- .................. 9,08o 4,141 1,852 4:476 1,639 (1~
(1) 0)1 161 72 3,649 2,499

4
0) (1) 844

7C3
566
935

92
(1)

147

(1)30 under '1 500 ................. 7,194 3,305 2,c~e 3,445 1,514 101 101

( )
3,530 3,49

1 1
31 1. 500 wde, ~2 ~ 000 ................. 4,958 2,197 2,073 2,388 1,368 101 74 (1) 2,538 3,466 582 910 ( )

1
( )

1
00 ije,-12 ~2,5ro ................. 3,968 1,992 2,093 1,832 1,386 (1)

(1) 1,972 3,449 483 391 ( ) ( )

5CQ unier ~3 occ .................;3 ~2 3,086 1,573 2,147 1,512 1,366 121 199 (1) 1,393 2,748 524 1 155
,~

`14 :3 000 under ~3~50 ................. 2,351 1,203 2,063 1,263 1,040 (1) (1) 904 2,145 482 1:375 (1)
,

3' .~3. 100 wider ; 4, 0),)................. 2,054 966 1,815 1,187 788 (1) (1)
(1) 986 2,814 1,10 1,257

3, .4. OC) uud., ~~4,5()()................. 1,483 887 1,828 839 969 (1) (1) 735 2,163 180 685

3*7 ;;4,500 order i*, 01~ 0 ........ ......... 1,048 423 945 443 493 (1) ~1) 562 1,995 262 1,100

3. :t
"

00 Aer " 001.................. 1,678 853 2,596 872 966 (1)
11)

(1) 724 2,408 245 1,118

,q *;o, 000 tinder ~7,000 ................. 1,493 665 2,392 825 949 (1) (1)
~ , )

746 3,286 405 2,134

V7. ~,01 tindar . 3, 0'-10 ................. 1,283 717 2,700 596 661 (1) (1) 1 1 718 3,496 201 1,360

41 N~,000 under 19,000 ................. 891 483 1,640 405 414 101 391
(1) 445 2,422 225 1,426

;2 V),000 under *10,000 ................ 651 343 1,184 342 662 (1) (1) 380 2,195 - 105 823

43 tlD,0~0 under 15,000 ............... 1,922 1,070 4,759 1,009 1,804 101 594 1,107 9,313 - 590 4,764

44 .115,0W under ~~2t,,000 ............... 1,269 637 4,237 647 1,565 102 1,455 830 9,066 (1) 250 4,079

45 ~20,0,'.)O tinder $30,010 ............... 1,203 517 5,031 676 2,344 (1) (1) 708 9 486 - 300 6,323

46 F30,000 under 'r~0,C1(,0 ............... 609 346 6,975 391 664 (1) (1) 261 6:586 (1) 158 6,218

47 ~150,000 under j100,000 .............. 378 221 5,616 232 1,397 20 k5 -1 (2) 8 41 - - 219 7,975 1 3 86 4,596 2 4

48 ~100,000 wider ~150,0~)O ............. 90 59 2,875 51 307 9 3 F39 - 3 4 - - 52 3

,

412 - - 13 932 z 220

-0 .............49 $150,000 under $200,0' 30 is 1,477 22 94 1 (2) - - - 19 2,237 - 6 474 - -

50 .'200,000 under c500,000 ............. 55 39 4,439 38 1,222 5 225 1 2 - 35 3,852 - 17 3,406 2 284

51 '500,000 under ~1,000,000 ........... 8 7 678 7 299 - - - - - - 7 3,574

-
2 645 1 135

2 -~1,000,000 o- more. ................. 8 7 1,470 7 887 1 1,279 - 1 1,830 - 4 1,717 - 3 2

,

535 - I -

53 Total nontaxable returns ...... 65,410 30,634 167, 8 32,191 27,105 1,499 7,954 490 367 718 2,846 26,689 97,545 424 1,215 1 8,316 50,390 1 1,892 6,839 1

-4 Grand total. - ... ............. 103,719 56,124

~

207,776 55,964 59,488 3,959 25,925 716 1,404 1,796 4,936 90 191 40,145 168,747 560 1,330 12,432 83,526 21148 7,7,2

55 Returns tinder ~5,000 76 091 38 29o 36,585 38,791 20 894 1,649 2,648 494 853 1,256 1,192 62 129 27,314 36,633 459 477 7 916 14 158

1

1,96
6

6,0 C
8or mcu, .................0 27 628 17:334 171,191 17,173 38,594

,

,

'IG
2,110 23,177 222 511 540 3,744 28 62 12,831 431,911 101 85 3 4 516 69 368 1.2 461 6

2

See f-ttictes at end of table. See text for "Explanation of Classificaticris and Terms" and for "Description of Sample end Limitations of Data."

Tabia 4.-ESTATFS: SOURCES OF INCOME AND LOSS, EXEMPTIONS., TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES

54
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Table 4.-ESTATES: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES-Continued

Sales of capital assets
Sales of property other

Other sources
Distribu ions to Taxable income

than capital assets beneficiaries of estate N -ber of I ncome tax
Tots

1

returns liabilit,
~O~al income classes

Net gain Net loss Net gain Net loss
N b r

income
Number A t

Exemption
Number A t

with no after
um e Amount moun moun taxable credits

Number Amcanit Nu,~ber Amount Number Amount Number Amount of
of

of
i

n ome

of

of
(Th .,.,,d

of
( Th ....~d

of
( Th

*. of
~

..d(Tho..
returns d aturns (r Th...-d (Th.

,

r
a
tar

ne (7h...-d estate Th.....d
returns

d.11-)

t
re urns d, I 1_) returns d. .... returns .,_) d.11 ... d.11

'.)

d.] I ... d.],:" ) d.11... ) ,

(22) (23) (24) (25) (26) (27) (28) (29) (3W (31) (32) . (33) (34) (35) (36) (37) 1 (38) (39)

Tax-le returns:

...................
..... 355 97 101 36 (1) p) p) 427 194 2,586 57 8 1,931 3,228 448 117

1, C DO under $1,500 ...................... 767 300 162 56 ~1) (1) 574 293 5,39B 126 37 2,611 4,351 2,001 381

4 T L. 5~ t,, und~r $21, Orj0 ...................... 744 462 265 86 (1) P) 526 256 5,652 147 68 1,954 3,256 2,490 475

..._t)0 wincr ~2,5f r) ...................... 841 664 227 67 b8 39 596 304 6,501 158 124 1,745 2,908 2,958 570

6 i2 7 C, und~v $3,CQUI ...................... 600 8~9 158 79 (1) (1) 517 314 6,416 171 133 1,405 2,341 3,359 ~44 E~
1, 'Ob under t3, 500 ...................... 597 708 101 38 (1) 354 367 6,119 159 237 1,133 1,888 3,353 644

6 13 unde, f" , "00 ...................... 699 833 90 59 354 477 6,279 239 334 1,011 1,685 3,397 667

9 0 0 unjer :~4 5 0 ......................
0 t)'

444 704 67 26 (1) 306 228 5

,

829 239 361 824 1,373 3,139 617

01 f,4 : 50 .% under 5 (. O ......................O 469 780 89 is 'I) 354 469 5 858I 174 .335 737 1,229 3,312 663 l(

I ,Y5. 1.)G~ under 5;C O~
-
0 ...................... 897 1,827 57 20 (1) 368 187 11,279 312 683 1,235 2,059 6,160 1,258 1

-
~~5,Coo

under :t 7: 00 . ..................... 819 1,651 133 72 344 376 12,255 424 1,142 1,135 1,892 6,636 1,370 1;

3 ~;7, 00i under ~'~ 8, ~:10 ...................... 594 1,603 91 52 240 248 9,079 263 794 730 1,216 4,903 1,053 1.

4 T 8, C100 under $9. (~00. ..................... 526 1,969 113 45 233 452 10,254 372 1,289 727 1,211 5,697 1,252 1,

5 ~19, C 00 under !~10,00C ..................... 457 1,623 (1) (1) 229 407 8,367 275 1,150 531 885 4,367 980 1

6 .:IC, :100 under .................... 1,711 6,686 239 lCi (1) 688 1,568 39,399 1,019 4,988 1,931 3,218 21,226 5,224 1

r,~(, under ~ 1-000 ....................
'

643 4,790 136 84 309 199 26,601 611 4,537 918 1,530 12,530 3,348 1

01 under -j.1G,CCO .................... 927 7,378 161 98 499 1,826 39,148 614 6,269 973 1,621 18,889 5,967 1

9 $3C,,", unde, fl,50,0'~ .................... 725 8,339 121 88 240 574 46,352 659 11,438 730 1,217 19,407 7,214 1
$5, . OU -der ~.100,000 ................... 555 13,625 63 44 13 so -3 29 268 1,954 53,039 450 11,768 465 775 23,136 10,687 2

~100_00 wider ;150,00C ................ 172 8,640 13 10 3 133 3 1 76 26 5 26,215 123 5,407 131 219 10,536 5,479 2

12 C~3 ljnd,~,r ;I~CO-c.................... 64 4,618 5 3 2 (2) 1 4 30 178 13,300 50 3,062 47 78 4,698 - 2,519 2

nder 4""C'j.000 .................. 92 13,998 14 13 4 10 2 1 35 211 31,978 62 5,542 66 110 13,560 - 8,129 2

under ................ 20 7,435 2 1 2 1 1 1 7 88 16,122 13 2,276 14 24 5,679 - 3,415 2
.1
- $1,O)O'COO .......... ............ 4 8,914 - -

-
- - - 1 1 11,987 2 563. 3 5 5,519 - 3,118 2

26 T~tal taxable returns.. ............ 14,122 99,913 2,453 1,125 331 719 2.22 319 7,625 11,436 406,013 6,719 62,535 22,987 38,309 187,400 - 65,761 2

Nciitsx.ble ctw-ns:
27 No total i"coale .......................... 325 623 887 532 (1) (1) 657 2,652 367 40 36,716 - - 2,180 - - 3, 633 - z

28 Under ~,~cOO ............................... 1,671 288 1,260 399 202 47 100 29 1,629 330 4,580 4,535 1,232 8,989 - - 14,981

29 1600 _J- $1,000 ........................ 1,629 610 441 190 100 27 2ry) 120 946 258 7,078 3,946 2,425 5,452 - - 9, 086
30 0,20 under 41,500 ...................... 1,291 631 363 192 220 182 100 134 1,008 302 8,864 3,645 3,220 4,316 (1) (1) 7,174

31 11
1. 5,~~ und

er 2 , 0100 ..................... 1,016 651 280 126
(1)

764 233 8,527 2,972 3,603 2,975 - - 4,958
32 t2.COO under ~2,50U ...................... 744 663 180 63 ~1) 606 355 8,857 2,558 3,771 2,381 3,963

13 ,2,50,' wider $3,000 ...................... 723 637 101 12 (1) 421 276 8,425 2,300 4,533 1,852 3,086
11 3,000 wider ~3,50C ...................... 595 568 (1) (1)

(1) 275 181 7,591 1,868 3,995 1,411 2,351

35 ;3,500 under $4,00C ...................... 441 735 140 65 (1) 240 79 7,695 1,490 3,965 1,232 2,054

3.- ~4,-300 ~nider ~2-500 ...................... 455 542 (1) (11 180 24 6,27? 1,199 3,542 690 1,483
37 ~41 , ~,OO under $-,COC ...................... 240 188 (1) (1) 200 126 5,002 784 2,456 629 1,cm

3~ ~15,0100 under 16,000 ...................... 625 1,667
1)

222 261 9,232 1,395 5,541 1,007 1,658
39 1,6,0 0 unje, $7,COC ...................... 340 849 120 172 9,659 1,068 4,752 896 1,493
40 ~~7.LOC wider J8,000 ...................... 484 1,()90 140 170 9,638 1,140 6,175 770 1,283
41 ~,3, -,0 wider ~. 9, 000 ...................... 341 1,169 (1)

~1) (1) (1) 7,612 685 4,538 535 691
42 9, G-1) under tlO,OOO ..................... 260 922 (1) (1) 6,137 562 4,092 391 651

43 TIO,C~)O wider $15,COG .................... 606 2,517 345 293 24,181 1,692 15,243 1,153 1,922
44 ~tl,1,000 wnd~r $20,000 .................... 441 2,469 221 143 22,179 1,051 12,627 761 1,269
'5 '20,00Ci wider $30,000 .................... 412 4,313 279 1,164 29,294 951 14,020 722 1,203
46 130,000 wider 150,000 .................... 233 3,240 (1) (1) 193 67 23,890 481 12,377 366 609 -
47 .~50,000 "der $100,000 ................... 181 4,936 13 11 8 33 16 107 102 572 25,656 324 14,776 227 378 -

43 $100,000 -der $150,000 .................. 51 2,655 2 2 1 4 1 1 29 596 10,951 84 6,903 54 90 -

4~ $15n,000 under ~200,000 .................. 12 666 2 2 - - - - 8 7 4,953 23 2,680 is 30 -

50 $200,000 wider ~500,000 .................. 32 3,065 3 3 1 17 - - 22 101 16,042 42 6,252 33 55 -

51 $50,J,000 -der $1,000,000 ................ 7 92 1 1 1 10 - - 5 23 5,507 2,278 5 8 -

52 :~1,0001,000 or mor ....................... 3 4,074 1 1 1 6 3 64 3 16 13,749 4 5,265 5 a I -

5 Total nontaxable returns ........... 13,153 39,860 4,385 2,059 917 650 1,457 3,821 8,446 5,985 4284,860 34,807 150,261 39,250 (1)
(1) 65,370 -

54 Grand total.. ...................... 27,280 139,773 6,838 3,184 1,248 1,369 1,679 4

'

140 -16,071 17,421 '690,873 41,526 212,796 62,237 38,349 187,402 65,370 65,761

55 Returns under $5,00~ ................. .... 14,846 11,553 5,113 2,167 1,068 649 1,1307 3,082 6"10, 5,106 '116,818 26,767 34,379 45,658 22,269 4,748
Returns ~5~000 or more ................ ... . 12,434 128,220 1,725 1,017 180 720 372 1,058 5,427 12,315 574,055 14,759 178,417 61,013

1

See text, for "Explanation of Classifications and Terms" and for "Description of Sample and Limitations of Data."
'Sample variability of this item is too Inrge to warrant showing it separately. However, this value is includied in the grand total.
'Less than $500.
31)afi~it iii t

0
tal inco a.

'Total in:
0

e 1
c a s

deficit in total income.
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.26 FIDUCIARY INCOME TAX RETURNS FOR 1954

Tabl. 5.-TAXABLE INCOME AND INCOME TAX, BY TAXABLE INCOME CLASSES

Number of Taxable
Income tax liability after credits

returns
ith

i~coaa~ of Normal tax and surtax Alternative tax
Taxable income classes f.du.,aryta le

xab
inc

"T of
Number

of

Amount
Number of

Amount

fiduciary (Th-d returns (rh--d returns (7h-...d
d.11-) ~11 .. d.11 ...

(1) (2) (3) (4) (5) (6)

Taxable returns:I

Not
over $2,000- .......

..... . ..

75,429 51,171 75,429 9,964 -

2 .......................................... .Over $2,000 not ov;1 19,668 56,287 19,668 12,183 -

3 Over $4,000 not over $6,000 ...................... ....... ............. .......... 9,929 48,800 9,929 10,335 -

4 Over $6,000 not over $8,000 ............... 5,829 40,304 5,829 9,219 -

5 Over $8,ODO not over $10,000 .............. 3,671 32,814 3,671 8,107 -

6 Over $10,000 not over $12,000 .................................................................... 2,617 28,700 2,617 7,599 -

7 Ner $12,000 not over $14,000 .................................................................... 1,920 24,602 1,920 7,061 -

8
over

$14,000 not over $16,000 ....... ;. ........................................................... 1,379 20,433 1,379 6,193 -

9 ver $16
'

000 not over $18,000 .................................................................... 1,054 17,886 1,053 5,848 1 6

10 over $18,000 not over $20,000.. .................................................................. 776 14,776 622 4,117 154 994 1(

11 Over $20,000 not over $22, 000 .................................................................... 714 15,016 452 3,483 262 1,981 11

12 Over $22,000 not over $26,000 .................................................................... 928 22,112 613 5,678 315 2, SOO 1~

1-3 over $26,000 not Over $32,000 .................................................................... 973 27,955 641 7,796 332 3,931 2Z

14 Over $32,000 not over $38,000 .................................................................... 633 21,937 349 5,541 284 4,301 14

3-5 Over $38,000 act Over $44,000 ..................................................................... 419 17,130 206 4,048 21-3 4, 0`70 lf

16 Over $44, DOC) not over $50, ODO .................................................................... 338 15,876 127 3,093 211 4,797 1~

17 Gver $50,000 not Over $60,000 ........................................... I ........................ 363 19,752 122 3,614 241 6,548 l-,
18 Over $60,000 not Over $70,000. ................................................................... 224 14,493 52 1,898 172 5,606 IE
19 Crver $70,000 not over $80,000 .................................................................... 189 14,096 66 3,009 123 4,719 19
20 Over $a0,OOO not over $90,000 .................................................................... 115 9,792 19 1,008 96 4,296 2C

21 Over $90,000 not Over $100,ODO. .................................................................. 87 8,261 29 1,755 58 2,830 21

22 Over $100,000 not over $150,000 .................................................... : ............. 205 25,104 34 2,866 171 11,437 22
23 over $150,000 not over $200,000 .................................................................. 117 20,091 15 1,777 102 9,809 23
24 Over $200,000.- .............. o ................................................................... 202 129,411 20 5,839 182 64,737 24

25- Total taxable returns ...................................................................... 127,779 696,999 124,862 131,031 2,917 132,862 25

26 Nontaxable returns ................................................................................. (1) (1) - - - - 26

27 Grand total ................................................................................ . 127,839 . 697,011 . 124,862 , 131,031 .2,917 132,862 27

See text for "Explanation of Classifications and Terms" and for "Description of Sample and Limitations Of Data."
Isampl. variability of this item is too large to warrant showing it separately. However, this value is included in the grand total.



FIDUCIARY INCOME TAX RETURNS FOR 1954

Tab]. O.-TOTAL INCOME, TAXABLE INCOME, INCOME TAX, AVERAGE TAX, AND EFFECTIVE TAX RATE, BY TYPES OF TAX AND BY TOTAL INCOME CLASSES

27

Ineme tax
Eff.cti-

Total
Taxable

liability
tax rate-

N-ber of
_a

inc
.cm. ofi

aft"
Average i come taxn

Total ineme classes
returns

f
iduciary a

redit.
inoc. tax

i
i.bility

-a Percent

(Th-.-d :-d(Th- (Th---d
Of taxable

d.11 ...
"

d
.....

(0-11 income

(2) (3) (4) (5) (6)

ALL TAXABLE RETURNS

1 Under $600 .................. .................................................................. 9,496 3,270 1,628 310 33 19.0
2 $600 under ................................................................................ 8,386 6,664 2,897 551 66 19.0

3 $1,000 under $1,500 ................................................................................. 10,006 12,352 5,955 1,133 113 19.0

4 $1,500 under $2,000 .................................... ............................................ 8,999 3-5,656 7,826 1,491 166 19.0

5 $2,000 under $2,500 ................................................................................. 7, 112 15,884 7,862 1,502 211 19.1

6 $2,500 =der $3, 000 ................................................... ...... ................. .... 5,931 16,221 7,992 1,538 - 259 19.2

7 $3,000 under $3,500 ................................................................................. 5,339 17,323 8,491 1,685 315 19.8

8 $3,500 under $4,D00 ................................................................................. . 4,494 16,816 7,852 1,538 342 19 6

9 $4,000 under $4,500 ................................................................................. 4,210 17,886 6,103 1,598 380 19:7

10 $4,500 =der $5,ODO .................................................................................. 3,719 17,706 8,373 1,693 453 20.1

11 $5;000 under $6,000 ...................................... ..................................... .... 6,652 36,387 16,302 3,320 499 20.4

12 $6,000 under $7,000 ................................................................................. 5,698 36,941 16,202 3,351 588 20.7

13 $7,000 =der $8,000-....- ........................................................................ 4,511 33,670 14,748 3,158 700 21.4
14 $8,ODD under $9, 000 ........................................................... ..................... 3,972 32,815 13,995 3,074 794 22.0
15 $9,000 und- $10,000 ................................................................................ 2,951 28,015 2-1,604 2,601 881 22.4 1

16 $10,000 under $15,000 ............................................................................... 11,426 140,212 56,470 13,702 1,199 24.3
17 $15,000 under $20,000 ............................................................................... 6,809 117,942 46,207 12,223 1,795 26.5
IS $20,000 under $30,000.. .............................................. __.......................... 7,482 181,818 65,373 19,876 2,656 30.4
19 $30,000 under $50,000... ............................................................................ 5,206 198,485 69,301 25,435 4,886 36.7
20 $50,000 under $100,000. ................................................................. ........... 3,326 229,206 78,616 34,999 10,523 44.5

~I $100,0W under $150,000 ............................................................................. 945 11-3,704 36,494 19,651 20,795 51.1

22 $150,000 under $200,000 .................................. .......................................... 409 70,104 22,396 12,123 29,640 54.1

23 $200,000 under $500,000 ............................................................................. 570 170,097 58,046 32,130 56,368 55.4

14 $500,000 under $1, 000, 000 ............... ........................................................... 153 100,814 36,183 20,408 133,387 56.4

25 $1,000,000 - ore ................................................................ ........... ...... 77 238,934 86,083 44,613 581,987 52.1

26 Total. ....* .................................................................................... 127,779 1,868,922 696,999 263,893 2,065 37.9 2

RETURNS WITH NORMAL TAX AND SURTAX

I.7 Under $600 ............................................................................... .......... 9,496 3,270 1,628 310 33 19.0
?8 $600 under $1,000 ............................................................. ..................... 8,386 6,664 2,697 551 66 19.0 2

?9 $1,000 under $1,500 ............................... ...................... .......................... 10,006 12,352 5,955 1,133 113 19.0 2
10 $1,500 under $2,000 .................................. ............................... 8,999 15,656 7,826 1,491 166 19.0 3
1 $2,000 under $2,500~ ..... .................................. ...................................... 7,112 15,884 7,862 1,502 211 19.1 3

Q $2,500 under $3,000 ........................................ -....................................... 5,931 16,221 ?,992 1,538 259 19.2 3
3 $3,000 under $3,500 ................................................................................. 5,339 1?,323 8,491 1,685 315 19.8 3
4 $3,500 under $4, OX .......... ...................................................................... 4,494 16,816 ?,852 1,538 342 19.6
5 $4,000 under $4,500 ........................... ................................................... 4,210 17,886 8,103 1,596 380 19.7 3
6 $4,500 under $5,000 ..................................................... ........................... 3,719 17~706 8,373 1,683 453 20.1 3

7 $5,000 under $6,000 .................................................................................. 6,652 36,387 16,302 3,320 499 20.4 3

8 $6,000 under $7,DDO~ ............................ ................................................... 5,698 36,941 16,202 3,351 598 20.7 3

9 $7,000 under $8,000 ................................................................................. 4,511 33,670 14,748 3,158 700 21.4 3

0 $8,000 under $9,000 ................... ................... ......................................... 3,672 32,615 23,995 3,074 794 22.0 41
$9,000 under $10,000 .................. __ ...... ................................ ......... ........ 2,951 28,015 1-1,604 2,601 881 22.4 4

2 $10,000 -der $15,000 ........................................................................... ... 11,426 140,212 56,470 13,702 1,199 24.3 4
3 $15,000 under $20,000 ........................................ .............. .................. 6 786 117,502 45,779 12,076 1,779 26.4 4
4 $20,000 under $30,000 ................................. ........... ............................... 71047 170,734 55,876 16,482 2,339 29.5 4,
5 $30,000 under $50,WO ............................................................................... 4,616 175,739 51,968 is,m 3,939 35.0 4.
6 $50,000 -der $100,OOG ......... ; .......................................................... ...... _ 2,654 182,052 50,293 21,580 6,131 42.9 4,

7 $100,OGO under $150,000.. ........................................................................... 556 66,124 15, 640 7,942 3-4,284 50.8 4'

5 $150,000 under $200,000 ................................ I ..... ; ......... ............................ 178 30,538 5,166 2,756 15,480 53.3 4~

$200,000 -der $500,OGD~ ............................................................................ 179 51,007 8,955 5,870 32,792 65.5 4 ~

$500,000 under 1$1,000,000 ........................................................................... 29 18,686 3,047 2,240 77,246 73.5 5(

1 $1,000,000 or more .................................................................................. 15 27,182 2,265 1,669 111,298 73.7 5:

Total. ...................................................... ................................. 124,862 1,287,382 435,2891 131,031 1,049 30.1 5;

RETURNS WITH ALTERNATIVE TAX

3 Under $15,000. .... ...................................................................... 5'
, $15,000 under $20,000 ............................................................................... (1) (1) (1) (1) (1) 54
5 $20,000 under $,30,WO ............................................................................... 435 11,084 9,496 3,394 7,801 35.7 5f
i $30,000 under $50,DD0 ............................................................... ............... 590 22,746 17,333 7,254 12,295 41.9 5~

$50,000 under $100,000 ..................................................... ........................ 672 47,154 28,323 33,419 3.9,969 47.4 51

$100,000 -der $150,000 .................. - .............................................. .......... 389 47,580 22,854 12,709 30,101 51.2 5e
$150,000 unda~ $200,000 ....................................................................... 231 39,566 17,229 9,367 40,551 54.4 59
$20D,000 -der $500,000 ........ .... I ..................................... .................... 391 119,090 49,091 26,260 67,161 53.5 60
$500,000 =der $1,000,000 ............................................... ........................... 124 82,128 33,136 18,168 146,516 54.8 61
$ 1,000,0C)o or ntore. .............................. __ .............................................. (2 211,?52 83,818 43,144 695,863 51.5 62

Total returns with alternative tax ....................................................... __ 581,540, 261,7081 132,8621 45,547 50.8 63

R eturna und- $5,000 .......................................... ........... ......................... 67,6921 139
778

66,9791 13,0291 192 19.5 64
R eturns $5,OW or mre ................................ ............................................. 60,08?1 441,?29:1 1 630,0201 250,864

1

4,
175

5

~
~

1
39.8 65

3
4
4

4
4
4
4
4

4
4
5
5

5

6

See text for "Explanation of Classifications and Terns" and for "Description of Saple and Limitations, of Data.",
Smple variability of this item is too large to -ant shoviing it separately. Ho~ever, this value is included in each total.

1
2
3
4
5

6
7
8
9

10

6



Table I.-CAPITAL GAINS AND LOSSES, SHORT- AND LONG-TERM, AND CAPITAL LOSS CARRYOVER, BY TOTAL INCOME CLASSES

Retu rns with net loss from sales of capi tal assets Returns with net gain from sales of capital assets

Total Short-term (after
ng-term

number of Net loss carryover) Total

returns from sales Net I... Short-term (after
~ith gain
or loss

of -pit.1
t ft

from sales
f Net Net Capital Net gain

carryover) I..g-t.r.

Ca it lTotal income classes
from sales Number of

asse s a er
statutory

o capital
assets

Net
short-term

Net
short-ter

m
long-term long-ter-

...1
Number

of

from sales
Net Net

p a

lose
of capital returns

limitation before Capital capital capital
i

b.pit
.1 b.rryo~.r

returns Of capital
Net t

Ne
long-term long-ter.

carryover
assets (deducted

f
statutory gain loss ga n

(100%)

loss
(loofl

from
1949-53

assets in
total income

short-term
capital

short-term
Capital

capital C.pi tal
fro.
949 53rom gross limitation

gain loss
gain loss -

income (100%) (iw%)
(Th...-d (Th.....d (7h...-d (77--d (Th-.d. (Th-.-d (Th..... d

Th....~d Th....~d (7h...-d (Th..... d (Th..... d (Th ..... d
~11 ...) d.11... d.1 I-) d.1 I... d. I I—) d.1 I—) d.11... d.11 ... d.11... d.1 I ... d.11 ... d.11 ... ) I d.11.,.)

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) ( l5) (16)

Taxable returns:

__ _ _

I Under $600........................ 2,252 366 76 76 (1) 27 (1) 49 11 1,886 191 8 1 185 (1) (1) 1
2 $600 .,,der $1,000 ................. 2,223 259 75 175 73 22 123 50 1,964 478 76 27 430 2 24
3 $1,000 under $1,500 ............... 3,523 447 122 162 16 69 27 135 52 3,076 1,414 177 36 1 274 2 71

4
$1,500 under $2,000.. ............. 3,919 562 1,37 216 5 98 1 124 34 3,357 2,018 235 23

,

1 609 3 135 $2,000 under $2,500 ............... 3,354 366 96 122 (1) 55 6 73 46 2,988 2,189 177 117
,

2,134 4 49
6 $2,500 under $3.000 ...............
7 ~~ OOO d- $3 500

3,234 354 146 273 3 174 30 132 129 2,880 2,932 229 76 2,778 (1) 77, - , ...............
8 $3,5010 unde, $4,000...............

2,851
2 596

248
192

81
80

524
172

-
4

458 1 67 454 2,603 2,987 148 74 2,914 106

9 $4,000 under $4,500 ...............
,

2,464 192 55 79 1
57
11

4 123 36 2,404 3,212 335 44 2,921 41 1

0 $4~500 ~,ndpr $5,000.. . . ...........

1 $5 000 under $6 000

2,312
4

179 50 67 2 35

-

4

69

37

-

32

2,272

2,133

3,500

3,986

327

319

36

39

3,216

3,707

7

2

34

32 l(, , ...............
.2 $6, OOIJ -d- $7,000 ...............

,306
3 771

251
235

82

113
610
217

13 427 9 205 422 4,055 7,963 460 114 7,654 38 74
1

1

-3 $7, 0010 -der $8,000 ...............
,

3,058 250 118 204
3
1

14
45

6
5

213
165

-

42
3,536
2 808

8,025
8686

583
469

161
134

7,605
5 6

2
4

143 1:
.4 18,000 'I"der $9,000 ............... 2,?60 181 74 100 - 6 (1) 94 5

,

2,579

,

7 251 394 166
6, 3
7 030 7

69 1
118 1.5 $9,000 ulider,$10,000 .............. 2,140 113 72 245 (1) 147 25 124 146 2,027

,
7,058 268 169

,
6,959 - 166 1

6 $10.0010 urde, $15,000 .............
17 $15,M) under $20 000 ........... .

8,624
4085

512
387

265
196

1,021
'

(1) 149 32 908 131 8,112 32,805 1,275 511 32,050 8 444 1, .
L8 $20,000 under $?0,WO .............

,
5,999 437 238

903
962

3 844
871

1069 168 730 5 021

,

32,235 763 683 32,159 4
695 1

~9 $30,000 =der $50,000 ............. 4,161 361 234 1 448 1 327
5

672

1

87 733 5 562 46,378 2,083 1,137 45,432 - 930 1

?0 $50,000 nde, $100,000 ............ 2,847 157 106
,

7781 1
,
446 4

794 835 3,820 48,443 1,926 901 47,422 4 698 1
, 3 1,367 350 2,690 72,719 3,002 1,113 70,868 39 765 2

?1 $100,000 u"de' $150,000 ...........
?2 t150 000 d 2

831 39 33 381 339 105 147 273 792 42,284 928 435 41 791 (1) 285 2. ,n er $ 00,000 ...........
~3 $200 000 -de, $500 000

379
65

12 8 127 - 135 16 9 .134 367 26,862 299 191

,

26,754 - 175 2, , ...........
)4 ~-500,000 ,nde, $1 000 000 ....

3
148

26

6
22 439 - 988 573 24 855 510 82,321 1,067 695 81,949 - 401 21 1 .....

'5 Tl~COO'000 C., _'~.................. 74 1 3
4
3

26

67
1 150 127 4 149 142 56,989 296 220 56,913 - 153 2- 47 -

- 21 7 71 163,710 34 728 164,404 - 256 2
fot~l ta-1ble returns ....... 73,790 ~6,135 2,486 10,398 53 1 6,992 1,9()0 5,362 5,696 67,655 664,818 15,878 7,831 656,894 126 5,839 2,

Nont~'-blc rct-s:
~7 No total incme ................... 2,038 1,471 953 2,777 2 1,426 3 1,356 1,165 567 762 60 108 810 - - 2
21q Under $6On ........................
29 $60(1 under $1 000

10,479
10 16

3,282 997 3,347 4 752 83 2,683 680 7,197 664 135 a 539 1 6 2, .................
30 $1,000 under $1,500.. .............

, 1

9 985
1,77o
1 712

459
463

724

837
10
4

113 (1) b22 133 8,391
1,

500 140 47 2,408 (1)
22 21

31 $1,500 -d., $2,000 ...............
,

9,263
,

1, 647 453 825
1
8

562
219

65 353 550 8,273 2,000 113 133 2 028 7 73 31
32 t2, 000 under $2,500 ............... 6,776 1,409 373 823 673

11
132

626
281

132
629

7,616 2,243 147 57 2:154 1 59 3

33 $2,500 under $3,000 ............... 5 290 985 216 658
5,367 2 '017 119 84 1

,
969 8 69 3;

34 $3,000 under $3,5100 ...............
,

4,380 742 306 454
7
1

506
224

30
69

189 410 4,305 1,753 101 12 1,666 1 11 j
35 $3,500 under $4,000 ............... 3,334 681 162 258 10 60 6

301 220 3,638 1,997 174 43 1,874 9 39 3-
36 $4,000 -der $4,500 ............... 3,520 582 193 437 110 23

215
350

63
108

2,653
2 938

1,882
1 855

102
14

24 1,804 - 23 3
37 $4,500 u,,der $5,WO ............... 2,671 440 142 325 - 253 85 157 258

,
2,231

,
4721 104

60
78

1,904
1 448

3
2

36 3,
58 '38 $5,000 under $6,000 ...............

39 $6, 000 U.,der $7 000 ...............
4,371

7403
867
54C

238
254

431 - 159 20 292 144 3,504

,

3,571 157 109

,

3,532 9

3

103 3,
$7,000 under $8,000 ...............

,
2 621 602 203

312
333

-
i

130 21 203 80 3,200 3,006 34 143 3,118 2 98 31
000 under $9,000 ...............

,
2,343 440 128 660 -

165
566

76
230

244
24

176 2,019 3,059 150 49 2,958 - 48 41
$9,000 under $10,000 .............. 1,891 382 155 318 (1) 138 89

3 555 1,903 3,138 44 164 3,259 - 161 4

'3 $10,000 under $15,000 ............. 5 955 1 229 582

269 138 1,509 3,555 85 136 3,606 - 125 4

1~4 t15,000 under W,OOO .............
,

3,056
,
422 205

3,330
1 146

90
1

1,420 203 2,203 1,340 4,726 10,280 208 92 10,164 (1) 78 4
$20,000 und-r $~0,000 ............. 2 923 408 185

,

276
858 13 303 869 2,634 11,405 105 498 11,799 674 4

46 $';0,000 under $50,000 .............
,

2,527 421 216 1 2b6
1 92

905
64 249 89 2,515 15,316 839 121 14,598 - 112 4

$50,000 =der $100,000 ............ 1,087 173 103
,
5452

-
7 2 671

5
2

366 686 2,lo6 21,701 309 293 21,691 7 284 4

$100.000 ,nder $150 000 319 40

,

1

, 39 273 2,602 914 18,833 560 127 18,413 11 95 4
, . ..........

49 $150,000 under $200,000 ........... 125 26
23
18

1,593
568

( ) 1,641 133 84 1,585 279 12 626 247 39 12,419 - 36 4
50 $200,000 urier $500,000 ........... 184 25 18 336

- 990 451 29 669 99 5:463 118 38 5,382 - 29 4
51 $500,000 under $1,000,000 ......... 48 6 6 16

1 70 10 277 71 159 16

,

607 150 67 16 524 - 44 5
52 $1,000.000 or more ................ 19 3 3 53

1 7
(1)

- 10 7 42 8
,
908 21 1

1
8 899 - - 5-

- 52 - 1 16 15,348 170 45 1 15,224 - 36 5
53 Total nontaxable returns ... 99,106 20,305 7,052 1 24,648 158 14,710 2 214 12. 311 13 359 78 80, , , , 1 17 961 4.406 2.586 169.2in
54 G~and total ................. 172,896

-
26,44;
-

9,538 5,0463 211 21,702 4,114 17,673 19,055 146,456 835,779 20,284 10,417 826,104
J

187 8,158 5
55 Return. under $5,000 ................
56 Returns $5,000 or mre ..............

96,625
76 271

17,886
5548

5 633
3 905

1 7 513 331

2
87 5,955 602 8,065 5,192 78,739

05241~ 243 0
1,127 38 992 52 843 5, ,

, 1 1
24 15,747

-
3,512 9,606 13,863 67,717 94727 1 7,o44 9 290

:
787 112 35 7

.

315 5
cription of Sample and Limitations of Data.
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Table 7-CAPITAL GAINS AND LOSSES, SHORT- AND LONG-TERM, AN13 CAPITAL LOSS CARRYOVER, BY TOTAL INCOME CLASSES-Continued

Returns with net gain from sales of capital assets-Continued

Returns with normal tax-and surtax Returns with alternative tax

5h,rt-tarm (after
Long-term

Short-te fter
carryover) orryover)

otal income clus

r

from a

N

N't

from a

alas

'tT
Net

net
et

a

a
t

N et
Capitol

oss
Net gain

om sales Net
et

Net

.

long-te

-Capital
oss

c, ofu

C, Capital

of 'a"
short-ter

,
hort-ter.

s

long- term long-ter. carryover Number of Of Capitol sholt-111m short-term Capitol carryover~ta
r turns assets in

C.P~t~

Capital capital

t
. ,

I
_p~

C
pital from returns assets in Capitol Capita

I
F"ain from

t
tal ~~

otal income gain lose

g
.in loss 1949-53

t
otal income gain loss (1" 1949-53,

00%) 180%)

(Th.-nd (Th..... d (7-h- d:. (Th--d (Th--d (Th..,-d (1h--d (n--d (Th....n4 (Th....~d (Th..,...d11_
d. d.11-)

J _
)d.1 d.11-) d.11 ... d.11 ... d0l ... d. II-) d.11 ... d. I I... d.11 ...

(17) (is) (19)

-
(2o) (21) (22) (23) (24) (25) (26) (27) (28) (29)_

Taxabl' returns:
I Under $600. ~ ......... ......... .............. I ................. 1,886 191 8 1 185 (1)
2 ~60r, under $1~000 ............................................... 1,964 478 76 27 430 2 24

3 ID00 und ar ~1,500 ............................................. 3,076 1,414 177 36 1,274 2 71

4 $1 500 under $2,000............................................. 3_357 2,01~ 235 23 T, FZ09 3 13

5 12,000 under '2,500 ................... __ ..................... 2,988 2,189 177 117 2,134 4 49

6 $2,501) under ~1.000 .... .............. ......... .......... 2,880 2,932 229 76 2,778 (1) '77
$3.000 under 13,500 ............................................. 2,603 2,987 148 74 2,914 - 106

F $3,5r10 under ~4,000 ............................................. 2,404 3,212 335 44 2,921 - 41
~Alte rnative tax not applica ble)

9 ~4,000 ui,de, $4,500_ .......................................... 2,272 3,500 327 36 3,216 7 34

0 $4,5Q0 unJer $5,000 ............................................. 2,233 3,986 319 39 3,707 2 32 1

11 $5,000 uuder F6,000 ................ ............................ 4,055 7,963 460 114 7,654 38 '74 3

2 6,000 undcr $7,000 ........... ........................ ..... ... 3,536 8,025 583 161 7,605 2 143.
3 $7.00LI under $8,000_ ........................................... 2,808 6,868 469 134 6,536 4 69 1

4 $8,000 under $9,000 ...... ........ ............................. 2,5?9 7,251 394 166 7,030 7 118 1

.5 $9,000 under $10~000 ........................................ ... 2,027 7,058 268 169 6,959 - 166

16 $10,000 under $15,000. ........................................ _ 8,112 32,805 1,275 511 32,050 8 444

7 $15,000 under $20,000 ..................... ......... ........... 41998 32,228 763 683 32,152 4 695 (1) (1)
(2) (2) (1)

18 $20,000 i,nde, $30,000 ........... ......... .............. ...... 5,127 44,593 1,638 1,135 44,090 - 930 435 1,785 445 2 1,342 -

19 $30,000 Crde, $50,000 ........................................... 3,230 42,995 951 823 42,671 4 649 590 5,448 975 7s 4,551 49

20 $50,000 under $100,00C.. ........................................ 2,018 54,586 1,836 979 53,788 39 709 672 16,132 1,186 134 17,080 76

21 $100,000 under $150,000.... ..................................... 403 16,329 467 194 16,056 (1) 123 369 25,955 461 241 25,735 162

22 $150,000 under $200,000 ......................................... 136 5,211 150 65 5,126 58 231 21,651 149 126 ~1,628 117

23 $200,000 under $500,000.. ................ _ .......... _ ....... 119 5,328 434 81 4,975 59 391 75,993 63~ 614 76,974 342

24 $500,000 under $1,000,000 ......... ................... 18 2,476 4 1 2,473 1 124 54,513 292 219 54,440 152

25 $1,000,000 or more .............................................. 10 1,172 1
-

2 1,174 62 1 _162,538 1 34
- 726

163,230
1

256

26 Total taxable returns ..................................... 64,739 297,795 11,103 5,691 291,907 126 4,685 2,917 367,022 4,1?5 2,140 364,987 1,154

27 Returns under $5,000 ............................... ____ ..... 22,907 ~,031 473 21 369 20 447

-7

-

- -

- -

28 Returns $5,000 or more .......................... _ ............... 274,888 9,672 5,218 270:539 106 4,238 2, 17 367,022 4,1? 5 2,140 364,981 1,154

Se
a

text for "Explanation of Classifications and Terms" and for "Description of Sample and Limitations of Data."I
Less than $500,

2Sample variability of this item is too large to warrant showing it separately. However, this value is included in each total.

6
7

.0
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30 FIDUCIARY INCOME TAX RETURNS FOR 1954

Table B.-SELECTED SOURCES OF INCOME AND INCOME TAX, BY STATES AND TERRITORIES

(Returns with total income)

Dividend (before
5

interest received Taxable income of Number of Income tax liability
Number of sions)exclu Total fiduciary returns after credits

States and Territories
returns,

taxable and A-t Amount

income

Amount

with no
taxable

mount
1

n.ntaxab a Number of Number of Number of om of1 Number of
returns (7b-wd returns (M ..... d (Th--d re turns 7h..... d

~d ?f

1 uclar
returns (Th -.d

d.IJ.,.) ~_l I ... ) d.11.,.) y

(1) -
(2) (3) (4)

-
(5

-
(6) (7) (9)

1 Alabama ................................................ 2,880 1,681 9,621 1,621 2,177 25,756 911 4,979 1,969 911 1,681
2 Arizona ................................................ 1,175 637 2,040 771 908 7,816 420 2,008 755 420 676
3 Arkans a ............................................... 1,288 740 3,568 616 883 17,037 431 3,715 857 431 1,609
4 C.

1
ifornia ............................................. 32,502 22,034 85,657 22,093 18,804 236,893 9,811 48,716 22,691 9,811 17,120

5 Colorado............................................... 3,630 2,342 12,329 2,324 2,670 28,729 1,341 5,640 2,289 1,341 1,922

6 Connecticut............................................ 11,957 10,046 47,986 6,746 5,440 86,307 3,759 16,577 8,198 3,759 5,M
7 Del.w.r ............................................... 3,534 2,835 81,741 1,762 2,237 95,353 957 16,022 2,577 938 8,780
8 District of Columbia ................................... 3,801 3,019 11,800 2,801 4,978 31,720 1,092 4,924 2,709 1,092 1,815

9
Florida ................................................ 5,532 3,350 19,335 3,501 4,316 50,777 1,530 7,288 4,002 1,530 2,789

LO Georgia ................................................ 4,422 3,024 12,507 2,601 2,003 32,995 1,634 6,51.1 2,788 1,634 2,297

11
H ... ii ................................................. 1,221 998 6,414 809 793 12,618 402 1,753 819 402 587

12 Id.h ................................................... 507 210 1,946 248 755 5,094 207 1,742 30LI 207 612
L3 Illinois ............................................... 27,355 18,845 144,01, 17,797 21,894 314,692 3,483 31,508 23,872 3,483 13,918
L4 Indiana.. .............................................. 6,095 3,6eO 19,417 3,584 3,289 40,513 2,241 7,145 3,854 2,220 2,100
L5 I-a. .................................................. 6,741 3,113 8,693 3,667 3,349 32,692 1,935 6,517 4,806 1,935 1.917

.6 Ka sea ................................................. 4,240 1,507 2,705 1,834 1,563 21,724 1,570 4,637 2,670 1,570 1,2197
7 Kentucky ............................................... 4,337 3,161 12,289 2,625 1,776 24,960 986 3,953 3,351 986 1,204

.8 Louisian............................................... 1,418 727 2,667 683 668 12,489 614 3,738 8041 614 1,238

.9
Me

ine .................................................. 2,173 1,832 6,274 1,713 1,884 13,055 685 2,022 1,488 684 565
!0 Maryland ............................................... 8,430 7,30S. 36,537 6,484 7,349 60,939 2,157 8,639 6,273 2,157 2,887

1 Massachusetts .......................................... 29,334 24,558 140,797 19,522 19,659 247,678 8,121 37,856 21,213 8,101 13,105
2 Michigan ............................................... 10 242 7 148

,

55 082
,

6 184 6,246 114,875 3,631 26,863 6,411 3,831 11,027
3 Mi esota. ............ .................

i .....---
- :

7:751 88951 62032 5:091 6,614 64,910 2,907 14,371 4,944 2,907 5,024
ssissippi .......................... .................4 Mi 1,076 596 1,911 609 999 7,738 474 1,843 602 474 480

5 Missouri ............................................... 9,563 7,224 48,358 6,015 5,892 92,344 3,524 17,154 6,039 3,524 6,307

6 Montana.. .............................................. 947 382 1,175 328 332 4,991 398 1,268 549 398 346
7 Nebraska ............................................... 2,850 1,322 5,203 1,514 1,172 14,087 976 3,405 1,874 976 963
8 Nevada................................................. 3.34 151 2,316 182 978 8,245 151 1,680 183 151 6959

New Hampshire... ....................................... 1,605 1,265 4,623 1,222 831 9,554 604 2,248 1,001 604 673
0 New Jersey............................................. 15,175 11,791 60, "4 11,030 12,362 133,957 4,937 36,752 10,238 4,936 14,929

1 New Mexico.
... ---- ............ * ....... - ......

586 270 1,001 277 357 4,563 274 1,110 312 274 307
2 New Y~rk .......

..........
75,124 59,411 441,861 56,184 95,835 909,478 22,310 169,067 52,814 - 22,306 67,238

3 North Carolin ...... - ....... 5,303 3,846 18,734 2,665 2,523 38,722 1,923 6,699 3,380 1,923 2,076
North Dakota

--- ........ ----** .......
897 288 431 5b2 255 3,285 366 683 531 366 152

5 Ohio .............. I .................................... 19,428 14,490 100,765 12,388 11,944 179,095 6,512 35,061 12,916 6,493 14,419

5 Oklahoma ............................................... 3,398 1,381 5,106 1,568 1,991 58,853 1,682 19,765 1,716 1,682 8,359
7 Oregon.................. I .............................. 4,013 2,056 7,675 2,819 2,843 26,688 1,21-2 4.435 2.801 1,212 1369
3 Pennsylvania ........................................... 45,504 34,987 191,907 30,215 38,740 339,882 12 405 38-421 a3;cpq 12,385 13,061

Rhode Island ........................................... 3,750 3,313 19,140 3,010 3,650 33,077 l"318 6:0.7 2 432 1,318 2,285
South Carolina ......................................... 1,810 1,107 3,310 898 1,061 11,061 6C64 2,158 11206 604 764

South D.kot ........................................... 992 336 857 362 639 4,245 306 546 676 306 148
Tennessee .............................................. 3,679 2,543 9,529 2,355 1,662 28,284 981 6,100 2,698 961 2,332
Texas .................................................. 14,942 6,999 28,614 7,304 7,855 194,886 7,416 46,323 7,526 7,395 18,578
Utah................................................... 1,382 999 3,144 839 597 6,517 420 1,224 962 420 328
Vermont..... ! .......................................... 1,189 740 1,531 907 476 5,102 318 630 871 318 176

Virginia ................................................ 6,166 4,164 14,490 3,948 3,745 36,878 1,746 5,836 4,420 1,746 1,882
Washington' ............................................. 4,964 3,223 12,836 3,538 4,222 51,747 1,849 12,717 3,115 1,843 5,026
West Virgi.i ........................................... 2,885 2, 0`76 10,905 1,754 2,121 20,991 865 4,588 2,020 865 1,744
Wisconsin .............................................. 10,243 6,623 27,095 6,187 5,303 52,153 3,211 11,658 7,032 3,211 3,507
Wyoming ................................................ 381 103 753 134 223 2,930 3 139

1
378

1
3

1
73

Total ............................................
i 418,741 1 300,370 1 1,779,773 i 275 831. 1 328,863 i 3,858,965 127,810 704,761 1 290,931 1 127,680 1 268,367 11

46
47
46
49
50

51

See text for '-Explanation of Classifications and Terms" and for "Description of Sample and Limitations of Data.-'
'Includes Alaska.
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FIDUCIARY INCOME TAX RETURNS, 1945-1954
T~bl. 10-TAXABLE RETURNS-SOURCES OF INCOME AND DEDUCTIONS BYTYPE, 1945-1954

33

Income and deductions 1954
1

1952
1

1951
1

1950
1

1949
1

1948 1947 1 1911 F 1941
(Th-.-d doJI-)

Source of income:
Posi tive income:

Business profit ........ ........................... 67,067 37, 073 41,725 43,019 33,969 45,506 51,017 50,952 39,034
Partnership profit ..... .. ........................................ 59.285 58,836 45,Or74 46,973 41,004 48,948 55,724 67,682 61,706

Net
g in from sales of capital assets .............................. 664,818 221,674 212,407 213,237 108,9(,s 144,583 146,535 254,718 199,793

."
gain from sales of property other than capital a sets.. ........ 1,478 1,912 1,886 3,045 1,372 1,741 2,118 1,961 1,214

.en, a and royalties income ..................

_
.... ................ 199,456 130,487 109,041 105,891 102,559 117,635 102,628 89,590 79,206

Income from other fiduciaries... ................................... 12,040 24,530 25,375 20,570 16,260 14,609 11,962 14,220 10,777
Dividends.. ........................................................ 7", 175 723,436 665,377 693,180 529,760 518,021 497,187 466,816

453 555
I
nte'est received ............ ........ 105,497 102,481 91,524 95,895 84,264 84,703 W,733 108,179 ,

Other sources ................ 21,846 20,098 18,465 21,636 16.745 19,300 19,993 18,598 17,038

Total ........................................................ 1,875,662 1,320,527 1,210,874 1,243,446 934,901 995,046 981,89-; 1,072,716 862,323

I,osses;
Business loss ...................................................... 1,688 4,716 2,540 2,942 1,832 1,886 1,508 1,592 1,358

Partnership loss.. .....
- ..................... * ....... * ...........

1,430 1,371 966 1,705 715 632 562 529 308

Net loss from sales of capital assets .............................. 2,486 3,431 2,392 2,433 3,457 3,658 3,632 2,312 1,754

N
et loss

from sales of property other than capital assets.. . ....... 613 946 686 824 625 587 901 827 789

Rents and royalties loss:
' ............... *

.

*''*'* ........... * ......
351 2,348 1,911 1,592 1,448 1,477 1,710 1,690 1,520I~oss

from other fiduciaries. ....................................... 172 - - - -

Total ........................................................ 6,740 12.812 8~495 9,496 8,077 8,240 8,313 61950 5,729

Total income ........................................................... 1,868,922 1,307,721 1,202,376 1,233,957 926,824 986,806 973,583 1,065,765 856,594

Deductions:I
nterest paid ........................................................ 13,411 12,176 10,683 12,142 9,119 10,403 9,687 9,676 8,363

..............Ta as ................................................. 49

'

405 30,595 27,982 24,501 23,050 21,492 22,547 22,045 19,441:
Depreciation .......................................... .............. 34,

1
59 - - - - - - - -D

ividend exclusion ................................................... 3
,

348 - - - - - - - -

Charitable deduction .......
: .........

7 117
567 276 511 353 522 580 384 923 377 021 384 096 394 551 313 624

Distributions to beneficiaries.. .....................................
:

179 353
, , , , , , , ,

1,nng-t-
capital gain deductio ..................................... 316,521 - - - - - -Exempt

i na ........................................................... 37,825 (1) (1) (1) (1) (1)
(1)

(1) (1)
Other deductions. ........................... _ ....................... 130,741 70,921 61,516 59,115 46,958 47,530 48,009 44,569 36,671

Total ........................................................ 1,171,918 680,968 611,534 618,338 464,050 456,"6 464,339 470,841 378,099

Taxable income.. ....................................................... 696,999 - - - - - - - -

Net income taxable to fiduciary2..... .............. ............... - 626,760 590,847 615,614 462,775 '530,360 509,244 594,924 478,495

Exemptions .............................................................
- 1

36,122 32,821 33,075 , 29,718~ 30,799 1 29,399 30,745 28,156

I
Exemption was allowed as a credit against net income taxable to fiduciary. See last item.

~Net income before exemption.
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SYNOPSIS OF FIDUCIARY INCOME TAX LAW
Table A.-REQUIREMENT FOR FILING RETURN AND EXEMPTION UNDER THE FIDUCIARY INCOME TAX LAW, 1945-54

Federal income tax law
(date of enactment)

Internal Revenue Code of 1954 (Aug. 16, 1954) .......

Internal Revenue Code of 1939 amended by-
Revenue Act of 1951 (Oct. 20, 1951) ...............
Revenue Act of 1950 (Sept. 23, 1950) ..............
Revenue Act of 1948 (Apr. 2, 1948) ................
Revenue Act of 1945 (Nov. 8, 1945) ................
Individual Income Tax Act of 1944 (May 29, 194-4) . .

Income year2

1954 ...............

1948-53 ............

1945-47 ............

'This table relates only to fiduciaries in the United States.
Fiduciary returns are filed for the income of estates under ad-
ministration and for the income from property held in trust. For
income years prior to 1945, see Stat.istics of Income for 1950,

Part 1, pages 308-309.

2Returns are permitted for fiscal years also. Fiduciary returns

with tax year beginning in 1953 and part year returns with ac-

counting period ending before Aug. 17, 1954 were subject to the

1939 Code.

31n addition to ~he requirement stated in the table, every fidu-

ciary, or one of joint fiduciaries, must file a return, Form

1041, regardless of the amount of gross or net income, for every

estate or trust for which he acts if any beneficiary is a non-

resident alien.

Requirement for filing
return3

Estates,
gross

income5

Do I Iars

600

600

500

Trusts

Gross

income5

Net

income6

Dollars

600

600

.500

Dollars

(7)

100

iOO

Estates

Dollars

600

600

500

Exemption4

I ru

Simple

sts

37

Complex

Dollars

300

1

1

Dollars

100

00

00

4Exemption was allowed as a credit against net income for both

normal tax and surtax, prior to 1954, and under the 1954 Code,

exemption is allowed as a deduction in co=uting taxable income
of the fiduciary.

5Gross income includes all gains, profits, and income derived
from whatever source except income that is specifically exempt
from income tax.

6Net income,or taxable income under the 1954 Code,is the a-mount
of income remaining in the hands of the fiduciary after allowable
deductions and distributions to beneficiaries.

7A return is required for the income of a trust if there is any
amount of taxable income, as defined in note 6.

Table B.-MINIMUM AND MAXIMUM INCOME TAX RATES UNDER FIDUCIARY INCOME TAX LAW, 1945-541

Tax rate3

Surtax rate5 for- I Combined normal

I I tax and surtax

Federal income tax law 2Income year No 1 l w

est

Lo
Highest rates at- Maximum

(date of enactment)
t7x

cket ofbr bracket of rate

rate4 surtax surtax Lowest Highest limits-

income, not income over
bracket bracket tion7

over $2,000

:O
$200 00 of surtax of surtax

income

n

i come

Percent Percent Percent Percent Percent Percent

Internal Revenue Code of 1954 (Aug. 16, Calendar year 1954 .......... 20.0 91.0 87.0
1954).

internal Revenue Code of 1939 amended by-
Calendar years 1952-1953...
Fiscal years beginning afte

3.0 19.2 89.0 22 2 92 0 88 0Revenue Act of 1951 (Oct. 20, 1951: ..... Oct. 31, 1951 and ending . . .

before Jan. 1, 1954.
Calendar year 1951 .......... 3.0 17.4 88.0 20.4 91.0 87.2
Fiscal years beginning after 3.0 17.0 88.0 20.0 91.0 87.0Sept. 30, 19

50 and ending

before Nov. 1, 1951.

Revenue Act of 1950 (Sept. 23, 1950) ....

Calend

ar year 1950 .......... 3.0 17.0 88.0 17.4 84.4 80.0
Fiscal years ending after

Dec. 31, 1949 and before

Oct. 1, 1950.
3.0 17.0 88.0 16.6 82.1 77.0

Revenue Act of 1948 (Apr. 2, 1948) ...... Calendar years 1948-1949 ....

Revenue Act of 1945 (Nov. 8, 1945) ...... Calendar years 1946-1947 .... 3.0 17.0 88.0 19.0 86.5 85.5
Individual Income Tax Act of 1944 Calendar year 1945 .......... 3.0 20.0 91.0 23.0 94.0 90.0
(May 29, 1944).

IThis table relates only to rates for fiduciaries in the United
States. Fiduciary returns are filed for the income of estates
under administration and for the income from property held in trust.
For tax rates prior to 1945, see Statistics of Income for 1950,
Part 1, pages 308-309 and 318-321.

21n case of a change in tax rates during a fiscal year other

than those listed, the total tax is prorated according to the por-
tion of time in the tax year under each rat e.

3For 1946 through calendar year 1950, the
.
normal tax and surtax

rates produced a tentative tax which was subject to reduction as

described in note 6.

4The normal tax rate applies to normal tax net income which is
net income less the credit for partially tax-exempt interest and
the exemption allowed for normal tax.

5Surtax rates apply to surtax net income which is net income
less the exemptions allowed for surtax.

6For 1946 through calendar year 1950, the combined rates shown
are after tax reductions and the rates so computed are rounded.
For 1946 and 1947 the tentative normal tax and surtax are reduced
by 5 percent thereof. For tax years beginning after Dec. 31, 1947
and ending before Oct. 1, 1950, the combined tentative normal tax
and surtax is reduced by 17 percent of the first $400, plus 12
percent of the next $99,600, plus 9.75 percent of the excess over
$100,000. For calendar year 1950, the tentative normal tax and
surta-x are reduced by 13 percent of the first $400,plus 9 percent
of the next $99,600,plus 7.3 percent of the excess over $100,000.

7The combined normal tax and surtax shall not exceed the indi-
cated percent of net income for 1945-53, or taxable income for

1954.



Facsimile of
Fiduciary Income

Tax Return
Fo rm 1041



FACSIMILE OF TAX P.ETURN FOR 1954 41

"m 1041 FOR CALENDAR YEAR 1954
or other taxable year beginning 1954,
and ending , 195--

1954
U. S. I'geasouW Dep%:.-ent
Internal Revenue

vi..

U..S. FIDUCIARY
INCOME TAX

IRETURN
'row

Estates
and Trusts)

PLEASE TYPE OR PRINT PLAINLY

Check 00 whether 0 Estate or 0 Trust and give name

Name and Address of Fiduciary

Do not write In space below

Serial No.

Line and
Instruction No. INCOME

1. Dividends (Enter full amount before exclusion) ..................................... $--------------------------

2. Interest on bank deposits, notes, corporation bonds, etc.. . . . . . . . . . . . . . . . . . . . . . . . . . . .

3. Interest on tax-free covenant bonds upon' which a Federal income tax was paid at source - ---------------------------

C Interest on Government obligations,

S. Income from partnerships and other fiduciaries from Schedule L (See Instruction 5) - -- ---------------------------

S. Gross rents and royalties........................................................ ...........................

7. Gross profit (or loss) from trade or business........................................ ...........................

S. (a) Net gain (or loss) from sale or exchange of property other than capital assets (from

line 2, Separate Schedule D) ................................................. ...........................

(b) Net gain (or loss) from sale or exchange of capital assets (from Schedule D) - -- -- -- ---------------------------

9. Other income (State nature of incorne) .......................................... -

10. Total income (line 1 to line 9, inclusive) ............................................ ............. $

DEDUCTIONS AND DIVIDEND EXCLUSION

11. Interest (Explain in Schedule N)................................................ $--------------------------

12. Taxes (Explain in Schedule N).................................................

13. Fiduciary's portion of depreciation (Schedule K or depletion. Explain depletion ......

14. Charitable deduction (line 8, Schedule E) .........................................

15. Other deductions authorized by law (Explain in Schedule N) ......................

16. Total (line 11 to line 15, inclusive) .............................................................

17. Line 10 minus line 16. (Enter as line 1 in Schedule G and complete Schedules F, G, and H) ............... $

18. Dividend exclusion (not to exceed $50) ................................................................ $-----------------------------

19. Deduction for distributions to beneficiaries (line 11, Schedule J)...

20. Long-term capital gain deduction. Enter 50% of line 1 (e), Schedule

21. Exemptions ($600 for an estate; for trusts see instructions)...............................................

22. Total (line 18 to line 21, inclusive) ............................................................. $

23. Taxable income of fiduciary (line 17 minus line 22) .................................................... $

COMPUTATION OF TAX

24. Tax on amount on line 23 (See Tax Rate Schedule in Instruction 24)................................ $

25. If alternative tax is applicable, enter the tax from line 7, Schedule K...................................... s-

26. Fiduciary's share of foreign tax credit (Attach Form 1116) .......................... $--------------------------

27. Fiduciary's share of tax paid at source on tax-free covenant bond interest --- ------ -- -- ---------------------------
28. Fiduciary's share of dividends received credit (line 9, Schedule 0) - - ---- -------- --- -- ---------------------------

29. Fiduciary's share of credit for partially tax-exempt interest..........................

30. Total of lines 26 to 29, inclusive ...............................................................

31. Balance of tax (subtract line 30 from line 24 or line 25, whichever is applicable) .......................... Is

SIGNATURE AND VERIFICATION (See Instruction F)
I declare under the penalties of perjury that this return (including any accompanying schedules and statements) has been examined by

me, and to the best of my knowledge and belief, is a true, correct, and complete return.

------- -----------------------(Wd__d_r_e*ss---o-f-fi-d-u-c-i-a-r-y- -or- -office-r)---------------------- ---------dD-a--te)----------

I declare under the penalties of perjury that I prepared this return for the fiduciary named herein, and that this return (including any
accompanying schedules and statements) is, to the best of my knowledge and belief, a true, correct, and complete return based on all the
information relating to the matters required to be reported in this return of which I have any knowledge.

---------------------------------------------------------- --------------------------------------------------------------------------- -----------------------(Individual or firm signature) (Address) (Date)
10-71227-1
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Schedule D.-CAPITAL GAINS AND LOSSES (See Instruction 32)

1. Short-term gain or loss Oine 6, Separate Schedule D) ...............

2. Long-term gain or loss (line 9, Separate Schedule D) ...............

3. Total gain or loss........................................

1. Beneficiaries

$---------------- --------

2. Fiduciary

$ --------------------------

Page 2

3. Total

$ -------- -----------------

Enter net gain in line 3, column 3, above as line 8 (b), page 1. If net loss in line 3, coluran 3, above, enter as loss in line 8 (b), page 1,
whichever of the following is the smallest amount, (i) the amount of the loss; (ii) taxable income computed without regard to capital gains
and losses and the deduction for personal exemption; or (iii) $1,000.

Schedule E.-COM[PUTATION OF CHARITABLE DEDUCTION (See Instruction 33)
(Submit statement giving name and address of charitable organization)

1. Amounts paid or permanently set aside for charitable purposes from current year's in-come........................ 1$ ---------------------------

2. Tax-exempt interest and foreign income of a foreign trust allocable to charitable distribution.
(Complete lines 3 and 4 below only if gain in line 2, colurnn 2, Schedule D, exceeds

loss in line 1, column 2, Schedule D)
3. (a) Long-term capital gain included in line I ...................... $

(b) Enter gain in line 2, column 2, Schedule D minus loss in line 1,
column 2, Schedule D ....................................... $

(c) Enter gain in line 2, column 3, Schedule D minus loss in line 1,
column 3, Schedule D ........................................ $

4. Enter 50% of line 3 (a), line 3 (b), or line3 (c), whichever is smallest ......................

$ ----- --------------------

S. Enter sum of line 2 and line 4...........................................................................

S. Balance (line I minus line 5) ............................................................................ 1$ --------------------------

7. Amounts paid or permanently set aside for charitable purposes other than income of the current year............

8. Total (line 6 plus line 7). Enter here and as line 14, page I ................................................ 1 $

Schedule F.-COMPUTATION or CAPITAL GAINS IN DISTRIBUTABLE NET INCOME (See Instruction 34)

1. Net gain shown in line 3, column 1, Schedule D. If net loss enter zero....................................... $
2. Line 3 (a), Schedule E

. . . .........2__ S Iiorf-fPrrn c-nnitril ryrjin inn1lirlpr] in line I, Sc-hpdiflp E ....

4. Total Oine 1 to line 3, inclusive). Enter here and as line 2 (c), Schedule G ............................ is
Schedule G.-COMPUTATION OF DISTRIBUTABLE NET INCOME (See Instruction 35)

1. Enter line 17, page I ................................................................................... $

2. Add: (a) Tax-exempt interest (as adjusted) ............................................................... ...........................

(b) Foreign income of a foreign trust (as adjusted) .................................................... ...........................

(c) line 4, Schedule F......... !

(d) If amount in line 8 (b), page 1, is a loss, enter amount here.........................................
3. Total (line I through line 2 (d)) ........................................................................... $
4. Deduct- (a) If amount in line 8 (b), page 1, is a gain, enter amount here.................. $ --------------------------

(b) Certain extraordinary and taxable stock dividends of a simple trust........... I
(0) Total (line 4 (a) and 4 (b)) ..............................................................

5. Distributable net income (line 3 minus line 4) .........................................................- $
Schedule H.-BENEFICIARIES' SHARES OF INCOME AND CREDITS (See Instruction 36)

1. Name of each beneficiary (Designate nonresident aliens if any)

(a) -----------------------------------------------------------------------------

(b) -----------------------------------------------------------------------------

(c) ---------------- - ----------------------------------------------------------
(d) -------------- --------------------------------------------------------------

(e)

2. Address

----------------------------------------------------------------------------------------

-------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------

Continuation of Schedule H

3. Amount of Income required to 4. Other amounts paid, credited, or 5. Income taxable to beneficiaries
l ti t bl i l

6. Domestic dividends qualifying for credit

be distributed currently otherwise required to be dis-
tributed

ess por on repor a e n co s.
6 through 10 A. Before 8/l/54' B. After 7/31154

(a) $................................. $ --------------------------------- $ --------------------------------- $ ------------------------------- $ -------------------------------

(b) ----------------------------------- ------------------------------------ ----------------------------------- --------------------------------- ---------------------------------
(c) ----------------------------------- ----------------------------------- ----------------------------------- --------------------------------- ---------------------------------
(d) ----------------------------------- ----------------------------------- ----------------------------------- ---------------------------------- ---------------------------------
W

Total , $ $ $

- ---I

$

$

16-71227-1
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Page 3

Continuation of Schedule H

7. Partlan tax-exempt interest
inclu ed in line 4, page 1 8. Net short-term capital gain 9. Net long-term capital gain

100%

1 10. Tax-exfemptnincome, 11. Federal income tax paidand ,.,g
income at source(2% of line 3,

0
re lotreill

trust
page 1, less line 27,

(a
ter

otalnonly) page 1)

12. Income and profits taxes
paid to a foreign country
or United States posses-
sion

(a) $ --------------------------- $ --------------------------- $ --------------------------- $ ------------------- $-----------------------
(b) ------------ ---------------- ----------------------------- ----------------------------- ------------ ------------- -------- --------------------
(c) ----------------------------- --------------------------- --------------------------- -------- ------------------- ---------------------------
(d) -------- -

7------------
---------------------------

--

---------------------------- -

--------------------------- ------ _ ------------_

Total 1 $ I s I s $ $

Schedule J. COMPUTATION OF DISTRIBUTIONS DEDUCTION (See Instiuction 37)

1. Total of column 3, Schedule H ..... w ....................................................................

2. Total of column 4, Schedule H .........................................................................

3. Total (line 1 plus line 2) ...............................................................................
(Fiduciaries required by the governing instrument to distribute all of the income determined under that instrument
who have not paid or credited and are not required to pay or credit other amounts to any beneficiary during the
taxable year and have not claimed a charitable deduction need not complete line 4).

4. (a) Enter the total of column 10, Schedule H ................................................

(b) Portion of total in columns 6A and 6B, Schedule H, attributable to dividends excluded in line
18, page 1 (not to exceed $50.00) ...................................................

(c) Total (line 4 (a) plus line 4 (b)) ...............................................................

S. Balance aine 3 minus line 4 (c)).. , ....................................................................

6. Enter distributable net income (line 5, Schedule G) ........................................................

7. Enter the total of lines 2 (a) and 2 (b) of Schedule G ......................................

8. Dividends excluded (line 18, page 1) ....................................................

9. Total (line 7 plus line 8 above) .........................................................................

10. Balance Gine 6 minus line 9) ...........................................................................

11. Distributions deduction. (Enter here and as line 19, page 1, the lesser of line 5 or line 10 above) .............

$-------------------- - -----

$ ---------------- ----------

Schedule K.-CAPITAL GAINS DEDUCTION AND ALTERNATIVE TAX (See Instruction 38)
COMPUTATION OF FIDUCIARY'S CAPITAL GAINS DEDUCTION

(a) Long-term capital gain shown in line 2, column 3, Schedule D................................... ...... $--------------------------

(b) Short-term capital loss shown in line 1, column 3, Schedule D ..........................................

(c) Excess of line I (a) over line I (b), above............................................................. $------ -------------------
(d) Long-term capital gains taxable to beneficiary. (Total column 9, Schedule H) ............................

(e) Balance Gine 1 (c) minus line 1 (d)). (Enter 50% of this amount as line 20, page 1) ...................... $

COMPUTATION OF ALTERNATIVE TAX
Use only if you had a net long-term capital gain or an excess of net long-term capital gain over net short-term capital loss, and line 23,

page 1, exceeds $18,000

2. Income from line 23, page I ...........................................................................

3. 50% of amount on line 1 (e), above .....................................................................

4. Balance Gine 2 minus line 3) ...........................................................................

S. Tax on amount on line 4 (See Tax Rate Schedule in Instruction 24) ......................................

6. 50% of amount on line 3, above........................................................................

1. Alternative tax Gine 5 plus line 6); if less than line 24, page 1, enter this amount as line 25, page I .............

ADDITIONAL INFORMATION REQUIRED

1. Was an income tax return filed for the preceding

year? (Answer "Yes" or "No!') .......
*If answer is "Yes," to which District 15~e*c't'or`s-o'ffic_e_ w à--s ii

sent? ------------------------------------------------------------------------------

2. Date estate or trust was created ----------------------------------------

3. If copy of will or trust instrument and statement required under
General Instruction I have been previously furnished, state when
and where filed.

------------------------- 7
---------------------------------------------------------

$------ -----------------

$ --------------------------

4. If return is for a trust, state name and address of grantor:

S. If return is for an estate, has a United States Estate Tax lZeturn

been filed? (Answer "Yes" or "No"
) ............ ------------

If answer is "No," will such a return be filed? (Check which)
[] Yes 0 No 0 Uncertain

G. Did you pay anyone for assistance in the preparation of your

return? (Answer "Yes" or "No") ................
If "Yes," enter his name and address.

10--71=7-1
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Page 4

Schedule L.-INCOMM (OR LOSS) FROM PARTNERSHIPS, INCOME FROM OTHER FIDUCIARIES (See Instruction 39)

Name and address of partnership,
joint venture, etc...................

Name and address of fiduciary

$---------- ------------------

Total. Enter here and on the appropriate lines on page 1 according to specific instruction 5............. 1 $

Schedule M-EXPLANATION OF DEDUCTION FOR DEPRECIATION (See Instruction 40)

1. Kind of property (if buildings, state material of which 2 D t 3 C t th 4. Depreciat
,on

6. Rate
7. Depreciation allowed this year

constructed~ Exclude land.and other nondepreciable
a e

a 'cquired
. os or o er

basis all
ed (or

,,.ow wable
i i

5. Method or
if B Fidu iary'sproperty.. n pr or years) l e A. Tote I . p

pottton

------------------------------------------------

---------------------- -----------------------------

----------------------------------------------------

----------------------------------------------------

---------------------------------------------------

---------------------------------------------------

----------------------------------------------------

----------------------------------------------------

----------------------------------------------------

----------------------------------------------------

----------------------------------------------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

$ ------------------

-------------------

-------------------

---- ---------------

-------------------

-------------------

-------------------

-------------------

-------------------

-------------------

-------------------

$--------------------

---------------------

---------------------

---------------------

---------------------

---------------------

---------------------

---------------------

---------------------

---------------------

-------------------

-----------------

-----------------

-----------------

-------------- --

-----------------

-----------------

-----------------

-----------------

-----------------

-----------------

-- ------ -------

-----------

------------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

$ --------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

---------------

$-------------------

--------------------

-------------------

-------------------

-------------------

------------------

-------------------

-------------------

-------------------

-------------------

-------------------

2. Total depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ --t

3. Total fiduciary's Portion. Enter here and include in line 13, page 1 ............................................... 1 $

Schedule N.-EXPLANATION OF DEDUCTIONS CLAIMED IN LINES 11, 12, and 15, PAGE I (See Instruction 41)

1. Line No. 2. Explanation 3. Amount
1. Line No.

(con.) 2. Explanation (continued) 3. Amount (continued)

------------

------------

------------

------------

-------- ---

------------

------------

------------

------------

------------

------------

------------

------------
----- -- ---

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-------------------- --------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------
-------------------------------------- -------- I

$ -------------------------

---------------------------

---------------------------

---------------------------

---------------------------

---------------------------

---------------------------

---------------------------

---------------------------

---------------------------

---------------------------

---------------------------

---------------------------
----------------------------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

-----------

-----------
I-----------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

------ ----------------------------------------

---------------------------- L -------- - --------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------

-----------------------------------------------------------------------------------------------

-T ----------- ------------

---------------------------

---------------------------

---------------------------

---------------------------

----------- ---------------

---------------------------

--------------------------

---------------------------

---------------------------

---------------------------

---------------------------

------------------------------------------------------

Schedule O.-FIDUCIARY'S SHARE OF DIVIDEND CREDIT (See Instruction 42)

1. Total domestic corporation dividends received after July 31, 1954 qualifying under section 34...................

2. Enter $50 or line 1, whichever is less .................................................. $--------------------------
3. Enter lesser of $50 or dividends received before August 1, 1954 qualifying under section 116.
4. Balance (line 2 less line 3). (If line 3 is equal to or greater than line 2, enter zero) - ------ ---------------------------
5. Enter total of column 6B, Schedule H ................................................
6. Enter the sum of line 4 and line 5 .........................................................................

7. Balance (line 1 minus line 6) ............................................................................

$--------------------------

8. Enter: (a) 4% of line 7............................................................. $--------------------------
N Tax shown in line 24 or 25, page 1, less amount in line 26, page 1 - --- --- ------ ---------------------------
W 2% of line 23, page 1, or if alternative tax is applica ble, 2 % of line 4, Schedule

K (Use 4% in either case if taxable year ends after December 31, 1954) ......
9. Enter here and as line 28, page 1, the smallest of the amounts in lines 8 (a), 8 (b) and 8 (c) above .............. $

U. S. GOVERNMENT PRINTING OFFICE 16-71227-1
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1954 19S4
Instructions For Forin 1041

U.S. FIDUCIARY INCOME TAX RETURN
GENERAL INSTRUCTIONS

(References are to the Internal Revenue Code of 1954, unless otherwise noted)

A. Who must use Form 1041-Every fiduciary (except a re-
ceiver appointed by authority of law-in possession of only a
part of the property of an individual), or at least one of Joint
fiduciaries, must make an income tax return on Form 1041 for:

(1) Every estate for which he acts, If (a) the gross in-
,come of such estate for the taxable year is $600 or over, or
(b) any beneficiary is a nonresident alien;

(2) Every trust for which he acts, if (a) the trust has
any taxable income for the taxable year, or (b) the gross
income is $600 or over, regardless of the amount of taxable
income, or (c) any beneficiary is a nonresident alien.
B. Fiduciary returns on Form 1040 or Form 1040A.-(l)

Returns for decedents.-An executor or administrator must make
a return on Form 1040 or Form 1040A for the taxable,year of the
decedent, if the gross income of the decedent to the date of his
death was $600 or more ($1,200 or more if the decedent was over
65 years of age and his last taxable year began after 1953 and
ended after August 16, 1954).

(2) Medical expenses of decedents-Expenses for medical
care of the decedent, paid out of his estate, within one year from
the date of his death, shall be treated as paid by the decedent
at the time the expenses were incurred for purposes of determin-
ing the decedent's income tax liability. Such a deduction is not
permitted if the amount so paid is also allowable in computing
the net estate of the decedent for estate tax purposes under
section 2053 unless the statement and waiver referred to in
specific instruction 15 for estate tax deduction is filed.

(3) Other returns.-A fiduciary, including the guardian of a
-minor and the guardian or committee of an insane person, who
has charge of the income of an individual (except a receiver
appointed by authority of law in possession of only a part Gf the
property of an individual), must make a return of income on
Form 1040 or Form 1040A if a return is required for such
individUdl.

C. Returns for nonresident alien beneficiaries.- (1) United
States business.-A citizen or resident fiduciary who pays, cred-
its, or is required to distribute any amount taxable to a bene-
heiary who is a nonresident alien engaged in trade or business
within the United States at any time within the taxable year
shall make a return on Form 1040B for such nonresident alle~
and pay the tax due.

(2) No United States business.-A citizen or resident fiduci-
ary who pays, credits, or is required to distribute any amount
taxable to any beneficiary who is a nonresident alien not engaged
in trade or bilsiness within the United States at any time within
the taxable year shall make a return on Form 104ONB, and pay
the tax due, if (a) such beneficiary has, for the taxable year,
not more than $15,400 gross income described in section 871 (a)
and if M the entire amount of the tax on such income has not
been withheld at the source. Such fiduciary shall make a return
on Form 104ONB-a for any such beneficiary who has, for the
taxable year, more than $15,400 gross income described in section
871 (b), and pay the tax due.

(3) Duty of filing returns.-If the beneficiary appoints a per-
son In the United States to act as his agent for the purpose
of rendering income-tax returns, the fiduciary shall be relieved
from the necessity of filing Form 1040B, Form 104ON13, or Form
104ONB-a, as the case may be. In such a case the fiduciary
shall make a return on Form 1041 and attach thereto a copy
of the notice of appointment of such agent. The fiduciary shall
make a return on Form 1042 of the tax on the entire amount of
income payable to the beneficiary.

D. Period to be covered by return.-Returns shall be filed for
the calendar year 1954 or other taxable years beginning in 1954.
If the taxable year of the estate or trust began in 1953, or ended
before August 17, 1954, the Internal Revenue Code of 1939 applies
to such a taxable year and the return must be made on Form
1041 for I

'
953, not on Form 1041 for 1954.

For the procedure to follow in changing an established
accounting period, see the District Director of Internal Revenue.

E. When and where the return must be -filed-Returns must
be filed on or before the 15th day of the 4th month following
the close of the taxable year of the estate or trust with the
]Xstrict Director of Internal Revenue for the district In which
the fiduciary resides or has his principal place of business. If
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the fiduciary has no legal residence or place of business in the
United States, the return should be filed with the District
Director of Internal Revenue, Baltimore 2, Md.

F. Signature and verification-The return must be signed
by the individual fiduciary, or by the authorized officer of the
organization receiving or having custody or control and man-
agement. of'the income of the estate or trust. If two or more
individuals act jointly as fiduciaries, the return may be signed
by any one.of them.

The statement at the bottom of page I of the Form 1N1 is
required to be signed by any person or in the name ofany firm,
gr corporation preparing the fiduciary's return.

G. When and to whom the tax must be paid-The tax of a
trust must be paid In full when the return is filed. The tax
of an estate must be paid in full when the return is filed or in
four equal installments on or before the 15th day of the 4th,
7th, 10th, and 13th month following the close of the taxable
year. If any installment is not paid on or before the date fixed
for payment, the whole amount of tax unpaid shall be paid
upon notice and demand by the district director.

The tax may be paid in cash or by check or money order drawn
to the order of "District Director, 1. R. S."

H. Penalties- Severe penalties are provided by law for failure
to file a required return, for filing late, and for filing a false or
-fraudulent return.

L Copy of governing instrument and fiduciary's declaration~
If the gross income of the estate or trust is $5,000 or over, a
copy of the will or trust instrument sworn to by the fiduciary
as a true and complete copy must be filed with the return of the
estate or trust.

Together with the return, the fiduciary shall also file a state-
ment of his opinion (indicating the relevant provisions of the
governing instrument upon which he relies) of the extent to
which the income of the estate or trust is taxable to the estate
or trust, to the beneficiaries, or to the grantor or a person other
than the grantor. In making such determination, the fiduciary
shall give particular attention to sections 671 through 678 which
relate (a) to taxation of the income of a trust to the grantor.
because of his retention or possession of (I) a reversionary
interest, (ii) a power to revoke or to control beneficial enjoy-
ment, (III) administrative powers, or (iv) the right to income,
and (b) which relates to the taxation of the income of a trust
to a person other than the grantor because of the possession
of such power over the trust as would constitute such a person
the substantial owner of all or a portion of the trust.

If a copy of the will or trust instrument, or opinion relating
to the provisions of the will or trust instrument, has once been
filed with an income-tax return, neither one need be filed again
if the return contains a statement showing when and where
such copy or opinion was filed.

If the trust instrument is amended in any way after a copy
has been filed, a copy of the amendment must be filed together
with the return for the taxable year in which the amendment
is made. A statement must also be filed by the fiduciary setting
forth his opinion of the effect of the amendment upon whether
the trust income is taxable to the trust, to the beneficiaries, or
to the grantor or a person other than the grantor.

J. Accounting methods-Taxable income shall be computed
in accordance with the method of accounting used in computing
income from books and records. In all cases the method adopt-
ed should clearly reflect taxable income. The basic methods
of accounting are the "cash receipts and disbursements meth-
od" and the "accrual method," but section 446 permits the use of
other methods in accordance with regulations. It is permissible
to use a different method of accounting for each trade or busi-
ness, if a taxpayer is engaged in inore than one trade or busi-
ness. In most cases, consent of the Commissioner must be
obtained before changing the method of accounting used in com-
puting taxable income. For Information, consult regulations or
the District Director of Internal Revenue.

Prepaid income and reserves for estimated empense8.-UDder
the new law a taxpayer Using the accrual method of accounting
in a trade or business may elect to take prepaid income into ac-
count in the year of receipt, and subsequent taxable years (not
to exceed five except with the consent of the Commissioner),
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and may elect to deduct for the taxable year additions to re-
serves for estimated expenses. Prepaid income is income rF-
ceived in a transaction in which the taxpayer undertakes to
render services, furnish goods or other property, or allow the
use of property beyond the end of the taxable year. Estimated
expenses are expenses part or all of which would, under section
461, be taken into account in subsequent taxable years but
which will, when incurred, be attributable to income of the cur-
rent taxable year and which can, in the opinion of the Commis-
sloner, be estimated with reasonable accuracy. The election to
take estimated expenses into account does not apply to expenses
attributable to income which the taxpayer elects to treat as
prepaid income nor does it apply to additions to reserves for
.bad debts.. ~ For information concerning the requirements applicable to
elections with respect to prepaid income and estimated expenses
and the detailed statements which must, be submitted when
making such election, consult your District Director of Internal
Revenue.

K. Income in respect of decedents-Amounts of gross income
in respect of a decedent, not includible in his gross income, shall
be included when received in the gross income of his estate,
legatee, or other person entitled to receive such amounts upon
his death.

Deductions specified in sections 162, 163, 164, or 212 (relating
to deductions for business expenses, interest, taxes, and expenses
for the pro4detion of income) or the foreign tax credit provided
by section 33, in respect of the decedent which is not properly
allowable to the decedent in respect of the taxable period in
which falls the date of his death or a prior period, may be taken
by the decedent's estate or the person receiving the property of
the decedent subject to the obligation for which the deduction
(or credit) is allowed. Deductions for percentage depletion
specified in section 611, not allowable to the decedent for any
taxable period, may be taken by the person receiving the income
in respect of the decedent to which such deduction relates.

The recipients of payments of installment obligations or the
proceeds derived from their sales or satisfaction at other than,
face value will be taxed in accordance with the provisions of
section 691 (a) (4). In cases Involving successive decedents,
.see section 691.

I~ Items exempt from tax-Certain items of income are ex-
empt from tax. Some of these are as follows:

(1) Interest on governmental obligations:
(a) Entirely exempt.-The interest on (1) obligations of

a State, Territory, or a possession of the United States, or any
political subdivision of the foregoing, or of the District of Co-
lumbia-; (2) obligations of the United States issued on or before
September 1, 1917; (3) all postal savings bonds; (4) interest
on any aggregate not exceeding $5,000 principal amount of
Treasury bonds issued prior to March 1; 1941.

(b) Partially eoempt.-On certain United States securi-
ties issued prior to March 1, 1941, the~ interest was exempt from
the normal tax by the acts authorizing their issuance. A tax
credit in an equivalent Amount is now allowed. See specific
Instruction 29.

(2) Proceeds of insurance pol"es.-In general, a lump sum
payable at the death of the insured under a life insurance policy
is excludable from the gross income of the recipient. When,
however, the beneficiary of a life insurance contract leaves a
sum on deposit with the insurer, and receives interest on it
under an agreement with the insurer, the interest is includible
in its entirety in such beneficiary's gross income. If the bene-
flelary receives, through an option or otherwise, installment
payments after the death of the insured, there may be excluded
from income a art or all of the amounts so received. See sec-
tions 72 and 10r.

(3) Miscellaneous items wholly exempt from tax:
(a) Gifts (not received as a consideration for service

rendered) and money or property acquired by bequest, devise,
or inheritance (but the income derived therefrom is taxable) ;

(b) Income, other than rent, derived by a. lessor of real
property upon the termination of a lease, representing the value
of such property attributable to buildings -erected or other im-
provements made by the lessee;

(c) Income attributable to the recovery during the tax-
able year of a bad debt, prior tax, or delinquency amount, to the
extent that such bad debt, tax, or delinquency amount did not

operate to reduce the income tax liability of the taxpayer for
any prior year with respect to such debt, tax, or amount; and

(d) Certain death benefits received from a decedent's em-
ployer. (See section 101 (b).)

(4) Certain dividend8.-See specific instruction 18.
M. Depreciation and depletion, and amortization of emer.

gency facilities-For instructions with respect to depreciation
and depletion, see specific instruction 40. For instructions with
respect to amortization deductions, see specific instruction 15.

N. Information at source.-Every estate or trust engaged in
a trade or business and making payment in the course of sucif
trade or business to another person of rent, salaries, wages, pre-
miums, annuities, compensations, remunerations, emoluments or
other fixed or determinable gains, profits and income of $600 or
more in any taxable year must make a return on Forms 1096
and 1099. If a portion of such salary or wage payments was
reported on a WTthholding Statement (Form W-2, Copy A) only
the remainder must be reported on Form 1099. Distributions to
beneficiaries of an estate or trust shall be reported on Form 1041
and not on Form 1099.

0. Separate shares in a single trust.-If (1) the governing
inst,rument provides substantially separate and independent
shares for beneficiaries of a single trust, (2) the trust is admin-
istered by the fiduciary as if such shares were independent
trusts, and (3) the Regulations permit, then the separate shares
may be treated as separate trusts solely for the purpose of
determining distributable net income. (See section 663 (c).)
Distributable net income is described in specific instruction 35.

The treatment of separate shares in a single trust as separate
trusts does not permit the fiduciary to claim more than one
deduction in lieu of the deduction for personal exemption or to
split the taxable income of the trust into separate shares in
order to determine the tax liability of the trust.

If separate shares in a single trust are treated as separate
trusts under this paragraph, a Form 1041 for each separate
share must be completed (except for lines IS through 31,
page 1), identified *as An attachment to the Form 1041 upon
which the tax liability of the fiduciary is computed, and filed
with that form.

P. Unused loss carryovers and excess deductions on termina-
tion~A deduction shall be allowed to the beneficiaries succeed-
ing to the property of the estate or trust, If upon termination
the estate or trust has (1) a net operating loss carryover under
section 172 or a capital loss carryover under section 1212, or
(2) for its last taxable year deductions (other than the personal
exemption or charitable deduction) in excess of gross income
for such year.

Q. Income taxable to the grantor or substantial owner.-If
any part of the income of the trust is taxable to the grantor
under section 673, 674, 675, 676, or 677, cor is taxable to another
person under section 678, such part should not be reported on
Form 1041, but such income and the amount of deductions and
credits applicable thereto should be shown in a se~arate state-
ment to be attached to Form 1041.

R. Simple and complex trusts.-If -the terms of the gov-
erning itistrume~it of a trust require that all of its income
(determined under the governing instrument and local law)

be distributed currently and do not provide that any amounts
are to be paid, permanently set aside, or used for the charitable
purposes specified in section 642 (e), such a trust may qualify
as a "simple" trust under section 651 (a). Such a trust is
qualified under section 651 (a) only in those taxable years of the
trust in which it does not distribute to a beneficiary amounts
other than amounts of income (determined tinder the governing
instrument and local law) required to be distributed currently.
An estate may not qualify under section 651 (a).

Any trust which does not qualify for the taxable year Under
section 651 (a) is treated as a "complex" trust under section
661 (a). All estates are treated under section 661 (a) in the
same manner as "complex" trusts.

The rules for computing the taxable income of a "simple"
trust and the amounts to be included in the gross income of the
beneficiaries of a "simple" trust are basically the same as those
which apply to a "complex" trust or to an estate. (See specific
instruction 36.) The general instructions above and the specific
instructions below apply to all trusts and estates except where
there is a specific distinction made between "simple" trusts on
the one hand and estates or "complex" trusts on the other.

SPECIFIC INSTRUCTIONS
The following instructions are numbered to correspond-with line

1. Dividends.-Enter in line 1 the total of all tamable divi-
dends without regard to the dividend exclusion (except so-called
"dividends" described in (d) of specific instruction 18 which are
to be reported as interest on line 2, page 1).

For computation of the dividends received credit, see specific
Instruction 42.

numbers on the first page of the return and supporting schedules

4. Interest on Government obligations, etc.-Enter interest
on Government obligations, etc., except interest fully exempt
from tax. See general instruction L.

A taxpayer on the cash basis may elect, as to all non-interest-
bearing obligations issued at a discount and redeemable for
fixed amounts increasing at stated intervals (for example,
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United States Savings bonds), to include the increase in re-
demption price applicable to the current year. For the year
of election, the total increase in redemption price of such obU-
gations occurring between the date of acquisition and the end
of the year must be included. A taxpayer so electing shall
report such income as interest in line 2, 3, or 4 (whichever is
applicable), page 1, and attach a statement listing the obliga-
tions owned and the computation of accrued income. An elec-
tion exercised in the current year or in a prior year is binding
for ah subsequent years.

5. Income from partnerships and other fiduciaries.-Except
as directed below, enter the estate's or trust's share of the
income (whether received or not) or of the losses of a partner-
ship (including a syndicate, pool, etc., not taxable as a corpora-
tion) and income received by the estate or trust from another
fiduciary. Schedule K of-the Partnership return (Form 1065)
shows the partner~s share of income-and credits. The estate's
or trust's. distributive share of partnership capital gains or
losses and Income received by the estate or trust from another
fiduciary which is in tbe nature of capital gains should be
reported in separate Schedule D, and should not be included in
line 5. See specific instruction 32. The estate's or trust's share
of partnership dividend income or income received by the estate
or trust from another fiduciary which is in the nature of dividend
income should be included only in line 1, page 1, according to
specific -instruction 1. The estate's or trust's distributive share
of partnership tax-exempt interest or income received by the
estate or trust from another fiduciary in the nature of tax-
exempt interest, should be taken-into account in computing line 2.
Schedule E, and line 2 (a), Schedule G, according to specific
instructions 33 and 35, respectively. The estate's or trust's share
of interest from obligations of the United States owned by a
partnership or income received by the estate or trust from an-
other fiduciary which is in the nature of interest on obligations
of the United States should be included in line 4, page 1.

The estate's or trust's share of credits for income and profits
taxes paid to a foreign country or t. S. possession, Federal
income taxes paid at source on tax-free covenant bond interest,
dividends received and partially tax-exempt interest which are
attributable to income received from partnerships or other
fiduciaries will be included in lines .261, 288, and 29, page 1,
according to the specific instructions for those lines.

If the estate or trust as the beneficiary of another trust or
an estate is to receive the benefit of any portion of the
depreciation or depletion deduction allowed to the other trust
or estate that amount must be included In Schedule M and
treated according to specific instruction 40. No deduction (other
than depreciation or depletion) of another trust or estate may
be claimed by the taxpayer, except those which fall within
general instruction P.

If the taxable year on the basis of which the estate's or
trust's return is filed does not coincide with the annual account-
ing period of the partnership or other fiduciary, include In the
return of the estate or trust its portion of the above items for
the accounting period of the partnership or other fiduciary
ending within the estate's or trust's taxable year.

6. Rents and royalties.-Enter the gross amount received or
accrued as rents or royalties. Any deductions claimed for
interest, taxes, depreciation or depletion and repairs, should
be included in lines 11, 12, 13, and 15, respectively.

7. Profit (or loss) from trade or business-If the estate or
trust was engaged in a trade or business during the taxable year,
there shall be attached to the return a statement showing the
nature of the trade or business and the net business income as
follows:
Gross sales or receipts--------------------------- $XXXXX
Less: Cost of goods sold--------------------------- XXXXX

Gross profit (or loss) ----------------------------- XXXXX
Add: Other income, if any---------------- -------- XXXXX

Total income (or loss) --------------------------- XXXXX

PAGE 3

elation, obsolescence, and depletion of Property used in the
trade or business, rent, and repairs) not included in cost of goods
sold. The total deductible expenses, other than depreciation,
depletion, and charitable contributions shall be included in line
15, page 1. See specific instructions 33 and 40 with respect
to deductions for charitable contributions, depreciation, and
depletion.

Inventorie8.-If the trust or estate engages in a trade or busi-
ness in which the production, manufacture, purchase, or sale of
merchandise is an incoine-producing factor, inventories of mer-
chandise and inaterials on hand should be-taken at the begin-
ning and end of the taxable year. The usual methods of valuing
inventory are (a) cost, or (b) cost or market, whichever is
lower. The method properly adopted for the first'year in which
inventory. is taken must be continued unless permission to
change is secured from the Commissioner. Application for per-
mission-to change the method of valuing inventories shall be
made in writing and filed with the Commissioner within 90 days
after the beginning of the taxable year in which it is desired to
make the change. If the estate or trust elects to use the last4
in, trst-out inventory method provided in section 472, there
should be filed an election on Form 970.

Bad debt8.-Bad debts may be deducted either (a) when they
become wholly or'partially worthless, or (b) by a reasonable
addition to a reserve. No change of method may be made with-
out permission of the Commissioner.

Installment sales.-If the installment method is used, attach
to the return a schedule showing §eparately for the years 1951,
1952, 1953, and 1954 the following: (a) gross sales; (b) cost of
goods sold; (c) gross profits; (d) percentage of gross profits
to gross sales; (e) amount collected ; and (f ) gross profit on
amount collected. Under certain conditions casual sales of per-.
sonalty may be reported on the installment method. See sec-
tion 453.

8. Sales and exchanges of property.-Gains and losses from
-the sale or exchange of property other than capital assets must
be reported on separate Schedule D, and the amount from line
2, separate Schedule D must be carried to line 8 (a), page 1.'
For capital transactions, see specific instruction 32.

9. Other income.-If the estate or trust bad Any taxable in-
come, space for reporting which is not Provided elsewhere on
page 1, enter it in line 9, page 1, and show the nature of such
income, attaching a separate sheet if necessary for that purpose.

11. Interest.-Enter all interest paid or accrued, other than
on business indebtedness (which should be treated according
to specific instruction 7). Do not include Interest on indebted-
ness incurred or continued to purchase or carry obligations
which yield interest wholly exempt from taxation (except obli-
gations of the United States issued after September 24, 1917,-
and originally, subscribed for by the taxpayer). Do not include
any other amounts Of interest attributable to or allocable to
tax-exempt interest (see line 2 (a), Schedule G, and specific
instruction 35). Deductions on account of Interest should be
explained and itemized in Schedule N. As to disallowances of
unpaid interest due related persons, see section 267.

12. Taxes-Enter on page 1 and explain in Schedule N de-
ductible taxes paid or accrued during the taxable year by the
estate or trust, In general, non-Federal taxes are deductiblef
Federal import duties, and Federal excise and stamp taxes are
deductible only if paid or incurred in carrying on a trade or
business or in the production or collection of income or in the
management, conservation or maintenance of property held for
the production of income. Taxes on property used in the trade
or bt~Silless of the estate or trust are to be treated in accordance
with specific Instruction 7. The following taxes are not de-
ductible: (I) generally, taxes assessed against local benefits
of a kind tending to increase the-value of the property assessed;
(ii) Federal import duties and Federal excise and stamp taxes
other than those mentioned above; (III) Federal income taxes,
estate, except as indicated in the next paragraph, inheritance,
succession or gift taxes; (iv) taxes imposed upon the Interests
of the estate or trust as a shareholder of a corporation which

Less: Deductible expenses------------------------ XXXXX are paid by the corporation without reimbursement from the

Net business income (or loss) ---------------------- XXXXX

In the cost of goods sold, show cost of merchandise purchased
for manufacture or sale, inventories of merchandise on hand
at the beginning and end of the taxable year (indicate method
of valuing inventories), other items entering into cost of goods
sold. Enter in line 7, page 1, the gross profit (or loss) from
the attached statement. The items of other income on the
attached statement shall be included-in the appropriate line
on the form according to the character of such income. Show
on the statement the amount of each type of deductible expense
(such as salaries and wages of employees, interest, taxes, losses,
bad debts directly attributable to the trade or business, depre-

estate or trust; and (v) any portion of income, war profits or
excess profits taxes paid or accrued to a foreign country or
United States possession if any credit is claimed in line 26, page 1.

Section 691 provides that a taxpayer required to include in
gross income any amount In respect of a decedent may deduct
that portion of the estate tax on the decedent's estate which is
attributable to the inclusion in the decedent's estate of the
right to receive such amount. If an estate or trust receives
income In respect of a decedent which is paid, credited, or re-
quired to be distributed to -a beneficiary see section 691 (c)
(1) (B).

13. Fiduciary's portion of depreciation and depletion.-See
specific Instruction 40.

14. Charitable deduction-See specific instruction 33.
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15. Other deductions authorized by lawEnter the total of
any authorized deductions for which no other space is provided
on page 1, and explain in Schedule N. Examples of such deduc-
tions are.,

Nontrade or nonbusiness expenses.-Include nontrade or non-
business expense incurred either (a) for the production or
collection of taxable income, (b) for the management, con-
servation, or maintenance of property held for the production
of taxable income, or (c) in connection with the determination,
collection, or refund of any tax, Worthless bonds and similar
obligations and noubusiness bad debts should be included in
separate Schedule D as losses (in capital assets.

Estate tax deductions.--Ttolits allowable under sections 2053
relating to expenses, indublo'.itess and taxes, and 2054 relating
to losses (or the corresponding provisions of prior Federal
estate tax laws) as deductions in coinputiDg the taxable estate
of a decedent are not allowed as deductions in computing the
taxable income of the estate unless there is filed for association
with the return in which the items are clainied as deductions, a
statement to the effect that the items have not been allowed as
deductions from the gross estate of the decedent under the ap-
plicable Federal estate tax law and a waiver of any and all right
to have such items allowed at any time as deductions under the
applicable Federal estate tax law. This paragraph shall not
apply with respect to deductions allowed under section 691,
relating to income in respect of a decedent. Clearly identify
any such items in the statement and waiver and in Schedule N.

Bond premium.-Section 171 provides for amortization of
bond premium. The term "bond" means any bond, debenture,
note, certificate, or other evidence of indebtedness, issued by
any corporation and bearing interest (including any like obliga-
tions issued by a government or a political subdivision thereof),
but does not include any such obligation which constitutes stock
in trade of the taxpayer or any such obligation of a kind which
would. properly be included in the inventory of the taxpayer if
on hand at the close of the taxable year, or any such obligation
held by the taxpayer primarily for sale to customers in the
ordinary course of its trade or business.

In the case of fully taxable bonds, and partially tax-exempt
bonds the interest on which is the basis of a credit (see specific
instruction 29), the amortization of bond premium -is elective,
and tht- election may be made with respect to either class held
by the taxpayer, or both. The premium on fully taxable bonds
may be amortized to maturity, or to the date on which the bond
is first callable. But, in the case of such bonds issued after Janu-
ary 22, 1951, and acquired after January 22, 1954, if the earliest
call date is not more than 3 years from the date of issuance of
the bond, the bond premium must be amortized to the maturity
date of the bond rather than to the earliest call date.

The election to amortize bond premium shall be made by the
taxphyer by taking a 'deduction for the bond premium on the
return for the first taxable year to which the taxpayer desires
the election to apply. Attach a'statement showing the compu-
tation of the deduction. The election shall apply to all bonds
of the class (or classes) with respect to which it was made
which were owned by the taxpayer at the beginning of the first
taxable year to which the election applies and also to all bonds
of such-class (or classes) thereafter acquired. The election
shall be binding for all Subsequent taxable years, unless, upon
application by the taxpayer, the Commissioner permits the tax-
payer to revoke the election. In case of bonds held by an estate
or trust the election shall be made only by the fiduciary.

In the case of a fully taxable bond, the amortizable premium
is both an adjustment to the basis of the bond and an allowable
deduction. In the case of a partially tax-exempt bond, the
amortizable premium for the taxable year is: (1) an adjust-
ment to the basis of the bond; (2) a t:eduction; and (3) a reduc-
tion of the total interest upon which the-credit against tax
allowed by section 35 is computed.

Amortization of bond premium is mandatory with respect to
fully tax-exempt bonds. In the case of 9 fully tax-exempt
bond, the amortizable bond premium for the taxable year is an
adjustment to the basis of the bond but not an allowable dedue-
tion.

Losses.-Line 15 should include losses of property not con-
nected with the trade or business of the estate or trust sustained
during the year, if arising from fire, storm, shipwreck, or other
casualty, or from theft, and if not compensated for by insurance
or otherwise. Explain and itemize such losses in Schedule N
setting'forth a description of the property, date acquired

'
cost'

subsequent improvements, depreciation allowable since acquisi'
tion, insurance, salvage value, and deductible loss. The allow-
able deduction is (i) the excess of the fair market value of the
property immediately before the loss over the fair market value
of the property immediately after the loss, or (ii) the adjusted
basis of the property, whichever is lesser, reduced by any insur-
ance or compensation received for such loss.

Net operating loss deduction.-There shall also be included in
line 15 the net operating loss allowed by Section 172. Every
taxpayer claiming a net 9perating loss deduction under section
172 shall file with the return a detailed statement setting forth
the amount of the net operating loss deduction claimed and all
pertinent facts relative thereto, including a detailed schedule
showing the computation of the net operating loss deduction.

Amortization of eniergeneV facilities.-If the taxpayer elects
the deduction with respect to the accelerated amortization of
the adjusted basis of (a) any emergency facility with respect
to which the Government has issued a certificate of -necessity,
or (b) a grain storage facility, such deduction should be in-
cluded in line 15, page 1, and a statement of the pertinent facts
should be filed with the election. See sections 168 and 169.

Urallowable deductions.-No deductions shall be allowed (a)
for expenses which are allocable to one or more classes of income,
etc., under section 212 (other than interest income), wholly
exeiupt from tax or (b) for any amount relating to expenses for
production of incoino which is allocable to interest income
wholly i--.xerapt from-fiix. For the treatment of interest expense
attributable to tax-exenipt income, see gpecific instruction 11.
FGr the determination of the amount of expense attributable to
tax-exempt income, see line 2 (a), Schedule G, and Specific
instruction 35.

As to disallowance of unpaid expenses due related persons,
see section 267.

18. Dividend exclusion~If the taxable year of the estate or
trust ends after July 31, 1954, there may be entered as an ex-
clusion the first $50 of dividends received from domestic cor-
porations during the taxable year. See section 116.

This exclusion does not apply to dividends received from:
(a) Life insurance companies, and mutual insurance com-

panies.,(otber than mutual marine companies, or mutual fire
insurance companies issuing perpetual policies)

(b) China Trade Act corporations;
(c) So-called exempt organizations (charitable, fraternal,

etc.) and farmers' cooperative organizations;
(d) Mutual savings banks, cooperative banks, domestic

building and loan associations, domestic savings and loan asso-
ciations, and Federal savings and loan associations, on deposits
or withdrawable accounts.

(e) Regulated investment companies. except to the extent
that such dividends are designated by the company as dividends
for these purposes; or

(f). Corporations to which section 931 (relating to income
from sources within possessions of the United States) applies.

19. Deductions for distributions to beneficiaries-See specific
instruction 37.

21. Deduction for personal exemption-An estate is allowed
a deduction of $600. A trust which, under its governing instru-
ment, is required to distribute all of its income currently, is
allowed a deduction of $300; idl other trusts are allowed. a de-
deduction of $100.

24. Tax rate schedule.- Tho arnount of the tax shall be de-
termined in accordance vi-i0i the following schedule:
If line 28, page 1, is: Fr;it(;;- as livw 24, page 1:
Not over $2,000 20c~';~, of the amount in line 2.0
Over- But not over-
$2,000 $4, 000----$400, plus 22% of excess over $2,000
$4,000 $6,000----$840, plus 261/6 of excess over $4,000
$6, 066 $8,000----$1,360, plus 300/c of excess over $6,000
$8,000 $10, 000---.$1,960, plus 34% of excess over $8,000
$10,000 $12,000---$2~640, plus 38% of excess over $10,000
$12,000 $14,000---$3,400, plus 43% of excess over $12,000
$14,000 $16,000 ---$4.260, plus 47% of excess over $14,000
$16,000 $18,000 ---$5,200, plus 5001o of excess over $16,000
$18,000 $20,000---$6,200, plus 53% of excess over $18,000
$20,000 $22,000---$7,260, plus 56% of excess over $20,000
$22,000 $26,000---$8,380, plus 5901o of excess over $22,000
$26,000 $32,000---$10,740, plus 62% of excess over $26,000
$32~000 $38,000---$1.4,460, plus 65% of excess over $32,000
$38,000 $44,000---$18,360, plus 69% of excess over $38,000
$44,000 $50,000---$22,500, plus 72% of excess over $44,000
$50,000 $60,000---$26,820, plus 75% of excess over $50,000
$60,000 $70,000---$34,320, plus 781/o of excess over $60,000
$70,000 $80,000---$42,120, plus 8101o of excess over $70,000
$80,000 $90,000---$50,220, plus S40/o of excess over $80,00
$90,000 $100, 000--$5S,620, plus 871/16 of exeess over $90.000
$100,000 $150,000--$611,320, plus 8901o of excess over $100.000
$150,000 $200, 000--$III.S20, plus 9011o of excess over $156,000
$200,000------------$156,820, plus 91% of excess over $200,000

2G. Income and profits taxes paid to a foreign country or
United States possession.-If, in accordance with section 901,
a credit is claimed for income, war profits, or excess profits taxes
paid to a foreign country or to a possession of the United States,
submit Form 1116 with the return, together with the receipts
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for such payments. If credit is sought for accrued taxes, the or animals, or for the establishment, acquisition, maintenance
form must have attached to it a certified copy of the return on or operation of a public cemetery not operated for profit. This
which the tax was based. The Commissioner may require a deduction is not subject to the percentage limitation imposed
bond on Form 1117 for the payment of any tax found due if by section 170 on the charitable deduction of an individual,
the tax when paid differs from the credit claimed. The allow- but is subject to the limitations described below. For fur-
able credit is equal to the total credit shown on Form 1116 ther special limitations in the case of improper accumula-
minus the proportionate share of the -credit allocable to the tions, prohibited transactions, and so forth, see section 681 .(b)
beneficiaries (total, column 12, Schedule H). and (c). A trust claiming a charitable, etc., deduction under

28. Dividends received credit.-See specific instruction 42. section 642 (c) for the taxable year shall file the information
29. Fiduciary's credit for partially tax-exempt interest.-An return required under section 6034. Obtain copy of Form 1041A

estate. or trust is allowed a credit against tax for partially tax- from the District Director of Internal Revenue.
exempt interest. The following are examples of securities Current income.-Enter in line I- the full amount paid or per-
which yield partially tax-exempt interest: (i) Treasury bonds manently set aside for the purposes described above out 9f the
in excess of $5,000 principal amount issued before March 1, current year's income.
1941, and (ii) dividends on shares of Federal Savings and Loan Line 2 provides for an adjustment of the charitable contribu-
Associations if the shares were issued before March 28, 1942. tioD attributable to income of the current year (line 1), so that. The credit allowed to the estate or trust is equal to 3 percent the charitable deductions will not include contributions attribut-
of the total of the interest received from securities described able to tax-exempt interest or foreign income of a foreign trust.
above reduced by (i) the total partially tax-exempt interest in- In the absence of specific provisions in the governing instrument,
cludible. in the gross income of beneficiaries (total of column 7, enter in line 2 the a-mount shown in line I multiplied by the total
Schedule H), and (ii) the amortized bond premium with respect of all tax-exempt interest and foreign income of a foreign trust
to the bonds producing the interest described above which is included in income of the current year (under the governing in-
claimed as a deduction (see specific instruction 15). However, strument and local law) and divided by the total of all the gross
the credit allowed to the fiduciary may not exceed whichever income items included in income of the current year (under the
of the following is the smallest: (I) the amount of the tax on governing instrument and local law). In computing the total
line 24 or line 25, reduced by the sum of the credits allowed for of all items of gross income under applicable local law, do not
foreign taxes (line 26) and for dividends received (line 28) ; or reduce gross income by any losses (such as losses from the sale
(!1) 3 percent of the taxable income for the taxable year (line or exchange of property).
23) ; or OR) if the alternative tax is applicable, 3 percent of Lines 3 and 4 provide for adjustment of a charitable contri-
line 4, schedule K. bution which is deemed to, include long-term capital gains in

32. Schedule D-Capital gains and losses-Capital gains and order to prevent a double deduction on account of such gains.
losses gener

'
ally are taken into account in computing taxable Line 3 (a) is'the total amount of long-term gain contained in

income just as if the estate or trust were an individual. As to line 1. This is computed by multiplying the amount shown in
disallowance of losses between related persons, see section 267. line I by the total of long-term capital gains allocated to income
With respect to capital gains and losses, the gross income of the (under the -governing instrument and local law) and dividing
estate or trust is computed without regard to the distinction the result by the total of all the gros~ income items included in
between' gains and losses allocable to income account and. those income of the current year (under the governing instrument and
allocable to corpus account. local law). For purposes of this adjustment, long-term capital

The separate Schedule D phould first be completed if the gain of the current year allocabla to corpus and paid or pe~rma-
estate or trust had any capital gains or losses during the year nently set aside for a charitable purpose is not included in the
whether,such gains or losses are allocable to the fiduciary or distribution made to charity'out of the current year's income.
the beneficiary. The following references and instructinns refer Such amounts shall be taken into account in line 7, after a
to Schedule D of Form 1041. similar adjustment is made.

Allocation of capital gains and losses-On line 1, enter in Contributions not attributable to current income.-Bnter in
column 1 the amount of short-term gain or loss allocable to the line 7 the total of deductible amounts paid or permanently set
beneficiary or beneficiaries. This includes (a) any amount aside for the purpose specified in section 170 (c) (relating to
which is a short-term capital gain under the Internal Revenue definition of charitable contribution) or to be used for the
Code but which is an item of trust income under the terms of the charitable, etc., purposes specified in section 642 (c) to the extent
governing instrument and local law; and (b) any amount which that such amounts are not attributable to income (under the
is a short-term capital gain under the Internal Revenue Code governing instrument and local law) of the current year, Attach
and which is allocable to corpus under the terms of the governing a statement showing the details.
instrument and local law, but which 1% nevertheless, paid, 34. Schedule F-Computation of capital gains in distributable
credited, or required to be distributed to any beneficiary. net income.-The capital gains to be included in distributable

Include in line 1, column 1, only those short-term capital losses net income are, in general, those distributed to beneficiaries or
which are taken into account in determining the amount of to charity. (See specific instruction 35 for further details con-
gain from the sale Or exchange of capital assets which is paid, cerning distributable net income and specific instruction 33 for
credited, or required to be distributed to any beneficiary during charitable contributions.) The capital gains to be included in
the taxable year. Enter in line 1, column 2, the amount of the distributable net income on account of allocations to benefi-
short-term gain or loss allocable to the fiduciary. Enter in line 1 ciaries has already been determined in line 3, column 1, of
column 3, the sum of line I of columns I and.2. The amount j~ Schedule D. (If line 3, column I of Schedule D, shows a net
line 1, column 3, should be the same as the amount shown on loss, the -net loss is not taken into account in computing dis-
line 6, separAte Schedule D. tributable net income and line 1 should be completed by enter-

The long-term gain or loss is treated in line 2 just as short- ing zero.)
term gain or loss is treated in line 1. The gains and losses The long-term capital gains contained in charitable contribu-
allocable to the beneficiary are entered in column 1, and those tions have already been computed according to the directions
not allocable to'the beneficiary are entered in column 2. The in specific instruction 33 for lines 3 (a) and 7, Schedule E. Dism
total long-term gains or losses are entered in column 3. The tributable net income also includes short-term capital gains to the
total shown in column 3 should be the same as the amount shown extent that such gains are included in charitable contributions.
in line 9, separate Schedule D. The amount of short-term capital gains to be so included is

Basis.-Generally the basis of property acquired by inheri- computed in the same manner as the amount of long-term capital
tance is the fair market value of the property at the time of gains, that is, according to the directions in specific instruction
acquisition which usually is the date of death. However, for 33 for lines 3 (a) and 7, Schedule E, except that the appropriate
special rules with respect to the basis of property acquired from amounts of short-term capital gain are to be substituted for
a decedent, see section 1014 (b) (9). For basis in case of prop- the amounts of long-term capital gain.
erty acquired by gift and transfers in trust, see section 1015 35. Schedule G-Computation of distributable net income.-
and 1

-
nstructions under separate Schedule D. Distributable net income is an amount which limits the amount

Redemption of stock to pay death tax-es.-Section 303 deals deductible by the estate or trust on account of distributions
with redemption of stock included in an estate. List and iden- and (except in the case of a current income beneficiary of an
tify such stock in the appropriate section on separate schedule estate or trust which claims a charitable deduction) the amount
D, and state the name of the decedent and the District Direc- taxable to the beneficiary. It is also used to determine the
tor's office in which the estate tax return was filed. character of the distributions to the beneficiaries.

33. Schedule E-Computation of charitable deduction.-An Distributable net incoi?zc-Genci-al.-Distributable net income
estate or trust shall be allowed a deduction for any amount of is the taxable income of the estate or trust (generally com-
gross income which pursuant to the terms of the governing puted in the same manner as in the case of an individual) with
instrument is, during the taxable year, paid or permanently set the modifications set forth in section 643 (a).
aside for a purpose specified in section 170 -(c), or is to be used The items of gross income in distributable net income are the
exclusively for religious, charitable, scientific, literary, or edu- Items of gross income shown in lines 1 through 9, page 1, with
entional purposes, or for the prevention of cruelty to children the modifications described below.
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(a) Dividends.-The dividends in distributable net income
are those shown i

i
n.line 1, page 1, without reduction by the

amount shown in line 18, page 1. However, dividends in distrib-
utabie net Income must be reduced by the amount shown in
line 4 (b) of this schedule.

(b) Capital gains.-The capital gains or losses shown in line
8 (b), page 1, are not included in distributable net income.
There can in Do event be a net capital loss in distributable net
income, and the gross amount of net capital gain to be included
in distributable net -income is the amount shown in line 4,
Schedule F.

(c) Taw-exempt interest.-In addition to the items of income
included in lines 1 through 9, page 1, distributable net income
includes interest and foreign income of a foreign trust after
adjustment according to the specific instructions for lines 2 (a)
and 2 (b) below.

The items of deduction entering into distributable net income
are those allowed to the estate or trust in computing its taxable
income 'except the capital gains deduction under section 1202
(line 20, page 1), the special deductions for distributions under
sections 651 and 661 (line 19, page 1), and the deduction in lieu
of the deduction for personal exemptions under section 642 (b),
line 21, page 1. There are special rules provided in section 643
(a) (3) with respect to the allowance of deductions on account
of capital losses. See the detailed directicns below for complet-
ing lines 2 (c), 2 (d), and 4 (a) of this schedule and specific
instruction 34. In addition, certain disbursements, expenses,
losses, etc., of the estate or trust which, under the provisions of
section 265, are not allowable as deductions are treated as deduc-
tions in determining distributable net income in the manner
described in the preceding paragraph.

Detailed directions for completing the lines in Schedule G.-
Line 1: Enter the amount shown in line 17, page 1. This is

the taxable income of the estate or trust without taking Into
account the deduction for long-term capital gains, the deduction
for distributions to beneficiaries, and the deduction in lieu. of
the personal exemption an(I the dividend exclusion.

Line 2 (a) : Enter the amount of tax-exempt interest received,
less: (I) the amount of tax-exempt interest shown in line 2 of
Schedule E; and (ii) any amounts which, but for the provisions
of section 265, would be deductible in respect of disbursements,
expenses, losses, etc., of the trust or estate directly attributable
or indirectly allocable to such interest. The amount of the dis-
bursements, etc., indirectly allocable to tax-exempt Interest is
that amount which bears the same ratio to the total disburse-
ments, etc., of the trust or estate not directly attributable to
other items of income as the total tax-exempt interest received
bears to the total of all the items of gross income (including
tax-exempt interest and foreign income of a foreign trust)
entering into distributable net income.

Line 2 (b) : Enter the amount of foreign income of a foreign
trust adjusted in the same manner as tax-exempt interest.

Lines 2- (c), 2 (d), and 4 (a) show the adjustments to be
made in computing distributable net income on account of cap-
ital gains and losses. If line 8 (b), page 1, shows a net capital
gain in taxable fticome, the amount is to be entered in line 4
(a) of this schedule, but if line 8 (b), page 1, shows a net capital
loss, the amount is to be entered in line 2 (d) of this schedule
This has the effect of removing all of the fiduciary's share
capital items frorn distributable net income, but to complete the
adjustment there must be entered in line 2 (c) the amount
shown in line 4, Schedule F.

Line 4 (b) : Enter those items of gross income constituting
extraordinary dividends or taxable stock dividends which the
trustee of a "simple" trust -acting in good faith, does not pay
or credit to any beneficiary by reason of his determination that
such dividends are allocable to corpus under the terms of the
governing instrument and local law. This rule does not apply
to an estate or to a "complex" trust, and, in the case of an estate
or a "complex" trust, no amount is to be entered in line 4 (b).
For the definition of *~'siiiiple" and "complex" trusts, see general
instruction R.

36. Schedule H-Beneficiaries' shares of income and credits.-
Schedule H indicates distributions to the beneficiaries and also
indicates their allocable share. of credits for tax paid at the
source on tax-free covenant bond interest and for taxes paid to a
foreign country or U. S. possession. Enter in columns 1 and 2
the name and address (if each beneficiary to whom any amount
is paid, credited, or required to be distributed in the taxable
year of the estate or trust.

Distributions (Columns 3 and 4)
Amounts to be included.-Iii column 3 enter the amounts of

income of the estate or trust required to be distributed currently
to each beneficiary, whether distributed or not. For the purpose
of determining what amounts are to be included in column 3, the
question of what are items of income and the question of whether

an amount is required to be distributed currently areto be deter-
mined under the governing instrument'and applicable local law.
If the governing instrument requires that stated amounts must
be paid to a beneficiary and further provides that such amounts
may be paid either out of income or out of corpus, such amounts
are to be included in column 3 to the extent they are actually
paid out of income of the current year.

Enter in column 4 any other amounts actually paid, credited,
or required to be distributed to each beneficiary in the taxable
year, whether such amounts are. from income (current or accu-
mulated) or from corpus.

Amounts not included.-Do not include, either in bolumn 3 or
column 4, any amount which, under the terms of the governing
instrument, is properly paid or credited as a gift or bequest of a
specific sum of money or of specific property. To qualify as a
gift or bequest excluded from columns 3 and 4, a sum must be
paid all at once or in not more than three installments. Further-
more, an amount which can be paid or credited only from the
income of the estate or trust is not considered a gift or bequest of
a specific sum of money. See section 663 (a) (1). Do not in-
clude in column 3 or column 4 any '1111011I)t paid or permanently
set aside for the purposes described in section 642 (c) or other-
wise qualifying for the charitable deduction. See section
663 (a) (2).

If a trust or estate (during the first 65 days of the first tax-
able year of the trust or estate to which the Internal Revenue
Code of 1954 applies) paid, credited,'or was required to dis-
tribute arnounts which (under the Internal Revenue Code of
1939) would be treated as if paid, credited, or to be distributed
on the last day of the preceding taxable year, such amounts are
to be omitted from both columns 3 and 4. Such amounts are to
be treated as if paid, credited, or to be distributed in the pre-
ceding taxable year. See section 683 (b).

Elective 65-day rule.-The fiduciaries of certain trusts may
elect to continue to treat distributions within the first 65 days
of the taxable year of the trust as amounts which were paid or
credited. on the last day of the preceding taxable year. The
election is only available if the trust was created prior to Janu-
ary 1, 1954, and if the terms of the trust instrument provide that
the trust may not distribute,in any taxable year, amounts in ex-,
cess of the trust income for the immediately preceding taxable
year. The election must be made not later than the time pre-
scribed by law (including extensions thereof) for filing the
return for the first taxable year to which Part I of Subehapter J
of the Internal Revenue Code of 1954 applies. It shall apply with
respect to all subsequent taxable years.

Character of Distributions (Columns 5 through 10)

In general.-The entries in columns 5 through 9 will show
both the amount and the character of the income of the estate or
trust which the beneficiaries, must include in their gross income.
Those inclusions in the gross income of beneficiaries which are on
account of amounts of ordinary income Dot subject to special
treatment are to be reflected in column 5. Those which are on
account of domestic dividends qualifying for credit are to be re-
flected in column 6, but must be divided between inclusions on
account of such dividends received before August 1, 1954, and
those received after July 31, 1954, by the fiduciary. Those on
account of partially tax-exempt interest are to be reflected in
column 7. Inclusions in the gross income of beneficiaries on
account of amounts of capital gains are to be reflected in col-
umns 8 and 9. The result of the computations in Schedule F is
to apply capital losses (to the extent allowable in computing
distributable net income) against capital gains. Thus, the
inclusions in gross income in columns 8 and 9 (computed accord-
ing to the instructions below) take such losses into account.
Column 10 reflects that portion of the distributions to bene-
ficiaries which is deemed made from tax-exempt interestand
foreign income of a foreign trust.

Because the beneficiary of an estate or trust cannot, except in
the cases described in General Instruction P and specific instruc-
tion 40, claim losses or deductions of the estate or trust, no
negative amounts may appear in columns 5 through 10.

In the ordinary case, the beneficiaries must include In gross
income the total distributions (the totals of columns 3 and 4)
or the distributable net income of the estate or trust, wbidhever
is less. See, however, the directions below with respect Jz cur-
rent income beneficiaries of an estate or trust claiming a char-
itable deduction.

Determining the share of each beneficiary.-The computations
below will produce the amounts to be shown as the totals of
each of the columns 5 through 10, Schedule H. Each such total
except that In column 10 must be apportioned among the several
beneficiaries of the estate or trust.

(I) That part of the total in each column which represents
amounts shown in column 3 (income required to be distributed
currently) must be apportioned among the same beneficiaries
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to whom are assigned the amounts in column 3. Such portion
of the total of each column must be apportioned to each such
beneficiary in the same proportion as the amount assigned to
him in column 3 is of the total of column 3.

(ii) That part of the total in each column which represents
amounts shown in column 4 (other amounts paid, credited, or
required to be distributed) must be apportioned among the same
beneficiaries to whom are assigned the amounts in column 4.
Such part of the total must be apportioned to each such bene-
ficiary in the same proportion as the amount assigned to him in
column 4 is of the total of column 4.

However, if the terms of the governing instrument provide
that the various classes of income in columns 5 through 10 are
to be distributed among li6eficiaries in a manner other than
that described above, the total in each of columns 5 through 10
is to be distributed (in that column) among the beneficiaries
according to the terms of the governing instrument.

For purposes of the computation above, the totals shown in
columns 5 through 10 are deemed first to be proportionate distri-
butions on account of the total amount in column 3. If the
totals in columns 5 through 10 are in excess of the total in
column 3, then such excess is deemed to be proportionately on
account of the total amount in column 4.

If column 10 includes foreign income of a foreign trust, attach
to the return a separate statement showing the amount of such
income allocable to each beneficiary.

Determining totals of columns 5 through 10-Under the law,
the method for determining the totals of columns 5 through 10
in the case of certain estates or trusts claiming a charitable
deduction (line 14, page 1) is different from the method applica-
ble to all other estates and trusts. Accordingly, the two meth-
ods are stated separately below.

Estates and trusts not claiming charitable deductions-If the
estate or trust does not claim a charitable deduction for the
taxable,year, the totals to be showm in columns 5 through 10
shall be determined according to the following directions. -

*Step one-Determining the aggregate amount.-The aggre-
gate amount which is to be allocated to columns 5 through 10 is
the lesser of :

(I) the distributable net income of the trust (line 5,
Schedule G~, or

(ii) the sum of the totals of columns 3 and 4 of this schedule'
*Step two-Determining gross amount8.-This step accom-

plisbes two things. It determines the items of gross income
entering into the computation of distributable net income and
groups such items according to the headings of columns 5
through 10. Segregate the gross income of the estate or trust
(lines I through 9, page :1) according to the headings of col-
umns 5 through 7. However, for this purpose:

(1) disregard the amount shown on line 8 (b), relating to
capital gains and losses;

(1i) disregard any negative amount (loss) shown on lines 1
through 8 (a), and line 9, of page I (such amounts shall be
treated under step three as deductions) ;

(III) treat the income shown on line 18, page I (excluded
dividends) as gross dividend income; and

(iv) exclude from gross income the amount shown on line
4 (b) of Schedule G (certain extraordinary and taxable stock
dividends).

The gross amount for column 8 is the amount of the bene-
ficiaries' share of short-term capital gain as shown in line 1,
column 1, Schedule D (reduced, but not below zero, by any loss
shown in line 2, column 1, Schedule D) plus the amount of
short-term capital gain included in amounts paid or permanently
set aside for charity (line 3, Schedule F).

The gross amount for column 9 is the beneficiaries' share
of long-term capital gain as shown in line 2, c6lumn 1, Sched-
-ule D (reduced, but not below zero, by any loss showm on line 1,
column 1, Schedule D) plus the amount of long-tern. capital
gain included in amounts paid or permanently set aside for
charity (line 2, Schedule F).

The gross amount of column 10 of this schedule is the total of
the amounts shown in liner, 2 (a) and 2 (b) of Schedule G (tax-
exempt interest, as adjusted, and foreign income of a foreign
trust, as adjusted). This is an adjusted amount (see specific
instruction 35), and is not to be adjusted for deductions under
step three.

*Step three-Adjusting gross amounts by deductions.-The
gross amounts for each of columns 5 through 9 as determined
under step two shall be reduced by allocating to such amounts
the deductions shown on page I (line 16, page 1, and any nega-
tive amounts shown on lines I through 8 (a), and line 9, page 1).

(I) There shall first be allocated to each such gross amount
those items of deduction shown on page 1 which ate directly at-
tributable to the items of gross income in the gross amount;

(Ii) The deductions which have not been allocated under (I)
above shall be allocated to the gross amounts for columns 5

through 9. These deductions may first be allocated to the gross
amount for any column. However, the amount assigned to any
one column shall in no event exceed the gross amount for such
column determined under step two above reduced by the deduc-
tions allocated to such gross amount according to (I) above.

(III) Each of the gross amounts for columns 5 through 9 shall
then be reduced by the deductions allocated to it according to
(I) and (ii) above.
If the computation in (III) above produces a negative amount

for any column, such negative amount shall be allocated to the
gross amount for each of the other columns (5 through 10)
according to the rule stated in (li) above.

The sum of all the adjusted gross amounts for columns 5
through 10, determined according to this step, will equal the
amount of the distributable net income (line 5, Schedule G).

OStep four-Amount to be entered as total of each column.-
If the aggregate amount, determined under step one, is the dis-
tributable net income (line 5, Schedule G), enter as the total of
each of columns 5 through 10 the adjusted gross amount (as
determined in steps two and three) for such column. If the
aggregate amount, determined under step one, is the sum of the
distributions, enter as the total of each column an amount which
is the same proportion of the sum of the distributions as the
adjusted gross amount for such column (as determined by steps
two and three) is of the sum of all such adjusted gross amounts
for columns 5 through 10.

Estates and trusts claiming charitable deductions.-If an
estate or trust claims a charitable deduction, the determination
of the totals of columns 5 through 10 requires the same type of
computation as if no charitable deduction were claimed. How-
ever, after the allocation of specific deductions (part (1) of
step 3) and before the allocation of other deductions (part (ii)
of step 3) the charitable deduction must be allocated among the
gross amounts for coluinns 5 through 9. In the absence of
specific provisions in the governing instrument, the part of the
charitable deduction to be allocated to the gross amount for each
of the columns 5 through 9 is the amount which bears the same
proportion to the total charitable deduction as the gross amount
for such column bears to the total of all the gross amounts for
colinnnq .5 through 9. If the amount so allocated to the gross
amount for any ~ne column exceeds the gross amount for-such
column reduced by the deductions allocated to it under part (I)
of step 3, the excess must be allocated proportionatel3r to the
gross amounts for each of the remaining columns in the same
manner. Further, in completing part (!I) of step 3, the amount
of deductions assigned to the gross amount for any one column
shall in no event exceed the gross amount for such column
reduced by the sum of the deductions allocated to such gross
amounts according to part (1) of step 3 and that part of the
charitable deduction allocated to such gross amount according
to the directions immediately above.

The estate or trust shall determine the totals of columns 5
through 10 according to the directions above for an estate or
trust not claiming such deduction, If, and only if, both of
the following conditions are present:

(I) the distributable net income (line 5, Schedule 6) is
equal to or exceeds the total of the amount of income required
to be distributed currently (the total of column 3) ; and

(ii) the charitable deduction claimed includes no amounts
paid or permanently set aside from sources other than income of
the current year (that is, if the amount in line 7, Schedule E, is
zero).

(a) Estates and trusts With charitable deductions attributable
to current year's income.-If the charitable deduction claimed
includes no amounts paid or permanently set aside from sources
other than income of the current year, but the distributable
net income is less than the amount of income required to be
distributed currently (total of column 3), then the estate or
trust shall determine the totals of columns 5 through 10 accord-
ing to the steps described immediately below.

OStep one-Determining the aggregate amount.-The aggre-
gate amount which is to be allocated to colu&ns 5 through 10 is
whichever is the lesser of the following:

(I) The distributable net Income (line 5, Schedule G) plus
the charitable deduction (line 14, page 1), plus the amounts
shown in line 2 of Schedule E, or

(ii) The total of column 3 of this schedule.
OStep two-Determining gross amounts.-The determination

of the gross amount for each of columns 5 through 10 shall be
made in the same manner as set forth in step two of the in-
structions for an estate or trust which has no charitable
deduction.

OStep three-Adjusting gross amounts by deductions.-The
adjustment of gross amounts by deductions shall be made in the
same manner as set forth in step three of the instructions for
estates and trusts having no charitable deduction. However,
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it should be noted that (in the absence of specific provisions In
the governing instrument) the charitable deduction (line 14,
page 1) is to be allocated among the gross amounts for C011MIDS
5 through 9 according to the directions in the paragraph above
immediately following the caption "Estates & trusts claiming
charitable deductions."

The sum of all the adjusted gross amounts for columns 5
through 10, determined according to this step, will equal the
amount of the distributable net income (line 5, Schedule G).

OStep four-Amount to be entered as total of each column.-
Enter as the total of each of columns 5 through 10 an amount
which is the same proportion of the aggregate amount deter-
inined under step one as the adjusted gross amount for such
column (as determined by steps two and three) is of the sum
of all such adjusted gross amounts for columps 5 through 10.

(b) Estates and trusts with charitable deductions attributable
to other than current year's income.-In the case of estates and
trusts which claim a charitable deduction under section 642 (c)
(see specific instruction 33) any portion of which is not attribut-
able to income of the current year (line 7, Schedule E), See
section 662 (b).

Crediis (Columns 11 and 12)
Enter in columns 11 and 12, respectively, the amounts of

Federal income tax paid at source and of income and profits
taxes paid to a foreign country or Unitef' States possession
which are allocable to each beneficiary. Tbe imount allocable,
to each beneficiary is that part of the total of 8ach item which
is proportional to the amount of the corresponding income item
included in the gross income of the beneficiary.

37. Schedule J-Computation of distributions deduction,
This schedule provides for the computation of the deduction
allowable to the fiduciary for amounts paid, credited, or required
to be distributed to the beneficiaries of the estate or trust. The
deduction is equal to the amounts paid, credited, or required to
be distributed or the distributable net income--whichever is less,
adjusted in either case so as to exclude items of tax-exempt
income entering into distributable net income.

38. Schedule K~Fiduciary's capital gains deduction-Sec-
tion 1202 provides a special rule for the deduction for long-term
capital gains of an estate or trust. The deduction is computed
by excluding that portion of the gains from sales or exchanges
of capital assets which is includible in the income of the bene-
hc1aries. Lines I (a) through I (e) provide for the computation
of long-term capital gains alloeable to the fiduciary for the
purpose of computing this deduction.

39. Schedule I-Income (or loss) from partnerships, income
from other fiduciaries-Enter the total amounts of income or
loss from partnerships in which the estate or trust is a partner
and income Daid, credited, or required to be distributed to the
estate or trust by other fiduciaries. The items entering into
the income are to be carried to the appropriate lines on page 1,
according to specific instruction 5.

40. Schedule M-Deduction for depreciation-This schedule
relates to the deduction for depreciation under section 167. If
a deduction for depletion is claimed (see sections 611 through
61.4), attach a statement showing details.

Computing the depreciation deduction-Straight-line meth-
od.-The most common method of computing depreciation is the
"straight-line method." It allows for the deduction of cost in
equal annual amounts over the useful life of the property, with
,only salvage value remaining at the end of its useful life. To
compute the deduction, add the cost of improvements to the cost
(or other basis) of the asset and deduct both the estimated
salvage value and the total depreciation allowed or allowable in

past years. Divide the result by the number of years of useful
life remaining to the asset-this result is the depreciation
deduction.

Special rules for new assets acquired after December 81,
1953-New assets acquired by the taxpayer after 1953 and the
portion of the basis of property attributable to construction or
reconstruction by the taxpayer after 1953 may be depreciated
under methods proper in the past or under additional methods
provided in the new law. These new methods (which may be em-
ployed only with respect to tangible assets having a useful life of
3 years or morey are

(a) "Declining balance method."-The deduction is com-
puted by applying a uniform rate to the cost or other basis of the
asset reduced by depreciation previously allowed or allowable.
This rate cannot exceed twice the straight line rate computed
without regard to salvage value.

(b) "Sum of the Vears-digits method."-The deduction is
the cost or other basis of the asset (reduced by estimated sal-
vage value) multiplied by the number of years of useful life re-
maining to it (including the year of the deduction) divided by
the sum of all the digits corresponding to the years of the asset's
estimated useful life (in the case of a 3-year life such sum
would be 6, that is 1+2+3).

(c) "Other methods."-Other methods may be employed
subject to special limitations; for details consult the District
Director of Internal Revenue.

Beneficiaries' and fiduciary's share of depreciation and deple-
tion deductions.-An estate or trust is allowed the deductions
for depreciation and depletion only to the extent that these
deductions are not allocable to beneficiaries. Under sections
167 (g) and 611 (b) (3), the allowable deductions for depre-
ciation and depletion are apportioned between the income bene-
ficiaries of a trust and the trustee in accordance with the pro-
visions of the governing instrument or, in the absence of such
provisions, on the basis of the income (determined under the
governing instrument and applicable local law) allocable to
each. Under sections 167 (g) and 611 (b) (4), the allowable
deductions for depreciation and depletion are apportioned be-
tween an estate and its heirs, legatees, or devisees on the basis
nf the income (determined under the governing instrument and
applicable local law) of the estate allocable to each. Enter the
fiduciary's share of each depreciation ~llowance claimed in
column 7B Schedule M. Enter the total of the fiduciary's share
in line 3, Schedule M, and include this amount in line 13, page 1.

41. Schedule N-Explanation of deductions.-Itemize the de-
ductions for interest (line 11, page 1), taxes (line 12, page 1),
and other deductions (line 15, page 1) in Schedule N. The num-
ber of the line on page 1 in which the deduction is included, a
brief explanation of the deduction, and the amoi-int thereof
should be indicated. If the space provided on the form is insuffi-
cient, attach a separate schedule.

42. Schedule 0-Fiduciary's share of dividend received
credit.-For taxable years ending after July 31., 1954, an estate
or trust is allowed a credit against tax for dividends received
from domestic corporations (except those listed in (a) through
(f) of specific instruction 18) which are included in gross income,
but only in respect of so much of such dividends as is not
Included in the gross income of any beneficiary under section
652 or 662. (See line 5.)

Lines 2 through 4 reflect the adjustment of the dividends
received after July 31, 1954, for that part of such dividends
which have been excluded under section 116. (See specific
instruction 18.)
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G,na 1065

U. S. Treasury Depcutment-Internal Ravenue Servica

GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY
USE WTTH INDIVIDUAL, FIDUCIAPY, OR PARTNIERSHIP RUIURNS

For Calendar Year 1954, or other taxable year beginning 1 1954, and ending

Name and Address

(1) PROPERTY OTHER THAN CAPITAL ASSETS

a. Kind of properly (if necessary,, attach statement
of descriptive details not

s
own below)

I - ----------------------------------------

b. Date
acquired

(Mo.
day, yi.)

C. Date
sold (me.,
day, yr.)

d. Gross sales price
(contract price) -

$------------------

e. Depraciaflon
allowed (or

allowable) since
acquisition or
March 1, '1913

(attach sc..edule)

$------------------

f. Cost or other
basis and co,-t of
subsequent

'm-provements (it flot
purchased, attach

explaaation)

$------------------

-------------------

1

Check type cf return filed:
Fonn For Formjr)

0
.

40 11 1.4T, 01065

g. Expense cf sale

53

. 195

h. Gain or loss (column d
plus column e less sum
of columns f and g)

S-----------------

--------------------------------------------- I ----------- I ----------- I ------------------- I ------------------- I ------------------- i -------------------

2. Net gain (or loss). Enter here and on line 1, Schedule D, Form 1040, or as item 8 (a), page 1, Form 1041, or as

item 11, page 1, Form 1065 .... . .......................................................................

(II) CAPITAL ASSETS
Short-Term Copital Gains and Losses-Assets Held Not More 'Than 6 Months

3- ---------------------------------------- 01 ----------------- $------------------

-------------------

$------------------

-------------------

$------------------

4. Enter ycur share of net short-term gain (or loss) from partnerships and fiduciaries ............. ................

S. Enter unused capital loss carryover frorn 5 preceding taxable years (Attach statement) ............. ;~ .......

6. Net short-term gain (or loss) from lines 3, 4, and 5. Enter here and in Schedule D, Form 1041, or as item 26, page

1. Form 1065 .......................................................... . . ............. _ _. _...

Long-Term Capital Gains and Losses-Assets Held More Than 6 Months

7 - ----------------------------------------- $------------------ 1$ ----------------- 1$ ------------------ 1$------------------

--------------------------------------------- I - ? ------ -------------------------------------------------------- I ----------- I----------- I ------------------- ------------------- I ------------------- -------------------
8. Enter the full amount of your share of net long-term gain (or loss) from partnerships and fiduciaries ..............

9. Net long-term gain (or loss) from lines 7 and 8. Enter here and in Schedule D, Fo:m 1041, or as item 27, page

1,Form 1065 ..........................................................................................

0 LINES 10 THROUGH 25 NOT APPLICABLE TO FIDUCIARIES AND PARTNERSHIPS
Gain or Loss To Be Taken Into Account I a. Gain

10. Enter net short-term gain (or loss) from line 6 ........................................... $

11. Enter net long-term gain (or loss) from line 9............................................ $
Use lines 12 through 15 only if gains exceed losses in lines 10 and 11.

12. Enter short-term gain (line 10, col. a) reduced by any long-term loss (line 11, col. b) ........ $

13. Enter long-term gain (line 11, col. a) reduced by any short-term loss (line 10, col. b) ........ $ -

14. Enter 50 percent of line 13 ........................................................... $

15. Enter here and on line 2, Schedule D, Form 1040, the sum of lines 12 and 14 ............... $

Use lines 16 and 17 only if losses exceed gains in lines 10 and 11.

IS. Enter the excess of losses over gains on lines 10 and 11 ....................................................

17. Enter here and on line 2, Schedule D, Form 1040, the smallest of the following: (a) the amount on line 16; (b) tax-

able income cornputed withoutregard to cap;!al gains and losses and the deduction for exemptions; or (c) $1,000..

COMPUTATION OF ALTERNATIVE TAX FOR INDIVIDUALS (Form 1040)
(See instructions on other side as to when the alternative tax applies)

$------------------------

$ ------------------------

--------------------------
--------------------------

--------------------------

--------------------------

$ ------------------------
-------------------------- -
--------------------------
--------------------------

b. Loss

18. Enter from page 3, Form 1040, the income from line 5 if separate return or line 7 (a) if joint return ............... $-------------------------
19. Enter amount from line 14, column a, above, if separate return, or half of such amount if joint return. . ..........
20. Balance (line 18 less line 19) ............................................................................$

21. Enter tax on amount on line 20 (Use applicable Tax Rate Schedule in Form 1040 Instructions) ..................

22. If jo-*nf relurn, multiply amount on line 21 by two ..........................................................
23. Enter 550 percent ct line 19 ..............................................................................

24. If joint return, multiply amount on line 23 by two..........................................................
25. Alternative tax (line 21 plus line 23 if separate return; line 22 plus line 24 if joint return). If smaller than amount

on line 6 or line 7(c), pace 3, Form 1040, enter this alternative tax on line 8, page 3, Form 1040................ 1$
NOTE.-In lines 18 tc, 25 the treatment j. The com of a joint return is air ) opplicable to a return of a sur-.-Mng widoy, or %vorkwrr. IG-709(3-1

1954
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INSTRUCTIONS--(References are to the Internal Revenue Code of 1954)
GAINS AND LOSSES FROM SALES OR EXCHANGES OF

PROPERTY.-Report details in schedule on other side.
"Capital assets" defined.-The term "capital assets" means

property held by the taxpayer (whether or not connected with his
trade or business) but does NOT include

(a) stock in trade or other property of a kind properly includible
in his inventory if on hand at the close of the taxable year;

(b) property held by the taxpayer primarily for sale to cus-
tomers in the ordinary course of his trade or business;

(c) property used in the trade or business of a character which
- is subject to the allowance for depreciation provided in

section 167;
(d) real property used in the trade or business of the taxpayer;
(e) certain government obligations issued on or after March 1,

(f)

(9)

1941, at a discount, payable without interest and maturing
at a fixed date not exceeding one year from date of issue;
certain copyrights, literary, musical, or artisti~~ composi-
tions, etc.; or
accounts and notes receivable acquired in the ordinary
course of trade or business for services rendered or from
the sale of property referred to in (a) or (b) above.

In connection with (b) above, the law allows dealers in securities
capital gain or loss treatment with respect to certain securities
which were clearly identified as being held for investment. Also
in the case of a taxpayer other than a corporation, certain reai
property subdivided for sale may be treated as capital assets.
Sections 1236 and 1237.

If the total distribution to which an employee is entitled under
an employees' pension, bonus, or profit-sharing trust plan exempt
from tax under section 501 (a), is received by the employee in one
taxable year, on account of the employee's separation from the serv-
ice, the aggregate amount of such distribution, to the extent it
exceeds the amounts contributed by the employee, shall be treated
cis a long-term capital gain. See section 402.

A capital gain dividend, as defined in section 852 (relating to
tax on regulated investment companies), shall be treated by the
shareholder as a long-term capital gain.

Gain on sale of depreciable property between husband and wife
or between a shareholder and a "controlled corporation" shall be
treated as ordinary gain. Section 1239.

A transfer (other than by gift, inheritance, or devise) by an
indiv id-- I holder" -off Q 111 Su b- st -an"Ll o-l right-- ev"id enceed by a pa tent,
or an undivided interest therein, shall be considered the sale oriviuu I
exchange of a capital asset held for more than 6 months.

Gains and losses from transactions described in section 1231
(see below) shall be treated as gains and losses from the sale or
exchangeof capital assets held formore than6 months if the total
of these gains exceeds the total of these losses. If the total of these
gains does not exceed the total of these losses, such gains and losses
shall not be treated as gains and losses from the sale or exchange
of capital assets. Thus, in the event of a net gain, all. these trans-
actions should be entered in the "long-term capital gains and losses"
portion of Schedule D. In the event of a net loss, all these trans-
actions should be entered in the "property other than capital assets"
portion of Schedule D, or in other applicable schedules on Forms
1040, 1041, or 1065.

Section 1231 deals with gains and losses arising from-
(a) sale, exchange, or involuntary conversion, of land (includ-

ing in certain cases unharvested crops sold with the land)
and depreciable property if they are used in the trade or
business and held for more than 6 months,

(b) sale, exchange, or involuntary conversion of livestock held
for draft, breeding, or dairy purposes (but not including
poultry) and held for 1 year or more,

(c) the cutting of timber or the disposal of timber or coal to
which section 631 applies, and

(d) the involuntary conversion of capital assets held more than
6 months.

See sections 1231 and 631 for specific conditions applicable.
Descri- ~'on of property listed.-State following facts: (a) For

real estate (including owner-occupied residences), location and
description of land and improvements; (b) for bonds or other evi-
dences of indebtedness, name of issuing corporation, particular
issue, denomination, and amount; and (c) for stocks, name of corpo-
ration, class of stock, number of shares, and capital changes
affecting basis (including nontaxable distributions).

Basis.-In determining gain or loss in case of property acquired
after February 28, 1913, use cost, except as specially provided.
The basis of property acquired by gift after December 31, 1920, is
the cost or other basis to the donor in the event of gain, but, in the
event of loss, it is the lower of either such donor's basis or the fair
market value on date of gift. Generally the basis of property
acquired by inheritance is the fair market value at time of acqui-
sition which usually is the date of death. For special cases involving
property acquired from a decedent, see section 1014. Inthecoseof
sales and exchanges of automobiles and other property not used in

E
r trade or business, or not used for the production of income,

.u basis for determining gain is the'original cost plus the cost of
permanent improvements thereto. No losses are recognized for in-
come tax purposes on the sale and exchange of such properties.
In determining GAIN in case of property acquired before March 1,
1913, use the cost or the fair market value as of March 1, 1913,
as adjusted, whichever is greater, but in determining LOSS use
cost as adjusted.

Sale of a personal residence.-See Form 1040 instructions for
special rules applicable to sale or exchange of your residence.

Losses on securities becoming worthless.-If (a) shares of
stock become worthless during the year or (b) corporate securities
with interest coupons or in registered form become worthless during
the year, and are capital assets, the loss therefrom shall be con-
sidered as from the sale or exchange of capital assets as of the last
day of such taxable year.

Nonbusiness debts.-If a debt, such as a personal loan, becomes
totally worthless within the taxable year, the loss resulting therefrom
shall be considered a loss from the sale or exchange, during the
taxable year, of a capital asset held for not more than 6 months.
Enter such loss in column (h) and describe in column (a) in the
schedule of short-term capital gains and losses on other side. This
does not apply to (a) a debt evidenced by a corporate security with
interest coupons or in registered form and (b) a debt acquired in
your trade or business.

Classification of capital gains and losses.-The phrase
"short-term" applies to gains and losses from the sale or exchange of
capital assets held for 6 monthp or less; the phrase "long-term"
applies to capital assets held for more than 6 months.

Treatment of capital gains and losses.-Short-term capital
gains and losses will be merged to obtain the net short-term
capital gain or loss. Long-term capital gains and losses (taken into
account at 100 percent) will be merged to obtain the net long-
term capital gain or loss. If the net short-term capital gain exceeds
the net long-term capital loss, 100 percent of such excess shall be
included in income. If the net long-term capital gain exceeds the
net short-term capital loss, 50 percent of such excess shall be
included in income. In the case of Q fiduciary, see section 1202.

Limitation on allowable, capital log s.-If the sum of all the
capital losses exceeds the sum of all the capital gains (all such
gains and losses to be taken into account at 100 percent), then
such capital losses shall be allowed as a deduction only to the
exI.-n' of (1) current year capital gainos -1..- /01 4-I-. k'/ -e smaller of either
the taxable income of the current year (or adjusted gross income if
tax table is used) or $1,000. For this purpose taxable income is
computed without regard to capital gains or losses or the deduction
for exemptions. The excess of such allowable losses over the sum
of items (1) and (2) above is called "capital loss carryover" (not
applicable to partnerships). It may be carried forward and treated
as a short-term capital loss in succeeding years. However, the
capital loss carryover of each year should be kept separate, since
the law limits the use of such carryover to the five succeeding years.
In oUsetting your capital gain and income of 1934 by prior year
loss carryovers, use any capital loss carryover from 1949 before
using any such carryover from 1950 or subsequent years. Any
1949 carryover which cannot be used in 1954 must be excluded in
determining total loss carryover to 1955 and subsequent years.I

Collapsible corporations.-Gain from the sale or exchange of
stock in a collapsible corporation is not a capital gain. Section341.

"Wash sales" losses.-Losses from the sale or other disposition
of stocks or securities are not deductible (unless sustained in con-
nection with the taxpayer's trade or business) if, within 30 days
before or after the date of sale or other dispositiorL the taxpayer
has acquired (by purchase or by an exchange upon which the
entire amount of gain or loss was recognized by law) or has entered
into a contract or option to acquire, substantially identical stock
or securities.

Losses in transactions between certain persons.-No deduc-
tion is allowable for losses from sales or exchanges of property
directly or indirectly between (a) members of a family, (b) a cor-
poration and an individual (or a fiduciary) owning more than 50
percent of the corporation's stock (liquidations excepted), (c) a
grantor and fiduciary of any trust, (d) a fiduciary and a beneficiary
of the same trust, (e) a fiduciary and a fiduciary or beneficiary of
another trust created by the same grantor, or W an individual and
a tax-exempt organization controlled by the individual or his
family.

ALTERNATIVE TAX.-If the net long-term capital gain
exceeds the net short-term capital loss, or in the case of only a
long-term capital gain, individual taxpayers (a) filing separate re-
turns with taxable income exceeding $18,000, or (b) filing joint re-
turns or as surviving widows or widowers with taxable income ex-
ceeding $36,000, or (c) filing as head of household with taxable
income exceeding $24,000, will usually find it to their advantage
to compute the alternative tax on the other side. The alternative
tax, if less than the tax computed on page 3 of Form 1040, shall be
the tax liability. GPO 16--70998-1
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